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GEC prepares to 
outline strategy on 
defence business 

General Electric Company cd the 
UK sad it was dose to a deci- 
sion on an important strategic 
step for Hs defence business* 
7be announcement heightened 
speculation about consolidation 
of the global deforce industry. 
Page 23; Lax, Page 22; Results, 
PageiS 

Warren Buffett, US investor - 
known as “the sage of Omaha”, 
is believed to have sold a large 
part of his sflver stock. Page 22; 
Commocfitles, Page 32 

Reed Bsevfer , Anglo-Duteh 
pubfishing group, warned of rev- 
enue weakness across the range 
of its professional and business 
publications. Companies and 
mark et s. Page 23; Comment, 
Page 28 

Oneworid, global airline affiance 
led by British Airways and Ameri- 
can Airfines, is to be enlarged 
with the admission of Finnish flag 
camer Ftnnair . European com- , 
paiies, Page 26 

rfemings. UK Investment banking 
and fund management group, is 
to take kill ownership of Jandine 
Fleming. Its 28-year-old Asian 
joint venture with trading group 
JanfineMaitieson. Companies 
and markets. Page 23; Nice 
deed. Page 27 

Soctftd Genfrafe emerged as the 
winner of -a tender for a majority . 
stake in the first Romanian state 
bank to be privatised. Interna- 
tional companies. Page 25 

Fofcus Bank, Norway's fourth 
largest lender, expects approval 
from two key shareholders on a 
NKr5.8bn (5769m) takeover bid 
by Den Dansios Bank of Den- 
mark. International companies. 
Page 25 

Samsung is in -talks about 
swapping its automotive 
operations for th&consumer 
electronics business erf Daewoo. 

A deaf woufo be a stop fonrard. 
4a government efferfanoipramakB^ 
ashaJcoop ofthe rnsffn Industrial ‘ 
sectors. Companies-amkmar- •; 
kate, ^a0a , 23 . ! ' 

Canadai imperial Bank of . 

Commerce^xxtedfDurthc^jar- 
tar profits 90per cant lowerat 
C$34m (US$22m) because of _ 
trading Josses at Its .worid mar- 
keto operations, US arid Cana- 
efian companies. Page 34 

Ft# Bank said an ihvestigatiarrby 
International accounting firm 
Ernst & Young confirmed there 
was no evidence of Fuji cowering 
up bad Joans by transferring . • 
them to affiliates. Asia-Pacific . 
companies. Page 27 

OTOE, Greek pubfic telecoms 
company, said its $690m acqui- 
sition of Romania's Rom Tde- ; 
com was on track despite a 
delay in. arranging financing. . 
European companies. Page 26 




Near York Stock Eacbaags 
governors delayed a decision on 
whether to move from Manhattan 
iio New Jersey.. 

Hat of Italy and Mitsubishi 
Motors of Japan are planning a 
joint venture to produce a four- 
wheel-drtve sports utfttymodel. 
European companies. Page 26 
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UNPRECEDENTE D ACTION SETS SEAL ON PREPARATIONS FOR LAUN CH OF SINGLE CURRENCY 

Euro-zone nations in 
co-ordinated move , ,M 
to cut interest rates 


By Toay Baiter fa Frankfort, ptfljp 
Coggan ta Leadoo and Sanar 
hkandar fa Paris 

Interest rates cuts in all 
11 countries planning to adopt 
the earo to one month’s tune 
yesterday set the seal on prepara- 
tions for Europe's stogie cur- 
rency. ■ ■ 

The unprecedented move to a 
common interest rate - with the 
exception of Italy - came sooner 
than expected but was prompted 
by concern among - central bank- 
ers that economic growth will 
slacken next year in Europe and 
much of the rest of the world. 

Co nve r g in g on the euro - 
Interest r ates {%) 
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Germany's Bundesbank, the 
Bank of France and all other 
euro-zone central banks except 
the Bank of Italy brought down 
their benchmark rates to 3 per 
cent. Rates to both Germany and 



France bad stood at 330 per cent. 

The cuts followed weeks of sus- 
tained political pressure for 
lower rates from Germany’s 
Social Democrat-led government 
and its centre-left allies to other 
European Union countries. They 
bad argued that Europe’s high 
levels of unemployment and dim- 
ming growth prospects required a 
looser monetary policy. But the 
president of the European cen- 
tral Bank, Wim Duisenberg, and 
tbe Bundesbank president, Hans 
Tietmeyer, insisted that the cen- 
tral banks had not caved to to 
the politicians’ demands, which 
were expressed forcefully by the 
finance ministers of Germany 
and France, Oskar Lafontaine 
and Dominique Strauss-Kahn. 

to a joint statement yesterday, 
Mr Lafontaine and Mr Strauss- 
Kahn welcomed the cut. They 
said the drop in rates would 
“counter the threat of a slow- 
down in economic growth— and 
favour job creation”. 

The Bank of Italy cut its dis- 
count rate from 4 per cent to 33 
per cent rather than directly to 3 
per cent Senior, officials at the 
Bank of Italy said they bad to be 
cautious about the possibility of 
speculation against the lira 
ahead of the launch of the euro 
an January 1. But Spain, Portu- 
gal and Ireland went ahead with 
cuts of more than 030 per cent. 
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ECS president Wbn Dutsanberg yesterday 
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European stock markets took 
heart from the cuts, reversing 
early losses to end 1-2 per ceut 
higher. The rebound helped the 
market pull out of a correction 
that had taken place earlier in 
the week, which had reflecting 
worries about economic growth 
and corporate earnings. 

The Dax to Frankfurt gained 
10034. or 2.1 per cent to 43UL34 
while the CAC-40 in Paris rose 
65.76 or 13 per cent to 3.715.67. 
But gains were limited by some 
further weakness on Wail Street, 
where the Dow Jones Industrial 
Average was down 124 at one 
point in afternoon trading, to 
London, the FTSE rose 585, or 
1.07 per cent, to 5.566.1 


European -government bonds 
also rallied on the news but lon- 
ger-dated issues fell back in later 
trading. 

The ECB, which does not for- 
mally assume control of mone- 
tary policy until January i, said 
in a statement (hat the rate cuts 
should be seen as “a de facto 
decision" on the level of interest 
rates which would prevail in the 
euro-zone “for the foreseeable 
future”. 

The reductions are expected to 
be welcomed in the United 
States, where tbe Federal 
Reserve has cut US rates three 
times to the past three months to 
the face of continuing tension on 
world markets. 


Duisenberg hails ‘sensational’ decision 


By Wrifeng IflGnehau, UqmI Barter 
AiaUfafar Npmiau In Drench ... 

Wim Duisenberg, president of tile 
European Oetoral Bank, yester- 
day described’ tbe co-ordinated 
rate cut by euro-zone central 
banks as a : “rather s e ns ati o nal " 
decision aimed at ensuring .a 
smooth transition to the launch 
otf the single currency to exactly 
four weeks. 

v ^an. interview with the Finan- 
cial Times. Mr Duisenberg said 
the agreed interest rate of 3 per 
cent for an single currency coun- 
tries except Italy foreshadowed 


the common interest rate for the 
-euraaonw- and’ was -intended to- 
last , for the foreseeable ftiture. 
Apart from Italy - where interest 
rates were cut to 33 per cent • 
“the convergence process is com- 
pleted". he said. 

The 63-year-old Dutch central 
banka- said he hoped the move 
would restore faltering confi- 
dence among consumers and 
business and boost growth and 
invest m ent 

The benefits would be “mainly 
of a psychological nature," he 
said. 

Mr Duisenberg denied that the 


centra] banks had reacted in 
response to political pressure 
from centre-left governments, 
including the new German coali- 
tion. 

He said central banks had been 
aware for some time about the 
desirability of a cut in interest 
rates, but the difficulty lay In 
timing and presentation. 

He said; “The political pressure 
that arose in tbe meantime only 
made it rather more difficult to 
actually do something. And we 
had long discussions about that, 
because it does create a certain 
stubbornness in the minds of cen- 


tral bankers. We have con- 
sciously decided to demonstrate 
our independence." 

He said the derision followed a 
sustained period of very moder- 
ate inflation. This bad created 
tbe conditions in which mone- 
tary policy could play some role 
In supporting the recovery in 
Europe. 

"Central banks are always 
accused of acting too late and too 
little. This time we will not be 
accused of acting too late. I am 
very happy that we came to this 
decision. It is a unique decision. 1 
expect it to be received rather 


sensationally." Mr Duisenberg 
referred to the challenge of per- 
suading l] countries to agree a 
common interest rate policy, 
which came to a climax at a 
protracted meeting of the ECB’s 
governing council on Tuesday. 

That meeting included the ll 
central bank governors of the 
countries to the future euro-zone 
and the six members of the ECB’s 
executive board, which be heads. 

He did not “particularly like" 
the decision by the Bank of Italy 
not to join to the co-ordinated 
move to 3 per cent, “but it 
doesn't spoil the entire process". 


Body scanners to 
invade high street 



By Cftm Cooksou in London 

Retailing and electronics 
industries to the UK are joining 
forces to remove the greatest 
frustration of clothes shopping - 
the frequent mismatch between 
customer's bodies and the clothes 
they try on to the store car worse 
still, order by mafl. 

Body scanners win be installed 
nationwide, to capture the pre- 
cise size and shape of individual 
shoppers.. Similar research is 
being carried out elsewhere, but 
Prof Philip Treleaven, the project 
leader, said noother country was 
adopting such a comprehensive 
approach. 

Armed with three-dimensional 
information from the scanner, 
people will be able to see how 
they look to “virtual clothes" 
before trying anything on, using 
a computer screen in tbe shop or 
at home. 

Yesterday,, tbe - British 
government signalled the start of 
| what participants say will be the 
biggest revolution in clothes 
shopping for a generation, by 
announcing a £3-4m (55.6m) pro^ 
act to develop 3D electronic com- 
merce. Installing the technology 
will cost tens -of millions of 
pounds.' 

■ Hamamatsu Photonics, the Jap- 
anese scanner-manufacturer. Is a 
partner to the UK project It has 
installed about 40 body scanners 
to Asia, for modefflng and -design- 
tog expensive custom-made '■ 
ladles' underwear.' 


The US-led Caesar project is 
extracting detailed measure- 
ments from 15300 people, whDe 
the French navy is scanning 
70300 sailors. 

Tbe new Centre for 3D Elec- 
tronic Shopping, based at Univer- 
sity College London, will prepare 
the infrastructure on behalf of a 
20-member consortium, including 
leading retailers and specialist 
clothing, electronics and informa- 
tion technology companies. 

The scanning process takes 
less than ten seconds. Tbe cus- 
tomer steps into a booth, wearing 
underclothes, and is scanned 
with invisible beams of low- 
power infra-red light that mea- 
sure 100300 points on the body. 

The computer then extracts a 
high-resolution image, which can 
be fitted with “virtual clothes" 
and animated on screen, so that 
the customer can see how the 
fabric changes shape as she or he 
moves. 

One aim of the project is to 
prepare for a National Sizing Sur- 
vey, the OK’s first since 1951, 
which will involve scanning a 
representative sample of 30.000 
men', women and children. . 

- But to toe long term toe most 
important application may be to 
enable people to buy clothes con- 
fidently from boma “At present, 
they are reluctant to buy by mail 
order because they don't think 
things Will ett," said Prof Tre- 
leaven. “Forty per cent of clothes 
•bought by mail order are 
returned." 
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EUROPE 


EURO-Z ONE RA TE CUT 

Move aims 
to inspire 
confidence 


Interest rate convergence In the euro-zone { ^ h % ; 
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By Wolfgang Mundau 


Yesterday's decision by 10 
European central banks to 
adopt a common short-term 
interest rate of 3 per cent 
was greeted as an 
appropriate response to the 
global finanria) turmoil. but 
it also reflects deep anxieties 
about the state of the 
European economy. 

In a Financial Times 
interview WIm Duisenberg. 
president of the European 
Central Bank, said he hoped 
the decision would “inspire 
investment which is 
faltering at the moment in 
many countries where 
uncertainties are so great”. 
He was referring in part to 
the glum confidence surveys 
recently published in 
Germany, which accounts 
for about a quarter of the 
euro-zone economy. The 
latest purchasing managers’ 
survey indicated that the 
German manufacturing 
sector may be heading for 
recession. Business 
confidence indices, notably 
the Ifo index, have fallen for 
several consecutive months, 
signalling a protracted 
decline in future 
expectations. 

Senior monetary officials 
within the ECB and national 
centra] hanfrs admit to being 
puzzled by the extreme 
dichotomy between the 
published economic data - 
which show that growth In 
Europe has been holding up 
well - and the confidence 
indicators, which are 
extremely pessimistic. 

Mr Duisenberg made clear 


that the biggest threat to the 
European economy at this 
moment was the virtual 
collapse in business and 
consumer confidence, rather 
than actual economic 
developments. The ECB’s 
internal forecast expects a 
1999 economic growth rate 
for the euro-zone of 2.4-35 
per cent dose to the most 
recent forecast by the 
European Commission, 
which predicted a growth 
rate of 2.6 per cent The ECB 
and the Commission are 
forecasting a pick-up in 
economic activity towards 
the end of next year. 

Some private sector 
forecasters, however, project 
growth of less than 2 per 
cent. The rate cut is 
therefore mainly a 
psychological phenomenon. 
Except for its impact on 
confidence, it is not thought 
likely to have much impact 
on the euro-zone’s economic 
prospects. Most European 
central bankers say the 
nominal and real level of 
interest rates was already 
sufficient to provide enough 
liquidity for economic 
growth. 

The 11 countries joining 
the euro-zone from January 
l next year enjoy a relatively 
stable macro-economic 
environment, marked by low 
infla tion, tight fiscal policies, 
a relaxed monetary policy 
and wage moderation. The 
current macroeconomic 
policy mix is considered to 
be one of the best In Europe 
for many years. Thomas 
Mayer, ECB watcher at 
Goldman Sachs, the US 
investment bank, said: “I 
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The rate cut ‘will maintain in France - and extend to Europe - the confidence 
of households and companies in a healthy and sustainable economic 
development 1 - Jean-Claude Trichet, governor of Bank of France 


think this decision came 
against the background of 
the weakening economic 
performance. It has cleared 
the way for the ECB, in that 
the ECB will now probably 
not come under pressure for 
further rate cuts for some 
time." 

Mr Duisenberg said the 3.0 
per cent shortterm rate win 
remain in place right 


through the start of 
economic and monetary 
union next year and for 
some time after that He also 
indicated that the overall 
interest rate stance was 
neutral, meaning that the 
probability of a future 
interest rate increase is now 
the same as the chances of a 
rate cut 

Some analysts have 


argued that the main 
short-term risk to the 
euro-zone economy could 
stem from a sharp 
appreciation of the euro 
against the dollar, as a way 
for Europe to reduce its 
persistent current account 
surplus. 

• Denmark, which is not 
part of the future euro-zone, 
yesterday cut its repo rate 


by 30 basis points to 3.95 
percent and the discount 
rate by SO basis joints to 350 
percent with effect from 
today, reports Reuters in 
Copenhagen. . “The 
background for the rate cuts 
is that central banks In 
countries . of . the coming 
euro-zone have implemented 
interest rate reductions," the 
Danish central hank. said. 


BANK OF ITALY ANALYSTS QUESTION STRATEGY OF GOVERNOR ANfTONIO FAZIO 


Italy stands alone and fails 
to cut interest rates to 3% 


Germany sees 
spurt in growth 


By James B8lz in Borne 

Italy was yesterday the only 
founder member of Europe's 
single currency which failed 
to bring short-term interest 
rates down to 3 per cent 
triggering bewilderment in 
financial markets about the 
strategy of Antonio Fazio, 
Bank of Italy governor. 

Although Mr Fazio made a 
half percentage point cut in 
the Italian discount rate, he 
pointedly left it at 35 per 
cent. His decision to step 
aside from the concerted 
reduction in rates to 3 per 
cent raised concerns over 
lack of coordination among 
all the governors in 
the European Central 


Bank's ruling council 

Senior officials at the Ital- 
ian central bank defended 
Mr Fazio's caution, saying 
he was determined to ensure 
that the exchange rate 
between the lira and the 
D-Mark on December 31 was 
L990 - the fixed parity 
agreed for the euro. Mr Fazio 
is concerned that the parity 
has occasionally been 
breached during the finan- 
cial crisis of recent months. 

Bank of Italy officials said 
they needed to be particu- 
larly cautious about a specu- 
lative attack on the currency 
because of Italy's history of 
political instability. “Other 
people may shrug their 
shoulders at what we are 


doing. They are entitled to 
their opinions and we are 
entitled to ours," he said. 

However, yesterday's 
events underline suggestions 
that Mr Fazio may emerge as 
the odd man out in the new 
ECB council, “After the hell 
that Italy has gone through 
over the last three years get- 
ting into the euro, I am at a 
loss to know what Fazio 
thinks can possibly happen 
to the lira between now and 
Christmas.” was the view of 
one Milan-based analyst 

Mr Fazio was elected Bank 
of Italy governor for life and 
makes monetary policy deci- 
sions alone. To the anger of 
ECB officials, he has never 
made it any secret that he 


sees the Frankfurt-based 
institution as a decentralised 
body whose power is derived 
from the authority of the 
national central bank gover- 
nors on its council. He 
unfailingly refers to the 
Frankfurt Institution by Its 
looser title, the “European 
System of Central Banks”. 

Mr Fazio has made clear 
the Bank of Italy will come 
to its own view on European 
economic developments and 
is setting up a 50-person 
department for the study of 
Europe's economy. The ECB 
will increase its staff size to 
570 by the end of the year. 
Bank of Italy officials like to 
point out they have 8,400 
people on their books. 


By Ralph Atkins hi Bonn 

Germany's economy grew 
faster than expected in the 
three months to September, 
official figures yesterday 
showed gross domestic prod- 
uct was up 2 A per cent on 
the same period last year. 

The acceleration lifted the 
labour market, with employ- 
ment showing the first yea r- 
on-year increase since Ger- 
man reunification in 1990, 
according to statistics from 
the federal statistics office in 
Wiesbaden. 

The figures highlighted 
the relative buoyancy of the 
economy inherited by the 
new government of Gerhard 
Schrader, chancellor, despite 
the difficult world economic 
backdrop. 

Growth in the year to the 
third quarter was powered 


by strong investment in 
plant and machinery, which 
jumped 85 per cent. 

Private consumption also 
picked up, rising 22 per cent 
on the same period a year 

before. 

But export growth slowed 
markedly, rising only 3.1 per 
cent - compared with year- 
on-year rates of 11.0 and 6.7 
per cent in the first and sec- 
ond quarters respectively. 

East Germany lost further 
ground. In the third quarter, 
GDP in the east was 1.7 per 
cent higher than the same 
period a year before. That 
compared with a 15 per cent 
year-on-year Increase in the 
first half of 1998. Between 
the second and third quar- 
ters, pan-German GDP rose 
by 05 per cent Analysts had 
expected an increase of 
about 0.7 per cent 


In meant months Europe's 
economic policymakers have 
been mesmerised by the 
approach of monetary union. 

- in the eyai of theft- coun- 
terparts elsewhere in the 
world , they have underesti- 
mated the impact of the. 
financial ' crises that have 
swept emerging markets 
over the las r ft* months. ' 

Yesterday's decision to cut 
rates in the core of the euro- 
zone was Interpreted ds a 
sign that the European. Cen- 
tral Bank has woken up to 
the implications of world 
ewenfajtar'Eura&Ban growth 
and inflation. But the deri- 
sion was also seen as reac- 
tive ‘rather than proactive - 
rand certainly not as evi- 
dence that the ECB aspires 
to" exert global lea d ership. 

Nonetheless, analysts con- 
cluded the European rate 
cuts made looser policy else- 
where more, likely. Futures 
contracts priced in another 
quarter-point off UK rates 
next week. 

The US Treasury did not 
comment on the rate cuts. 
But the move is likely to be 
welcomed in Washington; 
where officials were shocked 
two months ago at the com- 
placency they perceived in 
Europe over the effects of 
the Asian and Russian crises 
on their economies. 

Some US officials are fear- 
ful of a protectionist back- 
lash should the US emerge 
next year as the only “buyer 
of last resort” in the world 
economy. Indeed, the IMF 
predicts a_big rise in. the US 
current account deficit in 
1999 but little shrinkage in 
the euro-zone’s surplus. 

Moves to help growth In 
Europe ease those concerns. 
Moreover, US officials see 
the dangers of revived infla- 
tion among industrialised 
countries as minimal. 

However, the US Federal 
Reserve was not seen as 
likely to change its 
.behaviour because of the 
European moves- “The US is 
going to be on a totally 
independent track,” said 
Richard Medley, of Medley 
Global Advisors in New 
York. He said the Fed was 
content that its own Interest 
rate cuts - It made three 
quarter point rate reductions 
in the 'space of seven weeks 
to mid-November - were 
working satisfactorily. 

Bundesbank and ECB 
officials were quick to print 
out that the cuts had been 
undertaken with euro-zone 
considerations in mind. But 
the moves came at a time 
when fears have been rising 
that the worst is not yet over 
in world financial markets. 

Repeated falls in world 
equity prices this week, 


together with a setback fa r 
.fiscal reform in BraaB hoi 
continued scepticism about 
the ; willingness of- the 
Russian authorities to 
accede to the demands of the 
international Monetary 
Fund, have led to a ffigbt to - 


The Brazilian Congress mi 
Wednesday rejected, a key - 
piece of pensions reform- 
seen as a vital part of the 
fiscal austerity plan needed 
to qualify for the IMF’s 
$42bn rescue package. Tbb 
reawakened fears of a& . 
uncontrolled Brasilia ri 

devaluation and con ttg to o to®; 
other emerging eoonomfe*. 1, 

Rebecca Pattarsop ctfiP. ' 
Mbrgan in Loudon said key 
indicators suggested a rapid 
drying up of global liquidity.. 
And a return of risk aversion 
in the past two days. 

Options prices showed 
that the dollar was expected 
to be much more volatile 
against the D-mark to the 
near future, she- said. 
Volatility in exchange rales 
often arises, in . markets 
starved of liquidity because 
traders are frightened to 
taka positions. 
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Decision seen as 
reactive rather 
than proactive - 
not as evidence 
that the ECB 
aspires to exert 
global leadership 
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Meanwhile, the premiums 
demanded by investors to 
hold riskier assets has 
Increased sharply. The yields 
of assets issued by US 
companies relative to those 
of US Treasury bands have 
widened by over 13 basis 
points in the past five days. 

Some analysts said 
markets had become too 
complacent, too early, in 
assuming that the weak- 
nesses in global financial 
markets had been resolved. - 

“The markets have been 
surging up for the past two 
months, but it was always 
likely that they would trip 
over at some point,” said 
James McKay, head of 
research at Commonwealth 
Bank in London. 

The cuts in Euro- 
pean interest rates 
on their own are 
unlikely to be enough 
to soothe investors’ 
nerves. Analysts said the 
dollar remained vulnerable 
to more bad news about the 
global economy. 

Brazil quick to **w on MF 
credi t s, page 7 
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WORKING COMMITTEE DECREE MOVE IS LIKELY TO LOWER THE INTEREST RATE ON TAX-FREE SAVINGS INSTRUMENT AS PART OF WIDE-RANGING PROGRAMME FOR FINANCIAL REFORM 


France sets scene for ending ‘Livret A’ near-monopoly 


By Samer tskandar it Paris 

The French government 
yesterday set the scene for 
ending a near-monopoly over 
the so-called “Livret A", the 
tax-free savings instrument 
held by almost 50m French 
citizens. 

The move, likely to lower 
the interest rate available 
from tax-free savings 
accounts, is part of a wide 
reform programme for the 


French financial system. 

The government has pub- 
lished a decree creating a 
working committee to set 
state-controlled interest 
rates. The aim is to answer 
complaints from private 
banks that the “Livrets A" 
have drained funds away 
from riskier, but more pro- 
ductive. investments. 

The finance ministry said 
the nine-strong committee - 
chaired by an academic and 


comprising bankers, borrow- 
ers and financial experts - 
would ensure a "balance 
between fair remuneration 
of the people's savings and 
efficient funding for social 
housing and small and medi- 
um-sized companies". 

Rates set by the govern- 
ment offer retail investors 
risk-free and tax-free high 
real returns on savings. 
Bankers say the “Livret A" 
gives an unfair advantage to 


the state-controlled post 
office and savings bank 
Caisse dTSpargne. 

The two institutions man- 
age respectively 20m and 
26m “livret A” accounts, 
more than France's adult 
papulation. At the end of the 
third quarter, the Caisses 
held some FFr430bn 
($75.4bn) of "Livret A" 
deposits. 

The committee's appoint- 
ment is expected to result in 


lower rates on the “Livret 
A", currently 3 per cent, in 
the near fixture. The govern- 
ment has pledged the rate 
would remain at least one 
percentage point higher than 
consumer price inflation. 

Successive governments 
have claimed the “Livret 
A"'s public service mission 
justifies its quasi-monopoly 
for tax-free savings. Deposits 
are channelled through the 
Caisse des Ddpdts et Consig- 


nations, another state insti- 
tution, to finance - cheap 
social housing. - 
The government this week 
adopted proposals by Domi- 
nique Strauss-Kahn, econom- 
ics and finance minister, to 
turn the Caisse d'Epargne 
into a cooperative. A new 
asset class, "co-operative 
investment certificates", 
would be sold to the Caisse's 
“clients" (depositors and bor- 
rowers), who would then 


become its “owners". 
Employees will also be 
offered a stake. . 

One French banker yester- 
day said the reform was “a 
step in the right direction” 
but stopped short of remov- 
ing distortions in the bank- 
ing market With its unique 
status (it describes itself as 
“having no owners"), the 
Caisse's network of 4,200 
branches and 1,000 other out- 
lets has grown to be 


France's second biggest 
bank, with more than 
FFrl,400bn of deposits. 

A centralised agency, the 1 
Caisse National e des Caisses 
d’Epargne, is to be created 
as an umbrella organisation. 
Regional branches would 
control some two-thirds of 
its capital. Caisse des 
DfepOts, which manages a 
large proportion of the 
Caisses’ deposits, would con- 
trol 30-35 per cent. 
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US urges return of property stolen by Nazis 


Central and east European countries condemned for r lukewann 
commitment' over Jewish and other religious community assets 
nationalised by communist governments after the end of the war 


By John Adhere and 
Richard Woffle in Washington 

The US government 
yesterday condemned the 
“lukewarm commitment” 
shown by several central 
and east European countries 
to the return of Jewish and 
other religious community 
property confiscated by the 
Nazis. 

Stuart Eizenstat. US 
undersecretary of state, said: 
“The return of this property 
is very important for coun- 
tries that wish to become 
part of the western family of 
nations. There is an urgency 
because we want to encour- 
age the re-emergence of reli- 
gious communities - Jewish. 
Catholic, Protestant and 


Orthodox - after four 
decades of the cold war.” 

Speaking at the end of a 
three-day conference on 
holocaust-era assets 
attended by 44 nations in 
Washington, Mr Eizenstat 
urged delegates to resolve 
the complex issue of commu- 
nal property - synagogues, 
hospitals and schools - “in 
an equitable, transparent, 
□on-discriminatory and 
expeditious maimer”. 

His comments came as it 
became clear that the 
numerous issues surround- 
ing assets confiscated by the 
Nazis, such as art and Insur- 
ance. will still not be 
resolved for a matter of 
years. 

Naphtali La vie, vice-chair- 


man of the World Jewish 
Restitution Organisation, 
said: “Most or these proper- 
ties after 50 years have been 
abandoned or taken over by 
other people. We aren't 
going to ask anyone to be 
removed from an apartment 
or a business where they 
were put up by certain 
authorities. But we do 
expect those authorities to 
deal with us about compen- 
sation or restitution for that 
building or household.” 

He said there were more 
than 6,000 communal proper- 
ties in Poland alone which 
were being claimed by the 
organisation. 

The conference also ham- 
mered out a broad set of u 
principles for returning to 


their owners artworks looted 
by the Nazis. This will 
involve the setting up of a 
huge internet data-base and 
will require all museum 
curators to assess their col- 
lections for looted art. 

The most dramatic inter- 
vention on art came from 
the Russian delegation, 
which made a symbolic pre- 
sentation of documents from 
its archives which had been 
previously kept closed, and 
said it foresaw no legal 
obstacles to the return of art 
to Nazi victims. Many art- 
works held in Russia are 
considered trophies in place 
or art destroyed by Nazi 
troops, and was taken by 
Red Army troops from occu- 
pied Europe. 

However, the conference 
stiH left many issues unre- 
solved. Mr Eizenstat said he 
would attempt to merge the 
International Commission, 


chaired by Lawrence Eagle- 
burger, a former US secre- 
tary of state, with the class 
action litigation which has 
already been started against 
European insurers in the US. 
He said the final amount 
which would be paid by the 
insurers would be a “rough 
justice” figure. 

Israel Singer, secretary 
■general of -the World Jewish 
Congress, said: "Some in the 
US said this conference was 
going to be the end of it It's 
not" 

By the end of the confer- 
ence, Lord Janner, the for- 
mer British Labou r Member 
of Parliament had proposed 
a new conference on art- 
works be held in Austria, 
while the World Jewish Res- 
titution Organisation invited 
all dele ga tes to a conference 
in Israel net year. 

Poland was volunteering 
to organise a conference on 



the issue of communally 
held Jewish property which 
was seized by the Nazis, and 
then in many cases national- 
ised by communist govern- 
ments. This is probably the 
single most important holo- 
caust-era problem for 
Poland, Hungary, the Czech 
Republic and Austria, which 
all bad big Jewish communi- 
ties before the war. ' 

Switzerland - whose dele- 
gates seemed most relieved 
no longer to be the centre of 
attention - proposed an 
International conference on 
how to deal with anti-Semi- 
tism on the internet Sweden 
will host a conference on 
holocaust education. 

Many Jewish groups 
seemed angry 'that forced 
slave labour in concentra- 
tion camps, an issue over 
which a range of German 
and American industrial 
groups are being sued in 


class action lawsuits in the 
OS, was not on the agenda. 
Graham Bowley adds from 
Frankfort: A Cologne court 
yesterday rejected claims 
made by former Nazi -era 
forced labourers for compen- 
sation from the German gov- 
ernment. The German 
finance ministry said the 
decision showed the German 
federal republic had no legal 
responsibility for prisoners 
forced to work In factories 
during the Third Reich. ■ 
The ruling follows sepa- 
rate claims made by former 
prisoners against German 
companies. Although it had 
no direct obligation to the 
prisoners, the ministry said 
yesterday the government 
was supporting efforts by 
companies to set up an inde- 
pendent foundation to com- 
pensate former slave labour- 
ers and that a solution 
should be reached soon. 
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AgGLg-FBEMCH^ s UMMrr FRANCE WANTS. TO DEFUSE.EU T^; HARMONISATION DISPU^ 

s Chirac seeks to soothe UK 


Parfcerin St Mato and David 
Wgbton in London • 

Jacques Chirac, French 
president, was seeking to 
help defuse the growing dis- 
pute between, the TJK and 

other members of toe Euro-' 
peart Union over tax bar- 
jnonisation in talks that 
\ began last night at the 
.^Franco-Briiish summit. 

•. . Mi Chirac is anxious to 
prevent Tony Blair, British 
prime, minister, becoming 
> isolated within Europe over 
- a dispute that, has Jed the 
new German government to 
r back not. only tax harmoni- 
. - satkm bait also the introduc- 
t tion of majority voting in the 
* Elf on the issue. Both are 
firmly opposed by the UK. 
«■ Robin. Cook, the UK- foreign 


' secretary. >e-affirmed his 
government's opposition in 
parliament yesterday. 
“There is no majority ibr the 
harmonisation of tax rates in 
Europe, never mmd the una- 
■ nimity which would . be 
required for any action. Nor 
is the .need for unanimity 
going to'change." he said. 

The dispute over introduc- 
ing majority voting fix’ tax 
issues burst, into the open 
earlier this week art a meet- 
ing of EU ftnanrw ministers. 
First, Oskar Lafontame, Ger- 
man ffnaw/ra minister, n-nH 

then Dominique Strauss- 
Kahn, his French counter- 
part. said they . personally 
favoured dropping the una- 
nimity rule for tax issues. - 

Fiscal harmonisation was 
originally low cm the list of 
matters far. discussion at Che 


Fran co-British summit, 
which began with two boms 
of talks last night In the port 
city of St Malo in north- 
western France. Bat the bit- 
ter internal debate in Britain 
aver tax risks clouding what 
was phaneri to be the cen- 
tral aspect of tine summit: 
defence cooperation. 

As Mr Blair arrived last 
night his nffiefai spokesman 
dented the summit would be 
overshadowed. Insisting the 

summit would focus on 
defence-related 'issues, he 
said: "We are going to show 
that over the last 16 months 
we have transformed rela- 
tions with France. They are 
extremely good and strong.” 

Mr Chirac wants to 
encourage Mr Blair’s moves 
to tiring Britain closer to 
Europe and his avowed aim 


of j oining the euro. Be also 
wants to calm the majority 
vote debate, because it 
threatens to spW over into 
the French parliament at a 
time .when it is due to ratify 
the Treaty of Amsterdam. 
The debate, involving the 

transfer sovereignty over the 
movement of persons to 
Brussels,- promises to be 
tough. ’ ■ 

"Tax matters go to the 

heart of the traditional role 
of parliaments, especially in 

the UK, and any move to 
introduce majority voting on 
the issue in the EU can only 
be taken after considerable 
reflection," a French official 
said yesterday. 

The French also believe 
the German government of 
Chancellor Gerhard Schra- 
der is moving too fast, with- 



Tony Blair and Jacques Chirac waving as they arrived in St Malo last i 


out giving due consideration 
to the position of the Bund- 
estag or that of the Lander 
or regions. 

However, the cautious 
views of Mr Chirac are not 
wholly shared by the govern- 


ment of Lionel Jospin, which 
is keen to build a new rela- 
tionship with the six-week- 
old Schroder administration. 

Nevertheless, both Mr Chi- 
rac and Mr Jospin accept 
that the advent of the euro 


necessarily imposes a 

greater degree of harmonisa- 
tion of the IS EU members’ 
tax regimes, not least to pre- 
vent “fiscal dumping". 
Britain, they say. must also 
digest this reality. 


ij ftELF AQUITAINE EUROPEAN COMMISSION WANTS PARIS TO SCRAP SPECIAL PROVISIONS DESIGNE D TO BAR A TAKEOVER BY A FOREI GN COMPANY 

Brussels urges France to scrap share restrictions 


By Gnpma Tartar In Brussels 

i The. European Commission 
. ■ yesterday stepped. up pres- 
t .sure on the French govern- 
ment to scrap special provi- 
. sions designed, to bar foreign 
, .companies from talring over 
- Elf Aquitaine, France’s big- 
.. geston company. 

* . Brussels said "golden 
share" restrictions on invest- 


ment, which seek to keep Elf 
Aquitaine in Frendh hinds, 
broke European U nion sto- 
gie market roles on the free 
movement of capital. These 
prohibit countries from dis- 
criminating against Inves- 
tors from other EU member 


France win be sent to the 
European Court of justice 
Within two montha imlAcw it 


drops the measures. 

The controversial Commis- 
sion announcement * 
opposed by France's two 
oonmliaaiapers to Brussels. - 
comes amid a wave of large 
oil company mergers and is 
likely to anger the French 
government. 

Last w eek. Elf fan«yi fn ti« 
bid to take over Petrofina of 
Belgium, which only days 


later announced a deal with 
BlTs French rival. Total. Elf 
has also been linked with 
Conoco of tiie US. 

The Commission said the 
provisions - justified by the 
French as necessary tor pro- 
tecting national interests - 
were too restrictive and not 
based an any objective crite- 
ria. It started an action 
against France earlier this 


year but decided to take the 
next step in legal proceed- 
ings after a letter from the 
French finance minister in 
July failed to answer its 
objections. 

Mario Monti, the Italian 
commissioner in charge of 
the single market, has 
cracked down on similar 
legal arrangements in the 
UK and Italy. This forced a 


change to the UK's 1975 
Industry Act, which prohib- 
ited changes in control of 
important manufacturing 
companies where this would 
be contrary to the national 
Interest. 

Although the provision 
was never applied, the UK 
amended the law to bring it 
Into line with the EU treaty. 
Golden share arrangements 


used in the privatisations of 
companies such as British 
Gas and BP were looked at, 
but not challenged, to the 
Commission. 

In Italy. Brussels has 
doubts about the privatisa- 
tions of Stet, the holding 
company for Telecom Italia. 
The Italian government is 
currently working on new 
legislation. 


Serb minister attacks US over Milosevic criticism 
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By Guy Dfnmore hi Belgrade 
and Stephen Fidler . 

In Washington 

A leading Serb nationalist 
and government minister 
yesterday compared the US 
administration .with the 
Nazis of the 1930s, in 
response to a tough new fine 
from - Washington tixat por- 
trays Slobodan Milosevic, 
Yugoslav president, as. an 
obstacle to peace in the . Bal- 
kans. 

, . “The .current US adminis- 
tration behaves in the same 
way as. Adolf Hitter in the 


■' a f *-‘ ^ ..I'-irij -*• 


1930s. . . and then the con- 
centration camps followed,’' 
Vojislav Seselj, a deputy 
prime minister and leader of 
Serbia’s ultra- nationali st 
Radical party, told a news 
conference. "They, are crimi- 
nally destroying . whole 
peoples and countries ," 

Mr. Seselj was responding 
to an attack an Mr Milosevic 
by James Rubin, State 
Department spokesman, 
whose blunt remarks were 
.interpreted by some analysts 
to Washington as a harden- 
ing of US policy towards the . 
regime In Belgrade. 


Mr Rubin said on Monday 
that Mr Milosevic had been 
at the centre cf every crisis 
in former .Yugoslavia over 
the past decade. “He is not 
simply part of the problem. 
He is the problem. We have 
no illusions about Milosevic 
and do not see him as a 
guarantor of stability," Mr 
Rubin said, refe rr ing to the 
latest Balkan conflict in 
Serbia’s Kosovo province. 

A purge by Mr Milosevic of 
his security farces “smacks 
of desperation and distrust", 
Mr Rubin said- Commenting 
the next day on reports that 


the US wanted Mr Milosevic 
out of office, . Mr Rubin 
stated: “I don’t think we 
would lose any sleep if he 
passed from the scene." 

In contrast to the colourful 
rhetoric of Mr Seselj, a for- 
mer paramilitary leader 
whose anti-American views 
are well known, Mr Milos- 
evic’s own Socialist party 
was restrained in Its 
response to Mr Rnbin. 

“It’s nothing new," Ivica 
Dade, Socialist party spokes- 
man, told reporters. But he 
also accused the State 
Department of being 


“one-sided and hypocritical" 
for maintaining contact with 
the ethnic Albanian Kosovo 
Liberation Army, which Bel- 
grade denounces as a “ter- 
rorist" force. 

Despite the verbal broad- 
sides, it was business as 
usual for Chris Hill, US 
mediator, who is trying to 
bridge the gulf between Kos- 
ovo’s ethnic Albanian major- 
ity and the Serbian govern- 
ment. Mr Hill presented 
Mian Mflutinovjc, the Ser- 
bian president and a close 
ally of Mr Milosevic, with 
the latest US draft peace 


plan that would return sub- 
stantial autonomy to Kos- 
ovo . A US source described 
the meeting as “business- 
like" but admitted this 
week's sparring had not 
made Mr Hill's job easier. 

As the two men met in 
Belgrade, Serbian officials 
said border guards had 
Mited eight armed Albanians 
trying to cross a mountain 
pass into Kosovo. The casu- 
alties were the heaviest 
inflicted on the KLA since 
an informal ceasefire, punc- 
tuated by sporadic clashes, 
began two months ago. 


With the KLA still smug- 
gling arms and men into 
Kosovo from neighbouring 
Albania, there are growing 
fears that war will resume in 
the spring if Mr Hill cannot 
clinch a lasting settlement. 

Diplomats in Belgrade see 
the US as applying pressure 
on Mr Milosevic to compro- 
mise over Kosovo. But 
despite Mr Rubin's asser- 
tions that “his grip is weak- 
ening", they doubt whether 
Washington or the frag- 
mented Serbian opposition 
has the ability to replace his 
regime in the near-term. 
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MEPs in 
call for 
uniform 
salaries 


By HeB Bucfctoy in Biussste 

European Parliament mem- 
bers yesterday issued a chal- 
lenge to European Union 
governments as they backed 
proposals that they should 
all receive a uniform salary 
and give up their lavish 
travel allowances in favour 
of reimbursement of their 

actual costs. 

Tho move is an attempt to 
shed the "gravy train" image 
which some MEPs fear is 
undermining the institu- 
tion’s image barely six 
months before next June’s 
EU-wtde elections to the par- 
liament. 

But EU governments must 
now back the plan id intro- 
duce a “statute" harmonis- 
ing MEPs’ pay aud condi- 
tions. and several are 
understood to be reluctant. 

They fear that paying 
MEPs a uniform salary - 
Instead of tlu> same rate us 
members of their respective 
national parliaments - could 
provoke a backlash from 
national parliaments. 

The proposed changes arc 
expected to be presented to 
EU leaders at their summit 
in Vienna next week. 

The current system results 
in wide disparities between 
the pay of MEPs. The lowest- 
paid, from Spain, earn 
ECU33.900 ($39,(100) a year - 
less than a third of the 
ECU115.6Q0 earned by their 
Italian counterparts in the 
same job. 

Under the new plan, MEPs 
would earn a uniform 
annual salary of about 
Ecu68.000 wherever they 
come from. 

The system of generous, 
distance-based travel allow- 
ances would also be replaced 
by reimbursement of actual 
expenditure, up to the cost 
of a first-class train ticket or 
business class air fare, on 
presentation of receipts 

Hie EU’s spending watch- 
dog found that the old sys- 
tem resulted in MEPs receiv- 
ing 30 per cent more in 
travel allowances last year 
than If they had flown on 
every journey in business 
class. 
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EU and US negotiators squabble 
over timetable for banana talks 


ByNei Buddey far Brussels 

The US end European Union 
yesterday each implored the 
other to show more flexibil- 
ity in their bitter dispute 
over the EUs banana import 
regime in an attempt to stop 
the row escalating into a 
full-scale trade war. 

The public appeals fol- 
lowed the breakdown of 
talks aimed at agreeing a 
timetable for a World Trade 
Organisation panel to judge 
the dispute, but they could 
scarcely conceal the frayed 
tempers on both sides. 

As tensions continued to 
run high, US negotiators 
first proposed mid then last 
night withdrew hum a new 
meeting with EU officials 


and WTO arbitrators in 
Geneva today. 

At issue is whether the EU 
has complied with a WTO 
ruling last year which found 
the banana import regime 
discriminated unfairly in 
fiivour of former EU colonies 
among African, Caribbean 
and Pacific countries, and 
against Latin American pro- 
ducers. 

The US, which brought the 
complaint, says changes 
made by the EU do not go 
far enough, and has threat- 
ened unilateral sanctions 
unless it undertakes a more 
fundamental revamp. 

Washington has called for 
an accelerated WTO panel to 
consider the dispute and 
deliver Its verdict by mid- 


January. It says the entire 
procedure, including a sub- 
sequent appeal and arbitra- 
tion, should take no longer 
than 90 days. 

Brussels says this time- 
table is dictated not by WTO 
rules, but by the US trade 

law under p inning Washing- 
ton’s sanctions threat. It 
says the US wants to com- 
plete the process by March 3 
- the sell-imposed deadline 
for enforcing sanctions. 

Sir Leon Brittan, the EU 
trade commissioner, insisted 
yesterday Brussels was 
ready to co-operate in an 
accelerated panel, but the 
shortest possible timeframe 
under WTO rules was 170 
days. 

He added that this was far 


shorter than the 449 days 
required for a conventional 
procedure - and only weeks 
longer than the US time- 
table. 

Appealing to the US to 
take a “broad view," he 
added: “It cannot be right to 
jeopardise relations between 
Europe and the US because 
you get an answer a few 
weeks later than you 
wanted." 

He insisted Brussels had 
been offering an accelerated 
review since September. Sir 
Leon also questioned why. if 
Washington was anxious to 
settle the matter quickly. US 
negotiators recently took 
four days off for the Thanks- 
giving holiday. 

“I hope they enjoyed the 


turkey and pumpkin pie,” he 
added. 

The US mission In Brus- 
sels in turn urged the EU to 
reconsider, saying that 
accepting Brussels' slower 
timetable meant losing its 
legal right to ask the WTO 
to authorise US sanctions if 
the EU failed to comply. 
Under WTO rules, ft added, 
such authorisation had to be 
requested before the end of 
January. 

The US has published a 
provisional list of punitive 
sanctions on EU products, 
including items ranging 
from cheese and wine to 
ballpoint pens and vacuum 
cleaners. It plans to publish 
a narrower, definitive list on 
December 15. 



Ison Brittan at a press contamnoe yesterday: US and 0J ’only 
weeks apart* on time allowed for settfing dispute Reuters 


WTO FORECAST STRONG DOLLAR BLAMED FOR FALL IN VALUE OF MERCHANDISE TRADE □ PICK-UP EXPECTED IN 1999 □ JAPAN’S RECESSION CLOUDS PROSPECTS 


Rate of international trade growth likely to halve 


By Frances WfRaros In Geneva 

Growth in the volume of 
world trade will more than 
halve this year to 4-5 per 
cent from last year’s histori- 
cally high 10 per cent, but 
could pick up slightly in 
1999, the World Trade Organ- 
isation predicts in its latest 
annual report*. 

Global merchandise trade 
by value, which rose 3 per 
cent in 1997 to J5300bn. Is 
expected to decline this year 
because of tumbling com- 
modity prices and the strong 
dollar, which reduces the 
value of trade in other cur- 
rencies. 

Some recovery in commod- 
ity prices and a halt to dollar 
appreciation should lead to 
value growth outstripping 
volume growth of trade in 
1999, according to the WTO’s 
economists. 

In common with other 
international institutions, 
the WTO admits to over- 
optimism earlier this year 
when it foresaw world trade 
expanding in volume terms 
by 7-8 per cent in 1998. 

The prolonged recession in 
Japan, and the contagious 
impact of the crisis in pro- 
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vofeing capital flight from 
other emerging economies, 
have forced the latest down- 
ward revision and clouded 
the outlook for 1999. 

Though the WTO’s econo- 
mists concur with the 
Organisation for Economic 


Co-operation and Develop- 
ment (OECD) in projecting 
slightly higher trade growth 
□ext year, the risks are seen 
as preponderantly on the 
downside. Thus the forecast 
assumes economic stabilisa- 
tion and recovery in Asia 


next year with only a modest 
slowdown in activity in the 
US and western Europe. 

In particular, the WTO is 
worried about the sustaina- 
bility of the US import boom, 
heavily financed on credit, if 
there is a a sharp downturn 


in western share markets or 
a significant drop in the 
value of the dollar. 

Both would tend to reduce 
US import demand, one of 
the main props to global 
trade expansion this year. 
US imports by volume rose 


10 per cent year-on-year in 
the first rune months of 1998, 
more than twice the world 
average. 

The WTO report says that 
while governments have .in 
general resisted protectionist 
pressures up to now. the 
strains will increase next 
year as the crisis-hit Asian 
economies step up export 
deliveries to kick-start recov- 
ery. 

Though the' five most 
affected countries - Indon- 
esia, South Korea, Malaysia. 
Philippines and Thailand - 
raised export volumes in the 
first nine months of this 
year, big currency depreda- 
tions lowered the value of 
shipments by 3 per cent 
against a year earlier. Over 
the same period, imports 
into the five countries fell by 
a third in dollar terms. 

While there is no signifi- 
cant evidence of market- 
closing measures among 
WTO members, there has 
bean some tightening of 
trade defences by a few 
countries, the report notes. 

WTO officials cite the US, 
Brazil, Mexico and Australia 
as toughening anti-dumping 
or anti-subsidy rules and 


note pressures in the US and 
EU among others to block 
“unfair” imports In sectors 
such as steel and textiles. 

The detailed 1997 trade fig- 
ures show that office and 
telecommunications equip- 
ment. Including computers, 
semiconductors and con- 
sumer electronics, continued 
to be the mart dynamic prod- 
uct sector, as it has been 
throughout the 1990s. 

On the services side, the 
.fastest trade, growth was 
seen in financial services, 
construction services and 
computer and information 
services, which rose by more 
than 6 per cent in dollar 
terms. However, total 
exports of commercial ser- 
vices rose by just 3 per cent 
to an estimated $1.3l0bn. 

This was well below the 8 
per cent annual average 
growth rate for trade in com- 
mercial services over the 
1990s. hut in line with the 
1997 rise in the value of 
world goods trade. 

• Annual report 1998. 'mis / 
and It Available from WTO 
publications, 154 rue de Lau- 
sanne, CH-1211 Geneva 21. 
fax +41 22 739 5458 email 
publicationsiaivto.org. SFr75. 


THE 


DAVID 

T HOMA S 

PRIZE 


David Thomas was a Financial Times journalist killed on assignment in Kuwait 
in April 1991. Before joining the FT he had worked for, among others, the Trades 
Union Congress. 

His life was characterised by original and radical thinking coupled with a 
search for new subjects and oithodoxies to challenge, particularly in the fields of 
industrial policy, third world development and the environment. 

In his memory a prize has been established to provide an annual grant to 
enable the recipient to take time to pursue a particular project 

In this, the eighth year of the prize, the theme is: 

How many lives can you improve with £5,000? 

Applicants, aged over 21, of any nationality, should submit a typed entry of 
up to 500 words in English, together with a brief c.v., describing a practical 
innovation that would improve the lives of as many people as possible. Please 
keep David Thomas’s interests in mind when writing the entry and suggest ways 
in which your project might be evaluated for success after implementation. 

The winner will receive a cheque for £5,000 to implement the project, which 
might cover technology, medicine, social policy, scientific, financial, transport or 
other sectors. The project will be considered for coverage in the financial Times. 

CLOSING DATE JANUARY 8 1999 


APPLICATIONS TO: 

Robin Pauley, Managing Editor 
The Financial Times (L) 
Number One Southwark Bridge 
London SE19HL 


US wheat producers eye 
opportunities in 



By Pascal Ftetctorin Havana 

US wheat and flour pro- 
ducers, irked at seeing their 
world market share curtailed 
by US government economic 
sanctions, are giving up the 
nearby Cuban market in 
preparation for the day 
when the US trade-embargo 
against the island is eased or 
lifted. 

Representatives of both 
the US wheat farming sector 
and the -US agribusiness 
industry were prominent at 
a meeting in Havana this 
week of the Caribbean Mill- 
ers' Association, which 
groups regional flour mill- 
ers, including Cuba. 

“There is clearly a desire 
on the part erf US wheat pro- 
ducers to access the Cuban 
market,” said Paul Dicker- 
son. a vice-president of US 
Wbeat Associates, a Wash- 
ington-based non-profit mar- 
ket development association 
that represents the export 
interests of US wheat farm : 
ers. 

Mr Dickerson said that 


current US economic sanc- 
tions against countries such 
as Cuba. Iran and Libya 
meant that just over 10 per 
cent of the annual global 

- wheat trade of 98m tonnes 
was “off limits” to US pro-, 
ducers, although their mar- 
ket share was still 32 per 
cent 

Pamela Falk,, a Cuba 
expert at New York’s City 
University who also 

- attended the millers’ meet- 

ing. said there was growing 
Interest In the US agribusi- 
ness sector in selling food to 
Cuba. “It’s seen as some- 
thing that helps both the 
Cuban people and US farm- 
ers.” she said. ; ■" • 

Participating in the meet- 
ing were representatives of 
Caribbean subsidiaries and 
affiliates of US corporations 
such as Archer Daniels Mid- 
land (ADM) and Continental 
Grain. Both are known to be 
actively lobbying the -'US- 
government to ease- its. 
embargo policy towards 
communist-retied Cuba/ A 
representative of the Amerf- 


, ^tamBakers ^Ajssodation als£ 
’'attended. •’ V; : , ' . 

. ..-Opponents'- of unilateral 1 
US sanctions in the US agr£ 
business industry strongly 
supported efforts this year Ln 
the : US- Cq ogress to intro- 
. duce legisiatioh that would 
ease .the -current embargo 
poficy :to -aHoW/ sales at US 
fobd and-^bdifcines to Cuba. 
Although shefse efforts have 
beenr'unsucce^ful sq»ffiK- 
They were expected to, be 
repeated in th«f nest congres^' 
atonal session. > y 
The time seemed ripe. MS" 
Dickerson said, to get'.to 
‘ know Cuba's market better.. 

- He estimated its current -size 
at more than 4 m tonnes, a 
year- of wbeatahd flouiiby 
far the biggest in the Carter 
bean. '■*' 

. He added that as a jjood- -| 
will gesture to The people of 
-Cuba, US wheat farmer? had 
sent a second 20-tbnne con- 
tainer of wheats our. raffled 
in the Caribbean from 
donated US wheat, teethe. 
Catholic charity Caritas on' 
the island. 


Private 
Indian 
internet 
provider 
on 





By Mart BtehdsoD in New DbW 

India’s first national private 
internet service provider has 
signed up 1,500. clients in its, 
first week and expects 

100.000 -users Within a year, 
ft expects to capture 10 per 
emit o! the 2m Indian users 
expected within two years. 

' Satyam Infoway. a wholly- 
owned subsidiary of Satyam 
Computer Services, a Hyder- 
abad software company, 
made the forecast as it 
launched services yesterday 
in Delhi. It is the first pri- 
vate player to challenge the 
state internet monopoly 
since access was liberalised 
on November 6. 

Satyam became the first 
private ISP to go online late 
last month and is the first of 
25 companies awarded 
licences to offer a national 
service in competition with 
VSNL. the state interna- 
tional telecoms carrier 
which introduced commer- 
cial internet access to India 
m 1995. 

VSNL has sold around 

180.000 net connections in 
three years, but has suffered 
criticism for line congestion 
and poor customer services. 
Indicative of the growing 
competition in internet ser- 
vices, VSNL announced a 30 
per cent cut in internet tar- 
iffs. VSNL is now offering 
new subscribers a 500-hour 
package for Rs7,000 ($165). 
down from RsiODOO. 

R Ramaraj, managing 
director of Satyam. said the 
company expected to invest 
Rs400m ($9.4m) to provide 
load internet points in 40 
cities by March and had 
already established links in 
20 Indian towns and cities. 
Satyam is selling an off-the- 
shelf CD-Rom connection 
package. 

“We wanted to be early off 
the block,” said Mr Ramaraj. 
"We anticipate there is a lot 
of pent-up demand.” 

Though Satyam will rely 
on VS NL’s international 
telecoms gateways, the new 
ISP claims it already has 
installed capacity to keep 
the ratio of users to modems 
around 1-10. compared with 
1- 30 for VSNL. for its expec- 
ted 100,000 users. 

.. The next national chal- 
lenger to VSNL licences 
are availablefor nationwide, 
regional and city-based ; «r- 
via*^ is jjketyto be MTN l. 
th$ ^tote-owned fixed .fine 
operator in ; Delhi -and . Bom- 
bay. MTNliis; promising ;to 
start : national- ^erViqjes 
within- the next few.w&ks 
baVipg also befea : .aa^g the 
fLrqt* companies to. 1 Win an 
ISP licence from the depart- 
ment of telecommunications. 

industry : analysts? suggest 
thecae irfD;' 1 ’a rash : of 
licence applications' Jaa- ; The 
early sta^s of internet liber- 
aUsation, wjifa- scores iof 
small -town and regional 
operators mushrooming. .- 

However* most also expect 
a significant shake-aui. leav- 
ing only a handful of triily 
national providers within 
two , or three .years. 

• India’s , Bharti Telecqm 
plans: m start a range df feie- 
.eoms. services in the- Sey- 
chelles this month and: has 
Invested *25m. in : j-sV yan- 
■ture. . -Bharti ' Glhbai was 
-libqnted.ln July I997TO . pro- 
vide base §ftd ;celhfiar tele- 
phony. t^diopagtngtpateyjte 
servieesi Tong distance r^nd 
mgrjfae comnnjnicatioiaL : .‘ 
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US and Canada call a truce 
as farm trade tensions grow 


By Edward Aldan fat Toronto : 

The US and Canada are 
expected to announce as 
early as today an 
agricultural trade agreement 
aimed at defusing tensions 
that earlier this year led to a 
blockade by several' US 
states against Canadian 
grain and livestock imports. : 

But the agreement is 
unlikely to halt growing 
bilateral agricultural trade 
tensions, which have been 
exacerbated by plummeting 
prices for wheat and 
livestock on both sides of the 
border. 

Canadian officials said 
yesterday there were still a 
handful of issues 
outstanding after two days 
of negotiations in 
Washington, but these are 
expected to be resolved in 
time to meet a previously set 
deadline on Monday. 

Farming groups in several 
border states such as North 
Dakota and Montana have 


threatened to launch new_ 
blockades against Canadian 
exports this weekend. 

The agreement is expected • 
to take several steps to : 
reduce Canadian sanKaiy 
and phytosanltary 
restrictions on the sale and- 
movement of- US -grain in’ ’ 

' Gmada..' » •" " • ■ •' 

' One likely measure, would 
.improve access ‘ fb-. the 
; Canadian, raff system for US' 
grate being moved through- 
CateSa for export from US ■ 
west coast ports. Canada 
currently requires such 
“in-transit” shipments to be 
certified, but is considering 
lifting that restriction. 

In addition the two sides 
are discussing a pilot 
■programme to rase the entry 
into Canada of US wheat 
certified disease-free. Canada 
has also said that it is 
willing to recognise that 
certain US regions are free 
of the diseases, kamal bunt 
and TCK. which would 
eliminate the need for direct 


; Canadian inspection. \ 
-The-’US has also asked for 
an ^expanded audit off aB.tee 
act'mtie 5 - the Canadian 

• Wheat' v. .'Board',/'-, the 
government central ! selling 
agency .'hanffQhg Canadian 

• grain exporters! farmers 
.. have .long chateau tee 


. Canada has refhsed’ jto 
discuss any volume 
restraints . on- .exports .'to 
the. . US of whebt ; or 
livestock: -1 ^ . ’• ' K 

Canada ^and'fhe ifs are 
. alschte fee'nuQst of ai semid 


• Wheat, -'Board^s' -of 

- transparent ; pricteg-iaifows ■ 
Caitedq :tpl self. grm-fieJo.W' 

' ,rast.in.te£ usma&nt-v 
--Sbing' ,USc .sehatdre fiaye 
already marie it clear 1 they 
will not be satisfied by such 
an agreement. North Dakota 
Senator Byron Dorgan has 
asked the US Trade 
Representative’s office to 
initiate trade action against 
what he charged was 
dumping of Canadian grain 
into the US market 
“The central problem is 
that Canada is Gooding the 
US market with unfairly 
traded grain and livestock," 
he said. “They’re not 
even talking on the right 
subject." 


... 

.sde^US^magazlh!^^ j 

TheCanadfea ,pfa3iainent 
is clOs^To passa&>].a^ v that 
wffl: subject^ pana&an 
advertisers, ta fines if.'-they 

advertise- so-called 
split-run magazines, which 
are separate editions of 
foreign publications, aimed 
at Canadian readers and 
designed to attractCanadian 
advertising dollars. 

Canada says the new 
measure will comply with a 
World Trade Organisation 
ruling on the issue last year. 
But the US charges that the 
new law will maintain 
current restrictions, and is 
planning retaliatory 
sanctions if the measure 
becomes law. 
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The Kuwaiti' Investment 
Office yesterday won a sig- 
nificant victory in its legal 
b&r to show that its former 
senior management 
defrauded it of S450m 
through its Spanish subsid- 
iary Grupo Torres, aft® a 
unrobe* of Swiss banks dis- 
closed fresh information 
about the whereabouts of 

more than $lQ0m ot the mis- 


: Documents from banks, 
including Lombard Odier, 
Indicated that $97m of the 
disputed money was paid 
into a Geneva account in the 


name of Sheikh Fahad 
Mohammed A1 Sabah, the 
former HQ diainm 

The disclosure of the docu- 
toeais to the High Court in 
London also led to Ponad 
JaSar, the former deputy 
c h a ir ma n of the KIO. in 
effect agreeing to a *l5m 
judgment being brought 
against Mm in the future. 

Mr Jaffer, who had denied 
the KID’S flat he fawt . 
fraudulently removed ftmtfa 
-from the investment com-, 
pany. then dismissed Ids 
lawyers -and walked out of 
the triaL H owever, the KIO 
is to continue its claims 
against hfm and he could be 
found liable for further sub- 


stantial sums in his absence. 
Mr ■Jaffar’s lawyers said be 
was now copskferfpg declar- 
ing hiiDself ' b an k nip t bat 
was feeing the fixture with 
“considerable fortitude and 

rfmr aHwrfyfip mi Hnmiiii 1 '. 

' .The : KIO' is suing more 
so individuals ^ com- 
panies over the disappear- 
ance of M50m through 
Grupo Torres in the late 
1960s and early lsaos.. Grupo 
Torres spearheaded * an 
extensive investment drive 
by the'EJO in the fete 1900s 
before it went into receiver- 
ship in 2992 owfns *2bo- 

The indivldnals being sued 
include Sheikh Fahad, Mr 
Jaffef, sheffch Khated Naser 


Hsmond A1 Sabah. A former 
KIO deptoy general man- 
ager, and Javier de la Rosa, 
a Catalan financier who 
headed the Spanish subsid- 
iary. 

• Afleorttag to ffte fresh doc- 
umentation. provided by the 
Swi&s banks, f75zs .was 
trans fe rred into an. account 
held by Sheikh Fahad at 
Lombard Odier, one of Swit- 
zeadaotTs tpp private banka. 
The money is thought by the 
KIO to be part of $300m 
removed from Grupo Torres 
in October 1990 as part of a 
transaction named "Pin- 
cinco”. A further $22.5m 
transferred to fixe' -same 
account is thought to have 


been part of another $l00m 
removed from Grupo Tonas 
to June 1990 as part of a 
transaction called “Oak- 
thorn'’. 

The account at Lombard 
Odier was dosed and trans- 
ferred to the New York bank 
Brown Brothers Harriman in 
January shortly a ft® 
investig ation s began into the 
collapse of Grupo Terras. 

Sheikh Fahad is due to 
give evidence on Monday 
using a video link from bis 
borne in tiie Bahamas. After 
the disclosure of the docu- 
ments, the trial judge, Mr 
Justice Mance, has ordered 
him to swear a fresh affida- 
vit on his version of events. 


Sheikh Fahad has previ- 
ously argued that he under- 
stood the money from the 
Pincinco ' transaction was 
spent making secret pay- 
ments to foreign countries 
and individuals to secure 
their political support during 
the Gulf war after Iraq 
invaded Kuwait 

A judgment far J350m was 
made against Mr de la Rosa 
earber to the trial. He has 
not appeared to court and is 
not legally represented. 

World-wide Mareva injunc- 
tions, which freeze any 
assets, are to place against 
most defendants to secure 
assets the court rules the 
KIO is entitled to. 


LOCAL ELECTIONS MILITARY LEADER TELLS ARMY: COUPS ARE 'NO LONGER FASHIONABLE' 
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Tomorrow’s local elections 
in Nigeria wQI be crucial to 
determining the credibility 
of the move to democracy to 
a country ruled by the mili- 
tary for an but 10 of its 38 
years of independence. 

..In that time there baa 
been only one successful 
democratic election, in 1979, 
but numerous military 
coups. Of the last two 
attempts at elections, one 
was annulled five years ago 
by the army white the other, 
a discredited version tinder 
the late General Sani Atta- 
che, was. cut short by his 
unexpected death in office 
last June. 

Ahd ulsalaml • Abubakar, 
the reform-minded head of 
State who replaced Mm, has 
promised an unimpeded 
return to ctniian rule tins 
time and constantly urged 
the army to stay cut of poli- 
tics in future. .••• 

Ip one of his most strong? 
worded speeches since 
assuming paw®. Gen Abu- 
bakar this week told his 
armed farces that coup mak- 
ing bad long ceased to ' be . 
fashionable “and any ■one of 
you who has not. catae r to 


terms with tills reality is 
only engaging in self-delu- 
sion”. 

While the openness with 
which Gen Abubakar has 
conducted government 
affaire to date has inspired 
hope for the promised hand- 
over to a civilian rule next 
May, the logistical immen- 
sity of the task and the re- 
emergence of ftrmfn»r politi- 
cians found wanting to the 
past, could undermine the 
poll. Furthermore, there 
were widespread reports of 
fraud during voter registra- 
tion in October. 

Acknowledging this, offi- 
cials from the Inrtppewdenfr 
Electoral Commission 
(INEC) have warned that 
mwimnniratiw ii; problems 
and ftiel shortages could pro- 
voke fHnrto rm polling day. 

“More than 50m people 
have been registered but I 
have a strong suspicion that 
quite a good nmnber are fic- 
titious Turning because of the 
malpractice that fnarkMi the' 

reg&retkm process,” Justice 
Ephraim AVpafo; the INEC 
chairman, said to a recent 
interview with This Day 
newspaper. . 

He also said toe threat of 
violence, to particular to the: 
southern ' oil-producing 


regions where waning com- 
munities compete over the 
location of local government 
headquar te rs and the alloca- 
tion of scant funds, could 
prove overwhelming for elec- 
toral nfflHah 

“There Is no doubt there 
are same flashpoints where 
it will be very dangerous 
and risky for us to send our 
men,” he said. . 

In the four mnnHw since 
Gen Abubakar authorised 
the formation of political 
parties, nine have been reg- 
istered, Only three are. 
expected to get sufficient 
rotes nationally to qualify 
for legislative «Tifl presiden- 
tial elections due in Febru- 
ary- ■ • 

The intention of two par- 
ties, the AH People's party 
-and the People’s Democratic 
party, dominating the scene 
so far, has been to create a 
broad coalition to the style 
of the Indian Congress party, 
and with the clout to stave 
off the threat of army coups. 

.. Both parties are expected 
to. qualify comfortably, last 
minute changes to the elec- 
toral regulations ghnwM also 
allow the Alliance ’ for 
Democracy, a party domi- 
nated by the Yoruba ethnic 
group Butt advocates radical 



Supporters offrie AH People’s parly c u p ri gn h g in Lagos. Tomorrow’s focal e l e ct io ns are folowd fay 
letfeletSve and preeMenttt ones in February AP 


change and devolution, to 
get through, -should it win 
support in the restive 
south-west of the country. 

The comphcattaos of creat- 
ing a party with national 
appeal in a country as 
divided and decayed- as 
Nigeria, has meant that per- 
sonalities rather than poli- 
cies have dominated the 
campaigns. 

This has inspired scepti- 


cism «TTnmg commentators 
who have questioned 
whether some familiar politi- 
cians are any better placed 
now to curb corruption, 
relieve the country's crip- 
pling debt burden, and 
. launch a new unit ed Nigeria 
as they were when partici- 
pating to past military gov- 
ernments. 

“The politicians Bee the 
political parties as a stock 


exchange where they can 
buy shares to the leader- 
ship," remarked a bystander 
at a recent party rally, “lake 
all shareholders they expect 
regular dividends." 

On cue, parties have been 
mired to rows over the fund- 
ing of their campaigns, and 
stretched to breaking point 
by regional and personal 
ambitions for the presi- 
dency. 


Annan visit 
puts spotlight 
on Lockerbie 

UN chiefs Libya trip could mean a Pan Am 
bombing trial in a Dutch court, and an end 
to sanctions, reports Roula Khalaf - but 
expectations are being played down 


K ofi Annan, the 
United Nations sec- 
retary-general, 
makes a delicate trip to 

Libya tomorrow amid hopes 

of Libyan readiness to sur- 
render two suspects charged 
to the December 1968 bomb- 
ing of a Pan American flight 
over the Scottish village of 
Lockerbie. 

Mr Annan, an a tour of 
North Africa, yesterday con- 
firmed plans for the Libya 
visit and said he would be 
meeting Mnammer Gadaffi, 
the Libyan leader, to “look 
at solutions to the problem”. 

As the 10th anniversary of 
the bombing approaches. UN 

officials said Mr Annan's 
derision to undertake the 
mission suggested he bad 
good chances of success, but 
they warned against raising 
too much optimism. Mr 
Annan's legal team has been 
engaged to recent weeks in 
providing clarifications to 
the Libyans on their objec- 
tions to the trial 
Western diplomats said 
yesterday Mr Gadaffi had 
been signalling be might be 
ready to hand over Abdul 
Basset All al-Megrahl and 

T .nmln Khalifa Biimth the 

accused intelligence officers, 
to be tried in a Dutch court 
by Scottish judges. But they 
also warned that the Libyan 
lender was unpredictable. 

He was, for example, 
quoted earlier this week as 
tfamniwWng fhrt the US and 

Britain drop conditions set 
for tiie trial. 

Last July, the OS and 
Britain agreed to a Libyan 
proposal that the suspects be 
tried in a third country, 
prompting the UN Security 
Council to vote to suspend 
six-year-old sanctions 
imposed on Libya when the 
two men are banded over. 
The sanctions, which ban 
travel, arms sates and some 
purchases of oil equipme nt , 
would be permanently lifted 


once Tripoli co-operated 
with the court's demands for 
witnesses and evidence. 

Mir Gadaffi has agreed to 
the move in principle but he 
has demanded clarification 
of a number of issues. The 
main sticking point has been 
a Libyan insistence that, If 
found guilty, tbe two 
accused should serve their 
sentences to a third country, 
not to Scotland. 

The British Foreign Office 
said yesterday it hoped Mr 
Annan could persuade Mr 
Gadaffi to surrender the sus- 
pects. "Kofi Annan fully 
recognises that the US-Brit- 
ish plan Is nan-negotiable. . . 
the best we can hope for 
from Saturday's meeting Is 
official notification that Gad- 
affi is prepared to hand over 
the suspects." said a spokes- 
man. 

A UK official said yester- 
day no compromise would be 
made on the Scottish jail. 
However, he sate assurances 
had been given to Libya that 
the suspects, if imprisoned, 
would have access to Libyan 
diplomats and their religious 
needs would be catered for. 

Earlier this week, Robin 
Cook, UK foreign secretary, 
told a newspaper to the 
United Arab Emirates that 
comprehensive answers to 
Libyan requests for Clarifica- 
tions had been provided. 
“These answers show that 
we have no hidden agenda 
and that what we have pro- 
posed is fair and workable," 
he said. “It is.. .in Libya's 
interest to meet Its obliga- 
tions, but I cannot prejudge 
their response.” 

Libya has also asked that 
sanctions be immediately 
lifted rather than suspended 
when the suspects are sur- 
rendered, and it has objected 
to plans for a trial to a mili- 
tary base. The Dutch govern- 
ment has decided to bold it 
in a former US Air Force 
base. 
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INDONESIAN POLITICS MANY FEAR VIOLENCE MAY MAR GENERAL ELECTIONS SET FOR JUNE 7 AND A PRESIDENTIAL P0t£ ON AUGUST 29 | i 


Jakarta sets poll dates to assuage critics under fire on 


to 


iF 


By Sander Thoenes n Jakarta 


Indonesia's parliament 
yesterday announced plans 
to hold general elections on 
June 7 next year and presi- 
dential elections on August 
29, but many fear that grow- 
ing unrest will mar or even 
prevent the first free vote In 
many decades. 

By committing themselves 
to specific election dates, 
President B.J. Habibie and 
traders of the five factions in 
parliament hope to end spec- 
ulation that they are intent 
on holding on to power as 
long as possible. Parliament 
has yet to adopt new laws on 


political parties and elec- 
tions and at least 106 parties 
have applied for registration, 
leaving little time for organ- 
ising an orderly campaign. 

Legislators last month 
rejected an ambitious gov- 
ernment proposal to switch 
from proportional represen- 
tation to a system dominated 
by constituency votes. They 
argued that few parties other 
than the government-backed 
Golkar party could organise 
in every district in time for 
the polls, while any efforts 
to amend the proposal would 
further delay the vote. 

Depending on the final 

version of the election law. 


the president is to be elected 
by a consultative assembly 
of the 550 new members of 
parliament and ISO delegates 
appointed either by Mr Habi- 
bie or by parliament. Mr 
Habibie had earlier proposed 
presidential elections for 
December 1999 but recently 
conceded there was no need 
for such a delay. 

Many investors have said 
they will not consider pro- 
jects hi Indonesia until they 
know who will take over 
from Mr Habibie's caretaker 
government, but it is far 
from niftar whether elections 
would answer that question. 

A recent flare-up of reli- 


gious and ethnic riots, as 
well as street battles 
between protesters and 
police, have raised concern 
that Indonesia may descend 
into chaos either before or. 
even more likely, during the 
election campaign. 

When only three parties 
were allowed to run under 
Mr Suharto's rule, all ban- 
ned from using religious or 
ethnic platforms, most elec- 
tion campaigns were marred 
by violence; now dozens of 
parties proclaim to represent 
rival Moslem strands and 
some have already clashed 
with Christian groups. 

Officials, analysts and dip- 


lomats have suggested that 
associates of. former Presi- 
dent Suharto, either Inside 
or outside -the government 
and military leadership, 
have Instigated several of 

the fkrchpg to undermine the 
position of the. chief com- 
mander of the armed forces, 
prevent the elections or even 
provide an excuse for mili- 
tary rule. 

Parliament appears set to 
deprive the armed forces of 
most of their 75 guaranteed 
parliamentary seats and 
nudge them out altogether 
in the next term, five yearn 
later. Few of Mr Suharto’s 
associates hold any’ popular 


appe^ sEfrough Golkar has 
retained * powerful network 
in the regions. 

Mr HaWbte, meanwhile, 
yesterday ordered his attor- 
ney-general to speed up dog- 
gish investigations into' 
cla lm & qf abuse of power by 
Mr Suharto. Mr. Habibie was 
responding jo daily protests 
by students - Including one 
by more than UOOO students 
near his office yesterday - 
who demand Mr Suhhrto be 
tried .for corruption and 
human rights violations. \ 

Many accuse d Mr Habibie 
of dragging his heels for fear 
it would Implicate top xnem- 
bers of-Tus government. ' 


Malaysia Taiwan 

polls test the 

hdiiks 

‘in urgent moocl for future 

need of relations with China 


capital’ 


James Harding finds the attractions of 
reunification are waning for voters 


By Stieia McNulty 
in Kuala Lumpur 


Malaysia's banking system 
is in “urgent need” of capital 
to restore full solvency. 
Moody's Investors Service 
said yesterday. The agency 
also lowered the deposit and 
finan cial strength ratings of 
several banks. 

Analysts say the banking 
system requires M$50bn 
(US$13. 1 bn) in fresh capita] 
to eliminate nourperfonning 
loans and recapitalise a sec- 
tor that went into the 
regional financial crisis with 
domestic debt at 170 per cent 
of gross domestic product 
The government has 
reduced to MSlSbn from 
M$25bn the amount it says Is 
required to remove non-per- 
forming loans from the sys- 
tem. Economists expect non- 
performing loans to account 
for 30 per cent of all loans 
when tbe economic crisis 
peaks next year. 

“Tbe rating agency 
remains concerned that the 
Malaysian government's offi- 
cial estimates of the extent 
of support needed by the 
banking system is well 
below what may realistically 
be required,” Moody’s said. . 

But Malaysia is against 
seeking funds from tradi- 
tional sources such as tbe 
International Monetary 
Fund. Instead, it has with- 
drawn its currency from 
international circulation. 
Imposed capital controls and 
barred foreign investors in 
the stock market from repat- 
riating funds for a year. 

This has allowed the 
authorities to put pressure 
on the fragile banking sys- 
tem to make loans to help 
the country out of recession 
without their having to 
endure the punitive reac- 
tions of investors. 

Senior bank officials say 
that they have been told to 
produce 8 per cent annual 
loan growth by the end of 
this year or be sacked, and 
that the authorities have 
changed the classification of 
a non-performing loan to one 
in default for six months, 
instead of three, to encour- 
age them. 

The authorities have also 
eased restrictions on lending 
for property and stocks, two 
already over-exposed sectors. 

At a coining government- 
sponsored, month-long prop- 
erty sale, banks are to pro- 
vide loans for as much as 95 
per cent of the purchase 
price for properties priced 
MS250.000 and less. 

“Asset quality, already 
deteriorating prior to the 
onset of the country’s finan- 
cial crisis, is likely to decline 
sharply if the banks are used 
to rescue or support insol- 
vent and ailing commercial 
borrowers, or if lending is 
forced to grow at a time of 
general economic contrac- 
tion," Moody's said. 

Bankers say few credit- 
worthy borrowers are seek- 
ing funds in an economy 
that contracted &6 per cent 
in the third quarter. Ana- 
lysts contend that the incen- 
tive to lend has been taken 
away, with magi mum lend- 
ing spread over the base 
lending rate cut to 2.5 from 4 
per cent. 


W hen mainland China 
votes for its leader- 
ship, rows of sombre- 
suited delegates gather in 
Beijing's Great Hall of the 
People to chorus their 
approval for the Communist 
party's chosen appointees. In 
Taiwan, by contrast, elec- 
tions are something of a 
fiesta. 

The sidewalks of Taipei 
are decorated with colourfiil 
campaign flags. On the 
streets, rampaign convoys of 
mopetis, vans and jeeps 
rigged up with loudspeakers 
blasting feel-good election 
songs pass through one 
neighbourhood after 
another, hanging drums and 
setting off firecrackers as 
they go. In parks, sprawling 
night-time rallies complete 
with light shows, dry-ice and 
fireworks offer a platform 
for candidates dressed up in 

anything from spacesuits to 
suits of armour. 

But the political gulf 
between Beijing and Taipei 
is much more than a matter 
of style. The run-up to elec- 
tions tomorrow have 
exposed how on matters of 
substance the gap between 
the mainland and the people . 
of -Taiwan may be widening:" 

On the face of it, the elec^’ 
tions have not been about 
the troubled relationship 
between the island and 
mainland China, which have 
been at loggerheads since 
the Communists swept to 
power in 1943 and sent the 
Nationalist army fleeing to 
Taiwan. 

The “three-In-one” elec- 
tions - for seats to the legis- 
lature, for city councils and 
for the mayor’s job in 
Taiwan's two leading cities - 
have been fought over local 
issues such as crime and 
traffic, spiced up by personal 
attacks on character and 
allegations of sexual miscon- 
duct 

The most closely followed 
contest is for mayor of the 
capital, Taipei. Chen Shui- 
bian, the city’s activist and 


generally popular mayor for 
the last four years and lead- 
ing light of the Democratic 
Progressive party (DPP), is 
neck-and-neck with Ma Ying- 
jeou. the handsome. Har- 
vard-educated lawyer acting 
as challenger for Taiwan’s 
ruling party, the Kuomin- 
tang (KMT). The costly and 
sometimes dirty fight is for 
much more than Taipei's 
city hall. 

“The Taipei mayor elec- 
tions can be ranked as a pre- 
presidential election.” says 
Andrew Yang, secretary gen- 
eral of the Chinese Council 
of Advanced Policy Studies 
in Taipei, suggesting that for 
both leading parties the out- 
come win set the tone for 
the presidential elections in 
early 2000. 

For Mr Chen, a victory 
would make him the DPP's 
obvious candidate for 2000 
and. therefore, for the first 
time raise the real possibil- 
ity of a pro-independence 
president in Taiwan. On tbe 
other band. Mr Ma carries 
the hopes of reuniting what 
has been a viciously divided 

party in recent _years and 
rebranding it -as the choice 
for the modem, . moderate 

■^TtantHTow’s polls - if 



KMT c an cfidate Ma Ying-jeou (right) has his ami Bfted by Taiwan's Vlra PraaMaat Uan Chan Routers 


Taiwan for de facto indepen- 
dence - what politicians call 
“the status quo " but which is 
clearly a drift towards a sep- 
arate social and political 


party. But their marginalisa- 
tion is signalled by stub- 
bornly low levels of support 
in opinion polls. 

Second, ethnic identity has 
been one of th 


test of public sentiment apd 
a signal tof ike personalities 


a signal tof (he personalities 
coming to the fore of. Tai- 
wanese politics - will also 
carry weight in Beijing, 
where Jiang Zemin, China's 
president, is believed to bays 
m&de reunification with 
Tkiwan a priority of his lead- 
ership. (The mainland has 
sent an unprece dent ed num- 
ber of quasi-official observ- 
ers to the elections, under- 
lining the level of interest in 
Befling.) 

F or the future of the rela- 
tionship, though, there are 
three lessons to be drawn 
from the campaign itself 
that may be as significant as 
tbe final results. 

First, the election cam- 
paign has underscored a 
growing public consensus in 


-that eschews both Beijing’s 
: cherished goal of reunifica- 
tion and a unilateral declara- 
•tion of independence that 
could enrage China. 

Mr Ma, whdbe party has 
traditionally subscribed to 
eventual reunification, is 
“symptomatic of tbe shift: 
"Eighty per cent of the 
people would like to main- 
tain the status quo,” he said 
yesterday, arguing there was 
no reason to declare de jure 
Indepe n dence. “Tfiere is no 
need for.an already indepen- 
dent countiy 'to declare its 
independence. . . twice." 

A small section of the pop- 
ulation continues to support 
reunification, represented by 
the third .candidate in the 
Taipei mayor race. Wang 
Chien-shien of tbe New 


Taiwanese identity distinctly 
separate from tbe mainland. 

The Mandarin-speaking Mr 
Ma, who was born on the 
mainland, came to Taiwan 
as a toddler and has sought 
greater local credibility by 
learning' to speak passable 
Taiwanese dialpct. blames 
iteTaiwjipeserborn Mr Chen 
for sowing -division by draw- 
ing .ethnic distinctions - 
between bnnself and Mr Ma, 
dumptingEl -and pizzas and 
street dog$ and-pedigrees. 

' Mr Ma’sresponse has been 
to offer an. alternative 
umbrella for; . Taiwanese 
patriotism. He says he wants 
to be -called - a first-genera- 
tion Taiwanese - or “a new 
Taiwanese'..^. 

Third, the entrenchment 
of the democratic process 


itself offers a blunt r eminder 

of the political distance 

between Chi™ and Taiwan. 

Even Taiwan's politicians 
acknowledge their democ- 
racy is far from perfect Yes- 
terday. ;DPP.. activists 
renewed r»iflim» of votebny- 
lng. The two leading parties, 
particularly the .KMT, have 
both spent many times over 
the NT$25m (US$770,000) 
cam paig n funding limits. ■ 

But there is - no question, 
about Taiwanese enthusiasm 
for; danocxacy. On his visit 
to the mainland in October 
Koo Chen-fb, Taipei’s chief 
negotiator with Beijing, sig- 
nalled that democracy was a 
prerequisite to reunification, 
pushing that prospect into 
tbe distant future. And, in a 
school hall packed with hun- 
dreds of DPP supporters in 
Taipei this week, one 
flag-waving fan of Mr Chen 
had no intention, of giving 
up his democratic rights: 
“No one wants unification,” 
he said. “You won't find ral- 
lies tike this in Shanghai.” 


HK acts to boost I Sharif fails to satisfy 


property market US on nuclear promises 


By Louise Lucas io Hong Kong 


Hong Kong is to halve the 
level of deposits required by 
home buyers, in a further 
attempt to boost the afting 
property market. 

Banks have been 
restricted to tending 70 per 
cent of the value of homes, 
leaving buyers to come up 
with deposits of 30 per cent 
or around HK$630.000 
(US$81,360) on a typical two- 
bedroom apartment 

The Hong Kong Monet a ry 
Authority, which supervises 
banks, had resisted pressure 
to raise the ratio, arguing 
that the arrangement had 
protected banks and was one 
of tbe factors behind Hang 
Kong’s tiny default rate. 

However, Donald Tsang. 
the government’s financial 
secretary, said yesterday a 
new scheme would be imple- 
mented with the Mortgage 


Corporation. allowing 
buyers to borrow up to 85 
per cent of the price of prop- 
erty. 

The additional 15 per cent 
would be guaranteed by the 
corporation, which was set 
up last year to buy mortgage 
loans from banks and sell 
them on as securitised bonds 
to investors. Tbe Mortgage 
Corporation will hedge the 
exposure by taking out 
insurance. 

Mr Tsang said the addi- 
tional funds would be made 
only to those capable of 
repaying - instalments must 
be less than half of the 
household income - and 
speculators need not apply. 

The news drove the share 
prices of tire property sector 
h ighe r yesterday afternoon. 
But analysts remained to be 
convinced, seeing it as a sen- 
timent booster with only a 
short-term effect. 


By Stephen Reta- 
in Washington 


Pa ki stan's prune minister. 
Nawaz Sharif, ended an offi- 
cial visit to Washington yes- 
terday, with US officials say- 
ing his government needed 
to deliver further assurances 
over its nuclear programme 
before US assistance could 
be further extended. 

The US has already eased 
the sanctions it announced 
after Pakistan followed India 
in testing nuclear warheads 
last May. The US has also 
said that because of Pakis- 
tan’s severe financial diffi- 
culties, it would back loans 
from the. International Mone- 
tary Fund - and associated 
credits from the World Bank. 

Military assistance is still 
suspended and the US would 
continue to oppose other 
loans by the World Bank 
that ate not linked to an IMF 


programme, which has been 
agreed in principle. 

Bruce Riedel, senior direc- 
tor for near eastern and 
-south Asian afiairs at the 
National Security Council, 
said Mr Sharif was advised 
by President Bill Clinton 
that his authority to suspend 
the. sanctions lasted for only 
one yea ri The president 
“made clear we need to con- 
tinue to find ways to move 
forward oh these issues?*. 

- The US is -pushing Pakis- 
tan to sigh the Comprehen- 
sive Test Ban Treaty, to stop 
production, of fissile material 
and tbe further spread of 
nuclear ■ technology, and to 
show “strategic restraint", 
by not creating nuclear 
weapons and ribt making 
further missile tests. 

US officials said neither 
India nbr£- Pakistan' bad 
deployed nudtear missiles 
since the teste..’. ’. 


. . Mr Sharif said he was con- 
caned at evidence that India 
was preparing to conduct 
farther nuclear tests but US 
officials said, they were com- 
fortable that India was hon- 
ouring its commitment to 
maintain a unilateral mora- 
torium on further tests. 

An IMF board meeting is 
expected in January on a 
package for the country, 
while the Paris Club of gov- 
ernment creditors will meet 
this month to discuss Pakis- , 
tan. - 

US officials said they 
would look for Pakistan to 
benefit financially from an , 
order'd US-built F-i6 war- 
planes that was suspended 
in foe early 1990s because of 
US sanctions. 

1 Pakistan has been seeking 
compensation for the order, 
because it paid for the air- 
craft but they were never 
delivered. . 


The bottom line. 


By Ted fiardaefce in Bangkok^ 


Thailand's opposition said 
yesterday it would file for 
impeachment proceedings 
against the Chuan Ueekpai 
government, adding to the 
wide range of criticisms of 
its ^ung s with the Interna- 
tional Monetary Fund, 
arguing that the quarterly 

a grmrni»nt« with IMF PTOffl- 

lse legislative changes and 
therefore must be ratified by 
paritameht. the New Aspira- 
tion party, led by Chavalit 
Yongchaiyudh. a former 
pr imp minist er, said it would 
ask the Senate to remove the 
government for “abuse of 
power”, an impeachable 
ryflVmSt nnrfar the COOfltiy’S 

new constitution. 

Provided Mr Chuan’s coali- 
tion remains intact, bis gov- 
ernment is almost certain to 
survive an impeachment 
motion, which requires a 
three-fifths vote in a com- 
bined meeting of the elected 
parliament and appointed 
SanatB. Impeachment can be 
subject to a lengthy investi- 
gations and several state 
legal bodies have already 
said the IMF accords do not 
parliamen tary scrutiny. 
But the opposition move - 
ironic given that Gen Chav- 
alit's government signed the 
first two. IMF agreements 
without seeking a nod from 
parifemipnt - raises the vol- 
ume of the debate over 11 
pieces of market-opening leg- 
islation under consideration 
by parliament. Critics have 
whipped qp nationalist fer- 
vour against “IMF -dictated" 
legislation with Halms that 


they, wili result the foafo of. 
sation" of Thailand. 

To help the government 
resist such criticism - or 
perhaps giving way to the 
demands of ha star pupil, 
some accounts have It - foe 
IMF allowed Thailand to 
remove a number of specific 
legislative commitments 
' from Its most WW&UtKF 
pact, released on Tuesday. 

This dramatic reduction fo 
foe scope and specifics of the 
agreement, notably amend- 
ments to bankruptcy "arid 
foreclosure laws, has- height- 
ened jitters among foreign 
investors who began only 
recently to plunge back Into 
the Thai stock market 

Yesterday foreign setting 
on tbe market left the bench-, 
mark index with its sixth, 
straight day of losses, dee-! 
ing 1.5 per cent down. Shams 
of banks and finance compel 
Dies, which stand to gate 
most by the passage of the 
controversial legislation, fen 
3.4 per cent and A3 per cant 
respectively. The baht con- 
tinued to strengthen with 
direct foreign Investors pre- 
paring for a Jl0.5bn auction 
of seized finance company 
assets on December 15. 

The finance minister, Tfcr- 
rin Nimmanahaeminda, said 
the government “Is com- 
pletely determined to push 
through the reforms" and 
said he was drawing up con- 
tingency plans if the legisla- 
tion did not pass in the first 
quarter of 1999. as targeted. 

“We arc here to stay to do 
our work and make Thailand 
conducive to foreign Invest- 
ment.” Mr Tarrin added. 
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SPRATLYS DISPUTE 


Beijing again demands 
Manila free fishermen 


$ depart! 


V.ePlfllM 


China again demanded yesterday that the Philippines 
release 20 Chinese fishermen seized near a disputed reef 
fn the Spratly Islands in the South China Sea. saying their 
detention was HlegaL 

A Beijing foreign ministry official underscored China’s ' 
claim to the islands, which are also claimed wholly or In 
part, by the Philippines and three other states, but said. 
'China would work to prevent future disputes. 

Tbe statement came In response to caRs in Manila for 
toe fishermen to be prosecuted. President Joseph Esfeada 
raid yesterday that the fishermen had violated Phflippfrw 
laws and should be charged. “Nobody is exempt from Th e 
rule of law. Whether foreigner or local, we have jurisdiction 
over them," he said. 

The Philippine navy seized toe fishermen on Sunday .. : 
near Mischief Reef, toe focus of a long series of diplomatic 
dashes between Beqmg and Manila. They are likely to be 
charged with illegal fishing and entering Philippine territory 
without permission. Reuters, Beijing 


TRADE GAP WIDENS 


Fall in Indian exports persists 


India's dismal export performance has persisted into the 
second half of the fiscal year, with latest official figures 
showing a 5.08 per cent fall in dollar export sales between 
April and October to $18.87bn against $19.89bn for the 
same period the preceding year. 

Imports were 9.3 per cent higher for the first seven 
months of toe fiscal year, at $24.67bn against $22-56bn ; 
leaving a trade gap of $5.8bn, more than 1 16 per cent up 
on toe period a year earlier. 

Exports in October, at $£59bn. were tower both than 
the year-ago monthly figure of $2.93bn and the September 
earnings of $2.76ba ■ _ 

■ '" di £f payments this fiscal year, which ends 

in March, shows no immediate signs of crisis, given rea- 
sonably buoyant invisibles and remittances from workers 

thi ® c week suggested for the first 
erne that India s balance of payments deficit might rise 
above 2 per cent of gross domestic product this fiscal ’ 
year. 

Montek Singh AhluwaJIa, a member of India’s planning 

SSJh I forrner finance ministr y official, told a’ 

“ >nfer8nce this week that "man- 
ofthe balance of payment was going to be more 
drfflcutr this year. Mark Nicholson, New Delhi - ■ 


HONGKONG BANK 


Pay freeze for 13,200 


Hongkong Bank, one of Hong Kona’s btaaest nmnWK« 
to imposed a pay freeze reiSSSr 
Th® tasnk said yesterday the decision reflected 
eo ?”P m,c conditions in Hong Kong. 
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Brazil to delay taking IMF loan 
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By Stephen Refer 
in Washington and ‘ 

Banff Dywr In Brasfia 
11 11 

Brazil will await Senate. 
appro val of bilateral foa™ 
from foreign governments 
before it draws on an fisbn 
loan from the International 
Monetary Fund, approved 
late on Wednesday by the 1 
IMF board 

■ Officials in Washington 
said that details in any case 
had still to be worked out on 
the SI4-5bn contribution 
from 20 governments and 
central banks, led by the US. 

■fliis is expected to be drawn 
in parallel with the IMF 
money. 
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' ; After the toga agreement 
■was readied Sat meatb/fcra- 
zilian officials suggested 
they did qot iiiten^ to draw 
pn the Biff funds- However, ' 
they have- sauce rf|«ng«>ii 
their mind, according to offi- 
cials aware of the .pro- 
gramme's details. 

The Brazilian government 
has indicated it intends to 
draw 90 par cent of the 
$5-3tra available from the 
Fund, immediately. " Drawing 
this amount shrmlri allow it 
to take about S3.8bn from 
governments, they said. 

The change of mind was 
spurred by deterioration in 
foreign exchange reserves - 
and the need to demonstrate 


to financial markets that, the 
package, totalling MHm. was 
actually available. 

Financial markets have 
been sceptical cf announce- 
ments of bilateral govern- 
ment assistance for Asian 
countries ova: the past 18 
months, feeling they have 
been Intended more to 
attract headlines than to 
provide real resources. 

Wednesday's board meet- 
ing coincided with a legisla- 
tive .setback for the govern- 
ment in Brasilia over plans 
to reform the penshm sys- 
tem. Congressional leaders 
yesterday said they would 
find new savings of up to 
R&5bn (G5$2bn} after they 


lost the key vote. 

The defeat in Congress 
was the first serious setback 
for the R$28bn fiscal auster- 
ity plan announced last 
month to restore confidence 
in the economy. Shares on 
the Sao Paulo - stock 
exchange had fallen 5 per 
cent by early afternoon as' a 
result cf the defeset 

Sergio Machado, leader in 
the Senate of the Social 
Democrats (PSDB), in the 
government coalition, said: 
"We will not compromise in 
any way with the goal of 

saving R$2Sbn.” 

. Waldeck Ornelas, minister 
for social security, said the 
proposal, which would have 


increased contributions to 
the pension system by cur- 
rent and retired civil ser- 
vants, would be reintroduced 
in the new session of Con- 
gress starting in February. 

Political analysts said it 
was too early to conclude 
that the government tad lost 
control of its support In Con- 
gress. Some said the mea- 
sures would have passed had 

the government negotiated 
more astutely with deputies. 

- The committee on political 
reform, which Mr Machado 
chairs, yesterday presented a 
series or proposals to Con- 
gress, including the intro- 
duction of district constitu- 
encies for the lower boose. 


‘Candidate of disaster’ takes 
on ‘alliance of the corrupt' 


Venezuela divides as established parties 
team up to beat a populist in race for the 
presidency, writes Raymond Colitt 


American art 
lures patriotic 
collectors 
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By Antony Tbomcroft 

The patriotic .interest* by 
American collectors in 
works of art by US painters 
was confirmed at Christie's 
in New York on Tuesday 
when an auction of 131 lots 
totalled $25m, within, fore- 
casts. The hi g hli ght was the 
$15m paid for a view of Cen- 
tral Park in the 1890s by the 
American Impressionist 
Childe Hassam. 

It is not a record for Has- 
sam - that is held by 
"Flags”, sold in May for 
S7Jm - but it was comfort- 
ably above its pre-sale esti- 
mate of $2£m-$3.5m. 

The painting depicts the 
Conservatory Water In the 
Park and was bought by a 


Saleroom 

private US collector. It was 
sold by the Bronxville 
Library, which had been 
given it . in 1945. to raise 
money for new acquisitions. 

"The Coral Divers”, an 
1885 wa t ercolour by Winslow 
Homer, perhaps the most 
celebrated 19th century US 
artist, went for $2.6*m, 
equalling the auction record 
for a watercolour by tin art- 
ist The painting depicts a ' 
diver rising from the water 
clutching a piece of coral, 
and is one of his most 
famous images. Another - 



Homer's The Coral KvBrrf.wWdi equaled the auction record for a watercolour .by the artist 


work by Homer, “Two Girls 
and a Boat”, painted in 
Tynemouth in England in 

1881, made itnnhlB its 

estimate. 

Another record was the 
$1.7m paid for "Vacation 


Home” by William GBackans, 
an idyllic summer scene set 
in BeDp ort. Long-Island, in 
1911. 

Almost 80 per cent of the 
lots on offer found buyers, 
with good demand for more 


modestly priced works by 
celebrated artists. 

US institutions, unlike 
their equivalents in the UK, 
are happy to sen important 
works of art to raise money 
for new initiatives. 


A n apocalyptic voice in a 
television advertise- 
ment wares: "Think of 

what is at stake: your bouse, 
your family, your job - you 
could lose it all with the can- 
didate of disaster.” 

The “candidate of disas- 
ter” is Hugo Chdvez, who 
wants Venezuelans ibis Sun- 
day to vote him into the 
presidential palace he tried 
to take by force in a failed 
coup attempt in 1992. The 
warning comes from one of 
Venezuela’s established 
political parties, which have 
gone to extraordinary 
lengths to stop him - includ- 
ing ditching their own candi- 
dates to hack the one man 
they think can do it 
As Sunday’s poll draws 
closer there has been height- 
ened tension and increasing 
bitterness between Mr 
Chavez, with bis rampant 
anti-establishment platform 
on the one hand, and the 
business favourite, Henrique 
Salas, a former state gover- 
nor, on the other. 

The campaign has turned 
the country's streets and liv- 
ing rooms and its televirion 
talk shows and newspaper 
editorial pages Into a politi- 
cal battlefield. 

"The confrontation is 
much more intense and bel- 
ligerent than any previous 
election I can remember.” 
says Friedrich Welsch, a pro- 
fessor of political science at 
the Simon Bollivar univer- 
sity in Caracas. "In simple 
terms, it is a showdown 
between the haves and have- 


nots. between the people and 
the oligarchy. - 
Mr Chavez has been riding 
an a wave of widespread dis- 
content with the country's 
traditional political parties, 
which are blamed for corrup- 
tion and mismanagement of 
the country's vast oil wealth. 
His fiery populist rhetoric 
and promise of radical politi- 
cal reform have frightened 
Venezuela's establishment. 

In a last-ditch effort, the 
country's traditional politi- 
cal parties, which have ruled 
for four decades but are now 
widely discredited, forged an 
anti -Chavez alliance. With 
no real hope of winning the 
presidency, the centre-right 
Copel and social democratic 
AD parties abandoned their 
respective candidates to sup- 
port Mr Salas. 

Mr Salas, a Yale-educated 
economist who has advo- 
cated a transfer of power 
{Tom central government to 
state governments, received 
the backing of IS of 21 gover- 
nors. 

P olitical analysts say sup- 
port for Mr Salas has 
left the outcome of the 
race wide open. If Venezue- 
lans were to vote as they did 
in the November S congres- 
sional elections, the alliance 
backing Mr Salas would win 
a majority. 

Yet at least three of the 
leading opinion polls, which 
have in the past predicted 
presidential winners, give 
Mr Chavez an 8-12 point lead 
over Mr Salas. 


The supporters of Mr Salas 
say he has the right mix of 
economic exjicrtise and polit- 
ical punch tu push through 
the overhaul of an immense 
state apparatus, including 
the privatisation of (he 
power sector. He is credited 
with cRicMih* down on cor- 
ruption and improving pub- 
lic services while governor 
between ISSfi and Iff.* of the 
centra) -northern state of 
Carabobo. 

Mr Chavez has been hit- 
ting hack hard. In bis cam- 
paign closing late on 
Wednesday he described the 
AD- Copci alliance backing 
Mr Sains as an illegal “wed- 
ding of corrupt politicians" 

He accused Mr Sake- of 
hypocrisy for having 
accepted the support of the 
traditional parties be had 
himself entinsed until 
recently. 

Wearing the red herel of 
his former para troop divi- 
sion. .Mr Cbavez TiiJri lens oj 
thousands trt people m cen- 
tral Caracas in a speech 
heavy with patriotic refer- 
ences that “the lime had 
come for a true revolution <<f 
the people, for the resiirnt:- 
tion of Venezuela". 

But as the campaign lias 
progressed, Mr Chilvnz has 
back-tracked on some of Ids 
more radical policies Only a 
few months ago he threat- 
ened to shut down Congress, 
suspend foreign debt pay- 
ments, and revise recent pri- 
vatisation contracts. Today 
he endorses foreign invest- 
ment and pledges to respect 
a supreme court ruling on 
his intentions to reform the 
constitution by referendum 
rather than through Con- 
gress. 


Christmas fails to lift 
US department stores 


A closed network is a contradiction in terms 


By Rlcfort Toaftfos : 

In New Yaric 

Blame it on those ageing 
baby boomers, but. US 
department stores look like 
having a lousy Christmas. 

Global economic crises 
seem to have done little to 
dent- the AmferEaii' TbV^ • 
affair with' shopping^ and' 
most retailers are expecting; 
one of their best Christ-' 
mases in years, but the' 
spending spree is passing 
department stores by. to 
judge by yesterday's sales; 
figures from the nation's’ 
leading retail chains. 

Dillard's, owner of 342 
department stores, said safes 
at stores open a year or 
more fell 4 per cent in 
November. On the same 
basis, Dayton Hudson said 
its department store sales 
fen 2.9 per cent 

At Federated Department- 
Stores, owner of the Bloom- 
ingtiale’s and Many's chains,’ 
sales fell 0.2 per cent, and at 
May Department Stores they 
were down OJ per cent. The 
day before, Sears Roebuck 
reported a 4 per cent decline. 

The figures contrast 
sharply with those of other 
retailers. Wal-Mart Stores, 
the nation's biggest retailer, 
said November rales rose 6J5 
per cent at discount stores 
open a year or 'more. Gap, 
the clothing chain, reported 
a 16 per cent surge. 

Analysts say a number of . 
factors are working against 
department stores, many of 
them attributable to the - 
shifting spending habits of 
the postwar baby boom gen- 
eration. ‘ 

A high proportion of 
department store sales is 
attributable to clothing, and 
apparel has recently been 
one of the weakest sectors of 
the retail market. 

"That’s a reflection of 
demographics,” says Richard 
Church, an analyst at Salo- 
mon Smith Barney. “Con- 


November car market still strong 


The’ big US bar companies 
had meted fortunes in - 
November, but overall 
figures suggest the car 
market remains, strong, 
buoyed by titah tevete df 


‘ laHV^a^pnMTWtiiDriai 
activity^ Hfikfd Taff reports - 
from Chicago;. ! 

' General Motors posted a 
5.6 per cent drop in i veMde 
- sales last month, af335,834 
cars. The largest carmaker 
had already warned of a fall. 
Warning the competitive 
market and the fingering 


effect of the two strikes 
. during summer. 

By contrast, Ford Motor 
saw total vdiicfe sales rise 
1.3 per cent, to 287,262, 
helped by strong sales of Its 

' company 1 also &d It was 
forecasting 1999 US vehicle 
sales of about 15m units, 
which would be “somewhat 
• lower than In 1998”. Eater 
in foe week the merged 
DairnterChrysler^roiip 
announced an even stronger 
rise In US safes - 6.7- per 
cent In November. 
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sinners are ageing, and yuur 
interest in . apparel wanes as 
•you get oMer. That’s what 
apparel retailers are fightin g 
right jj©w" • - . 

•Gap is benefiting feom the 
trend towards more casual 
clothing, and 'Other specialty 
clothing chains are doing 
well. But d^Mrtmeut store 
shoppers are bring lured by 
discount store chains, which 
have started to -woo baby 
boomers with upscale' cloth- 
ing at bargain prices. ' 

• ’Diane Swank, deputy chief 
economist at Bank One in 
Chicago, says de part ment 
stores are also missing out 
on a surge tn' spending on 
housing-related items such 
as furniture', 1 appliances, 
wallpaper and print- . 

“Everyone ' 'thought the 
(lanographics 'were going to 
be against home-buying in 
the 1990s because people' 
were going to; be do wn s izin g 
their housing as the baby 
boom aged and the empty 
aestefo became a larger phe- 
nomenon,” Ms Swank says. 

“They thought we would 
see peopled wanting to sen 
their homes and move into 
condo-style things. Instead, 
What's happened, Is that, 
with these low mort gage 
rates, peopfe ■re buying mid 


living in two homes instead 
of one.” . ; 

While baby-boomers are 
spoiding on their home or 
homes, they seem ill-dis- 
posed to spend an much else. 
Tracy Mullin, president of 
: foe National Retail Federa- 
tion, an Industry body, says 
the problem Is . that they 
have now been around so 
long “they now have all the 
«rfnfr they need”. 

• As a result, Ms MulUn 
says, the last few years have 
brought a trend towards 
so-called . “experiential” 
spending on trips, or tickets 
for sporting ev ents or con- 
certs, instead of goods, "ft’s 
a rhaTfewg g for all retailers. 
They have to find a way to 
tap into this,” she says. 

But analysts say baby 
boomers are not wholly to 
blame for the department 
stores’ ills. Parts of the US 
: that would normally expect 
to be icy cold rirthis time of 
year have been basking in 
balmy sunshine, badly hit- 
ting sales of winter clothing. 

“This is just death,” says 
Ms Swank. “Timing is every- 
thing in the retail market. If 
you've get a lot of staff to 
service demand for 30* 
weather and its 60" outside, 
you’ve got a. problem.'' / . 
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up 


US business productivity 
rose substantially more than 
previously reported in the 
third quarter, the govern- 
ment said yesterday, Renters 
reports from Washington/ 
Productivity, which mea- 
sures the hourly; output or : 
workers outside .the farm 
sector, increefied at a 3 per 
cent annual rate in the three 
months to the end of Sep- 
tember, a sharp rise from the 
03 per Cent growth of the 


second ' quarter 7 arid far. 
higher than . the labour 
'Department's previous esti- 
mate for the third quarter of 
25 percent. I'-'. . 

■Hie revision for tile quar- 
ter was in line with Wall 
Street, foracq^w-'-r 

-Unit labour costs,a closely 


tion, rose at a moderate LI 
per cent rate in the period, 
dower than the previously 
reported 1.7 per cent pace 
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and down sharply from a-3.7' 
per cent second quarter rise. 

i .parting - the productivity 
gains in the third quarter 
was the manufacturing sec- 
tor, particularly makers of 
long-lasting durable goods, 

- Whose productivity rose 85 
‘ par cent, up from the previ- 
ously reported 5.4 per cent. 

The hours offertory work- 
ers fell at an annualised 45 
per cent rate during the 
period, the biggest drop 
( smc e .life second quarter of 
1995. • 

| • Manufacturing . hourly 
compensation, rose at a . 85 
per cent rate. Hut since man- 
[ afecturing productivity rose 
fester, than .compensation. 

!■ 1 unit Iabour r co8t8 in that sec- 
tor fell at a LB pa cent rate. 
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BRITAIN 


THE ECONOMY SURVEYS PROMPT CALLS FOR CENTRAL BANK TO CUT INTEREST RATES NEXT WEEK 


Services show first decline for two 
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NORTHBW IRELAND 


By Richard Adams, 
Economics Staff 


Evidence continued to 
mount yesterday that the 
UK economy may be heading 
for recession, after an impor- 
tant survey showed that 
activity in the service sector 
contracted last month. 

The poll by the Chartered 
Institute of Purchasing and 
Supply found that business 
activity in November 
declined for the first time 
since the survey began in 
1996. The news led to a cho- 
rus of calls for the Bank of 


England, the UK central 
bank, to follow the 12 Euro- 
pean Union central banks 
that cut interest rates yester- 
day. 

Analysts said the survey 
showed that the weakness 
previously concentrated in 
manufacturing was spread' 
ing rapidly to the rest of the 
domestic economy. The insti- 
tute’s index of business 
activity dropped to 49.1 in 
November from 52-1 in Octo- 
ber. The fall took the index 
below the crucial 50 
break-even level. A reading 
below 50 implies that bust 


ness activity is shrinking: 

Incoming new business, 
capacity utilisation and 
prices in the sector also 
showed further signs of con- 
traction. “Overall, the sur- 
vey emphasises that real 
short interest rates are far 
too high. The UPC [the cen- 
tral bank's monetary policy 
committee] should cut rates 
next week,” said David H3- 
lier, UK economist at Bar- 
clays Capital, the investment 
banking arm of Barclays 
Bank. 

Another survey - of 
150,000 retail, wholesale and 


vehicle outlets - by the Con- 
federation of British Indus- 
try, Britain's largest employ- 
er’s lobby, found increased 
gloom over business condi- 
tions in the next six months. 

Kate Barker, the CBl’s 
chief economist, said a reces- 
sion looks “increasingly 
likely” in light of recent 
data. “The key thing this 
week is about the service 
sector, and signs of recession 
spreading to it." she said. 

The survey of distributive 
trades showed an increasing 
number of retailers report- 
ing lower sales than a year 


before. Sales growth has 
now been negative for three 
out of the past four months. 

The CBI survey provided 
one explanation for the. 
recent slowdown in dem a n d 
foe manufactured goods. 
Import penetration among 
UK retailers is at its highest 
level since . 199^ suggesting 
that the strong pbund has 
led to buying cheaper goods 
overseas. 

- But there could still be 
something for retailers to 
cheer about at Christmas. A 
survey by American Express 
credit card company, to be 


released at the end of this 
week, will .show that con 
sumer confidence remains 
strong. . 

Mora than 70 per cent of 
consumers have “as much, if 
not mere money than they 
(Dd this time lad: year," the 
spending, ‘report finds. 
Nearly a third of the sample 
said they foit more confident 
as a result of the Bank's 
recent interest rate cuts. 
And Sit . per cast said they 
planned spend more on 
presents: than' last year, 
while Just. -17 per cent 
planned tbapend less. 


Ministers delay debate on new airport for London 


By George Parker 
and Michael Skaphiker 


Ministers will delay 
consideration, of plans for a 
controversial new runway - 
or airport - in south-east 
En gland until after national 
elections due by 2002 at the 
latest. 

The issue is too sensitive 
to be put on the agenda 
before 2002, they have ruled, 
even though transport plan- 
ners believe an early deci- 
sion is needed. 


It is thought that runway 
capacity at London's air- 
ports will be exhausted by 
2013 and that a new runway 
will be required. 

The delay In detailed con- 
sideration of the options, due 
to planning implications and 
the expected level of public 
concern, could lead to a tight 
timetable for construction. 

The decision on whether 
to expand an existing airport 
or to build a new one wfil be 
one of the most explosive 
planning issues for years. 


John Reid, transport min- 
ister. argues that he cannot 
produce a long-awaited pol- 
icy paper on airport policy 
until the conclusion of the 
epic public Inquiry Into the 
proposed fifth terminal at 
London Heathrow - which 
will not include a new run- 
way. 

The inquiry, the longest of 
Its kind, has been r unning 
for three years and the 
inspector may not be in a 
position to give his decision 
until 2001. The terminal 


is expected to be approved. 

The policy paper, which 
win set out an airport strat- 
egy stretching 30 years 
ahead, is likely to be pro- 
duced after the Terminal 
Five decision. Detailed con- 
sultations an the new south- 
east runway will follow the 
policy paper and are not 
expected to become an issue 
with the public until after 
the election. 

BAA. which owns Heath- 
row, Gatwick and Stansted 
airports, said yesterday the 


decision on whether to build 
a new runway or airport was 
strictly a matter for politi- 
cians. The group has decided 
that as a privately-owned 
company it should not be 
put in the position of making 
a decision with far-reaching 
political and environmental 
consequences. 

“If the potential of our 
existing runways at our 
three airport system is fully 
realised, we can match 
demand for another 15 
years,” the company said. 


BAA hat already ruled out 
of p third run- 
^s^.a,t.)Beat!hriiw because it 
woold involve the destruc- 
tion; of; housing. “It’s ouy 
▼tow* that' it’s impractical. 
It’s an- environmental and 
poLttfcai non-starter,” BAA 


CMjiea> possibilities are a 
aerated fairway at Gatwick 
or i&anstect BAA ' has an 
agrttmeht with the local 
muhfdpal authority. not to 
promote another runway at 
Gatwick until 2019. 




Unionists fail to win 
backing for compromise 

Hopes of unblocking the 

agreement receded last nigto.ro the UtewUntaniata, the 
biggest pro-Brtttsh party in the region. laSad to win bask- 
Srotrom their assembfy members tofu compromise struck 
with the moderate nationalist Social Democratic and 
Labour party late on Wednesday night- John Taylor, the 
UUP deputy leader, indicated no deal was Kkefy until the 
end of next week, advising reporters to take a week's holi- 
day. He said there were still differences over setting, up 
north-south bodies linking Northern Ireland and trio Irish 
Republic and on the formation of the executive to run 
Northern Ireland when powers are transfered Febru- 
ary. He also warned the UUP would not set up the execu- 
tive without deco mmis sioning of weapons by the Irish 
Republican Army. Both the UUP and SOtP had indicated 
an outline deal was in place after lengthy n egotiati ons on 
Wednesday night. The continuing wrangle Centres on the 
remit of the north-south bodies. Unionists accuse the 
SDLP of attempting to use the bodies to achieve Irish 
unity by stealth. John Murray Brown, Dublin 
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GLOBAL FINANCIAL MARKETS 

The power to put you first 
www.nafwesfgfinn.com 

NaiWest GFM comprise the Global Foreign Exchange, Currency Options, Structured Derivolives. Emerging Martels and Money Martel business of the NaMfest Group 
NuMta. Global Financial Models,! 35 Bahopsga*, london EC2M 3UR, England. Teluphon. -4X101171 334 |W0. Faaimile -44 (0|I71 375 4006 
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Pay rises for top teachers 

Good teachers in state 
schools can expect big pay 
rises under a £1bn ($1.6bn) 
package unveiled today by 
David Bfunkeft. the chief 
education minister. More 
than half the profession is 
paid less than £23.000 a 
year. But to cross a new 
threshold, teachers win have 
to demonstrate a high and 
sustained level of achieve- 
ment and commitment 
through a tough appraisal 
system. That will take 
account of “positive out- 
come for pupils' perfor- 
mance 11 . This will create the 
first link between teachers' 
pay and children's results 
since the 19th century. 
Teachers In the new grade, which will stretch up to 
£35,000, could be expected to work up to six weeks extra 
a year, possibly upgrading their skills through training. 

An even dearer link between pay and performance will 
be created through the new E60m School Performance 
Award scheme. Schools that do consistently well, or sig- 
nificantly Improve their results, will receive one-off pay- 
ments - up to £25,000 for a big secondary school - to be 
dtotrfouted as pay bonuses among staff. 


OFFSHORE CENTRES 

EU tax moves ‘not a threat 9 

European Union moves towards tax harmonisation do not 
pose a ttreat to Jersey's constitutional position or fiscal 
policies, according to the offshore centre's senior politi- 
cian. Senator Pierre Horsfall, president of the policy and 
resources committee of the island's administration, said 
the authorities will not take any action that might damage 
the economy and encourage the transfer of business to 
less well-regulated centres. Jersey, the biggest of the 
Channel islands between England and France, is not part 
of the UK and has its own legislature even though Queen 
Elizabeth is head of state. He was addressing the States 
of Jersey, the island's assembly, in a week that has seen 
deposits in the Island's banks reach a record £100bn 
($165bn). Mr Horsfall referred to a statement made by the 
UK government to the European Union tax code of con- 
duct group, which sad: The Crown is ultimately responsi- 
ble for good government. However, the people of Jersey 
cannot vote in elections for the UK parliament and it would 
be unprecedented for the UK to legislate for Jersey on 
taxation and other domestic matters without the agree- 
ment of the Jersey authorities. Legislation on taxation mat- 
ters has always taken the form of laws enacted by the 
island legislature." Philip Jeune, Jersey 


LLOYD'S 

Names’ challenge fails 

Disgruntled Names, individuals whose capital has tradition- 
ally supported the Lloyd's, have failed in their challenge to 
the insurance market's bye-laws that they claim gives con- 
trol of the organisation's ruling council to corporate c ap ital 
investors. At an extraordinary general meeting, a resolution 
to revoke the bye-laws was defeated by 3,396 to 2,342. 
But some Names complained that more than 2,000 votes 
had been disallowed and threatened to take legal action 
over Lloyd's refusal to circulate their literature to Names. 
Andrew Bolger, London 


ELECTRONICS 


Fujitsu plant closes today 

Fujlteute tp close its semiconductor plant in north-east 
England today, but negotiations to seU It continue. Fujitsu 
hro agreed to keep it on a care- and- maintenance basis 
until at teastthe end of February. Kingsley Smith - chair- 
man of toegroup set up by Peter Mandelson. chief trade 
minister, to sell the plant - said yesterday he 
was hopeful it would be sold to a microelectronics com- 
pany. “We continuing discussions with a number of 
companies. Chris Tighe, Newcastle upon Tyne 
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C beyond the obvious. 

C where things are going. 

C the future. 

C what others can't C-. 

. C the synergy of working together. 

C the power of cross-selling. 

C the world give a big thumbs-up. 






Mika Hakkinen 

1998 Formula One World Champion 
Team McLaren Mercedes 

/ 

Even at 300 km per hour, 
he stays as laid-back as life 
in his native Finland. 


Beers 


Can you imagine two companies, synonymous with bold think- 
ing, taking the most daring step of all as a team? We can. Because 
the courageous people who led the development of a navigational 


system that guides drivers as U i * are nun together will 

the people who designed a proving ground where vehicles cati hi 
tested on roads too extreme for even the toughest human driver. The 






meets 


Robert J. Eaton 
Chrysler Corporation Chairman 



His weekends seem to fly by. 

Especially when he's behind 
the wheel of a Neon race car. 


Robert?. 


*'0n 


www.doimlerchrysler.com 
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Expect the extraordinary 


Sozell Worldwide and Springer & Jicoby 




Worldwide No 1 for Frame Relay M arket ^f 

' Dataquest .‘-v& 




witfeNo 1 Frame Relay/ ATM Carrie r/ServJce J^r 

Vertical Systems Group .. 
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It's a well known Licr that Ascend 
Communications is the world leader in 
remote access solutions. Whar you may 
not know is that Ascend has quietly taken 
rhe lead in Carrier & Service Provider 
core switching networks as well. This 
was accomplished hy heing the leader 
in innovation, product quality and 
overall value. 

Ascend was the first to introduce rhe 
"Smart Core"; the first to offer an OC48/ 
STM 16 Carrier class switch; rhe firsr ro 
bring management capabilities closer to 
the clienr level where cost management 
is must critical. These are some of rhe 
reasons why IS of the 20 largest Carriers 
in the world are Ascend customers. Just 
listen ro the experts... 

“AsccnJ continues to lead the Frame 
Relay market in innovation and port 
density , as well as lowest cost per port. 
They are strung contenders in the ATM 
hack hone market and offer Carriers a 


complete ATM and Frame Relay producr 
line with the potential to provide enJ- 
to-end Quality of Service . " 

ln.irp.' Hum. iimrni juJ 1‘rin.ipjl ,\nal>«. 1 urj-lm-j 

Ascend is your critical ingredient to 
success in the development of Today’s 
competitive network services. 

For more information you can order 
a free copy of the Ascend White Paper 
“A Strategic Focus on rhe New Public 
Network" from the Ascend Web site: 
hrtp://www.a scend.com/emea info or by 
e-mail to info^a scend.co.uk 


No X in solutions for 
the New Public Network 

mm 

Where Network 
Sdvti«& Never EnT 
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CONSERVATIVE PARTY HAGUE FACES BIGGEST CRISIS fbR HIS LEADERSHIP SOFAR 


1 OT 


pressure as lords resi 


By Robert Peston 
PoBtfcal EtiitDr 

William Hague's grip over 
the opposition Conservative 
party in both houses of par- 
liament looked increasingly 
tenuous yesterday as be 
failed to avert the resigna- 
tion of four members of his 
frontbench team in the 
upper house and faced 
increasingly heated criticism 
from his party's MPs. 

The most conspicuous 
departure was that of Lord 
Fraser of Cannyllie. who 
quit as deputy leads- of the 
Conservative lords saying he 
was “disgusted" . at Mr 
Hague's treatment of Lord 
Cranbome. 

Mr Hague had sacked Lord 
Cranbome as Conservative 
leader in the Lords on 
Wednesday night for agree- 
ing a deal with the prime 


minister allowing hereditary 
peers to retain their Lords 
places for a few years in 
return for the Conservatives 
dropping their opposition to 
the forthcoming Lords 
reform bill. 

Three other frontbench 
Conservatives - Lord Bow- 
ness, Lord Pflktngton and 
the 15th Earl of Home, son of 
a former prime minister - 
quit in sympathy.- A heredi- 
tary peer. Baroness Strange, 
surrendered the Conserva- 
tive whip and joined the 

non- affiliated “cross bench- 
ers’’. 

Lord Bowness is a former 
senior figure In London 
municipal government and 
has been a delegate to the 
Council of Europe. Lord 
PQkmgton spent many years 
as a master at famous pri- 
vate schools including Eton 
and St Paul's. Baroness 


Strange, who lives-in a Scot- 
tish castle, has been bn 
many parliamentary defence 
delegations visiting British 
garrisons. 

Conservative MPs in the 
House of Commons made no 
secret of their contempt for 
Mr Hague's management of 
the crisis. "It w not a ques- 
tion of if Hague will be 
replaced before the. election 
but when he will be 
replaced." said one. But 
senior shadow ministers 
stood by him. “William will 
emerge all the stronger for 
taking a stand." said one. 

But there was widespread 
bemusement at' why Mr 
Hague had dismissed Lord 
Cranbome. He has made 
clear he supports the princi- 
ple underlying the compro- 
mise thrashed out by Lord 
Cranbome, which was origi- 
nally proposed by the lead- 


TITLES ROLE THE CONSERVATIVE RESHUFFLE IN THE UNELECTED UPPER CHAMBER 








SACKED LEADER: Lord Cranbome 
(Robert Michael James 
Gascoyne-CecQ), son of the 6th 
Marquess of Salisbury, was a junior 
defence minister in John Major’s 
government before becoming 
Conservative leader in the Lords 


DEPUTY WHO QUrT: Lord Fraser of 
Carmyllie (Peter Lovat Fraser), the 
son of a minister In the Protestant 
Church of Scotland, is a lawyer and 
life peer who was a Conservative MP 
for a Scottish district for most of the 
1980 s 


NEW LEADER: Lord Strathclyde 
(Thomas Galloway Dunlop du Roy be 
Blioquy Galbraith), is an hereditary peer 
and former broker at the Lloyd's 
insurance market who held a 
succession of junior ministerial posts in' 
John Major's government 



Young leader clashes with party old boys 


Relations between the SDn of a tay drink maker 
and the son of the 6th Marquess Of ^lisbury were 
always strained. Deborah Hargreaves reports 


A ttempts by Tony Blair, 
the prime minister, to 
reform parliament's 
upper chamber, the House of 
Lords, took a bizarre turn 
this week when the opposi- 
tion Conservative party 
broke into open warfare over 
the issue. 

The Conservatives are in a 
minority in the House of 
Commons, where bills axe 
enacted, but have a majority 
in the unelected upper cham- 
ber. Many members of the 
upper house are there solely 
because they inherited aris- 
tocratic titles. There are 600 
of. these members - the 
hereditary peers - of whom 
303 are Conservatives. 18 
Labour. 24 Liberal Democrat 
and 202 independent “cross- 
benchers". 

The house also includes 
lords whose titles last lor 
their lifetimes only. There 
are 505 of these life peers, of 
whom 173 are Conservatives, 


158 Labour. 45 Liberal Demo- 
crat and 120 independents. 
The bishops of the Protes- 
tant Church of England also 
sit in the House of Lords. 

- Members do not have to 
attend, many seldom do and 
a few never appear. The 15th 
Lord Stafford told the House 
on Monday that the first 
member of his family to 
attend parliament arrived in 
1299. It was his first speech, 
12 years after becoming a 
member by inheriting the 
title on his father's death. 

WfiLfam Hague, Conserva- 
tive party leader, on Wednes- 
day sacked Lord Cranbome, 
who headed the Conserva- 
tive majority in the House of 
Lords. But the relationship 
between Lord Cranbome, 
son of the 6th Marquess of 
Salisbury, and Mr Hague, 
son of a fizzy drinks maker, 
has never been easy. 

It became dear during a 
meeting with the lords on 


Wednesday - which lasted 
-for more than two hours - 
that Mr Hague had lost the 
support of bis aristocratic 
colleagues. 

Mr Hague was furious 
with Lord Cranbome for 
agreeing with Mr Blair to 
retain 10 per cent of heredi- 
tary peers in the upper 
house until reforms are com- 
plete. 

Mr Blair originally wanted 
to abolish the voting rights 
of hereditary peers, as well 
as their prerogative to sit in 
the House, by next year. 

But- the Conservatives 
threatened to disrupt the 
government's legislative pro- 
gramme because they were 
unhappy with Mr Blair’s 
plan to replace hereditary 
peers with members 
appointed by ministers for 
an interim period. The Lords 
can to block legislation by 
repeatedly returning it to 
the House of Commons for 
further consideration. 

Mr Hague said Lord 
Cranbome had been given 
the authority to discuss solu- 
tions to the Impasse with Mr 


Blair, bul not to agree any 
deal without Mr Hague's 
approval. 

Hie deal agreed by Lord 
Cranbome was proposed by 
independent members of the 
House of Lords. "I thought 
we had an extraordinarily 
good deal." he said. 

It would allow each party 
to vote for the 10 per cent of 
the 600 hereditary peers who 
would keep their seats in the 
Lords until a Royal Commis- 
sion working party reports 
on what should replace the 
upper house. 

In sharp exchanges in the 
House of Commons on 
Wednesday Mr Hague 
accused Mr Blair of a "huge 
efimbdown" but said he 
could not support the deal. 

When Mr Hague sacked 
Lord Cranbome. the entire 
Conservative front bench in 
the Lords tendered their res- 
ignations in sympathy, but 
Mr Hague would not accept 
them. The affair is widely 
seen as highlighting a lack 
or control by Mr Hague, the 
youngest Conservative 
leader of the century. 


LOC AL GO VERNMENT ASSESSMENT OF UNDERGROUND RAILWAY CONSULTATION DUE SOON. 

London reform plans published 


By Alan Pike, 

Business Services 
Correspondent 

Government analysis of 
private sector responses to 
caffs from John Prescott, the 
deputy prime minister, for a 
public-private partnership to 
modernise the London 
Underground railway will be 
completed in weeks. 

London's proposed 
directly-elected mayor will 
become responsible for 
transport under the greater 
London authority, biff, pub- 


ations on the plans to 
finance refurbishment of the. 
system may not be com- 
pleted by the time the mayor 
is due to take office in 2000. 

The bill gives Mr Prescott 
power to continue making 
provisions in connection 
with the partnership. .The 
deputy prime minister, 
asked whether the Under- 
ground negotiations might 
lead to delays in handing 
over transport responsibili- 
ties to the mayor, said the 
timetable had always been 
extremely tight. Ministers 


within weeks and a state- 
ment would follow their 
assessment 

Yesterday's bill will intro- 
duce Loudon's first directly- 
elected mayor and a 25- 
strong assembly, rt will 
establish an integrated 
transport body, a London 
development agency report- 
ing to the mayor and a new 
police authority. 

Stephen O'Brien, chi if 
executive of London First, 
the private sector body that 
promotes the capital, said; 
“The principle of business 




the government has now 
moved from aspiration to 
legislation". 

The changes to UK local 
government contained in the 
bill include allowing the 
introduction of rond user 
charges and workplace- park- 
ing levies in the capita!. 
Money raised would fund 
public transport improve- 
ments. But London organisa- 
tions are unhappy that gov- 
ernment would be allowed to 
take part of the proceeds. 

The mayoral elections will 
be conducted on a supple- 


•ADVERTISEMENT 

Hans Strdberg appointed executive vice president 


Hans Stallwy, 41, has been 
appointed axecuthre vice president 
of the Electrolux Group and a 
member of (he Group Management 
Team. He succeeds Harts 
G. BScfcman as the head of the 
business sector tor vacuum 
cleaners and amafl household 
app&ances. BSdcman is retiring 
idler more than 30 years with the 
Bectrdux Group. 

HensStriberg has been with the 

company stow 1983, and most 
tacarOy heW fte position of 
executive vice president erf 


Frigidaira Home Products, the 


Bectrolux manufactures one fifth 
w tha approx. 50 mtffion vacuum 
cteaneis sold yearly In the world. 
They are produced at Electrolux's 

TO factories in Europe, the USA, 
South Africa, Australia, and China. 

Small household appliances 

mchjde such Items as air 
Bterfcte anafs, toasters, coffee 
m akere, inine, and food 
Processors. The business sector 

more fhan SEK 7 mHton worth 

of floods to 1997. 


of AB Electrolux 

The Electrolux Group ra the world's 
largest manufacturer of housohold 
fl PMances lor mdoor and outdoor 

JJf*' Cor responding products 
™ Prolesstaivsl use. The company 
sons approx. 55 mUUon products in 
more than 100 countries. Its 
^hployops number some 100 . 000 . 
win operations m more than 50 
oounWes spanning the gtabo. 

Sales in 1M7 were SEK 113 
miUton. 


® Electrolux 
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ers of the. crossbenchers. 

Mr Hague said the unac- 
ceptable fact was that Lord 
Cranbome had agreed uni- 
laterally to limit tae Conser- 
vatives' ability to unend the 
• Lords re form. bill. Se said Mr 
Blair's offer to mpport a 
transitional houst contain- 
ing hereditary peers was a 
“pretty amazing L*um" in 
the light of Labour’i rhetoric 
against the heredltiry prin- 
ciple- "OF course wr support 
the concession that the gov- 
ernment has made and we 
welcome that conossion.” - 
he said. 

-I know there is a logic to 
Hague's position tut the 
public just won't see t;" said 
a senior Conservaiiie. “To 
most people it lexfcs as 
though William has taken 
leave of his senses by sack- 
ing someone for doing some- 
thifig which he support. 1 H 
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BUSINESSES FOR SALE 
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TRANSTECH 

TRANSFORMERS LIMITED 

TRWFORMlR \! W'i r M'-l r^n 


The Joint Administrators, Ian Oakley Smith and Steve 

Holgate, offer for the business and assets of this 
Leicester based designer and m&wfacturer of custom built 
transformers. 

Printed features of the business Indude: 

• turnover c£2m 

• blue chip customer base 

• order book of £V4m 

• ISO 9001 accredited 

For further information, please contact Qvis Pillar or Liz 
Holmes of PricswaterhouseCoopers, Chamwood Court, 
New Walk, Leicester LEI OTE. 

Tel: 0116 285 3000. Fax: 0116 285 3299. 

; Prkbm^hou^copbs ■ 

. t ih i i»m rtwu rTirrf im h »it« iiim 1 tiy nw IwtmiT n* -luv— I * i n n n - it 
N f u Nmri te awry or l um ii m i r IMuw 


BUSINESS FOR SALE 

Wholesale Plumbing 
& Heating Merchants 

The Joint Administrative Receivers offer 
for sale the assets of a well known local 
plumbing and heating merchants. 

Principal features include: 

♦ Established business of over 10 years | 

♦ Annual turnover appi ultimately £5 mBIon 

♦ 2 Leasehold premises in the 
Birmingham area 

♦ Extensive customer list - 

ForfurOterinfomiailoninlBmstBdparOBastnuld 

contact Sarah Raymen! at Levy Gee, P O Bax 
2653. 66 MgmoreStmeL London W1H0HQ. 
Tel: 0171-4674265. Fax 0171-4674250. 
flagttlartf to cany on inwitaonj business by Ota 

IngtbirioaiatartaradAceounmntatnBtgMandWblaai 


Trading Limited 

. (in Receivership) 

Cranvrold Tradng United operates hoMw art and craft 
superstores from seven wtiets m the UK; . . 

■ 6 jncfivtdusily fitted out leasehold units, «ch 
. of 'i5-2(X000'sqftinfetalpBd®. . 

■ 1 concession lbiU 13J300 sq ft 

■ hvhouse coffee shop ooncessfons 

■ frhouse retaa fabric concessions In 3 ixiits 


INTERNAL AND 
EXTERNAL REPORTING. 


REPORTING changes 


sysjems 

M Annual turnover circa ESn net 

Fbr further delate, please contact iheJoWAdmWstradve 

Receivers Sort Barnes and 

Sant Thornton. Grant Thornton House, Melton Street 
Euston Square, London NW1 2EP- 
A let 0171 383 5100. Fax: 0171 383 4715'. 

£ Wteb Ste: http^/wwwgranEtrxxnmcoAK 

jmntV Grant Thornton® 

/ A \ l~7\ \ ■ Efuandrt mm »e*mo" wn"*" 
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FOR SALE 

the business assets of 

Treadmaster Limited 

Manufeiaurers. xuppliers and installers of non-slip 
walkways 

Annual mrnwer of approximately £3 J million 
Basal at Fordbam, Colchester, Essex 
38 staff and employees 

Please contact: 

Mrs SaadraMardart of Moore Stephens 

by Idephooe an 01702 346 484 or by facsimile on 01782 334 245 
(y« minpaA «v»it almn p further lafbnnafloo 


Recent high profile corporate governance 
scandals have resulted in a number of external 
and internal reporting changes. 

If like many busy executives, vou haven't had 
lime to fully appraise yourself on how changes 

affect you, then these tvw timely and succinct 
briefings from Financial Times Management are 
precisely what you need. 

Internal Audit gives you the inlormation vou 
need to review your organisational operations, 
promote good corporate governance and ensure 
effective and efficient controls are in place. 

Review of External Financial Reporting 
Changes illustrates how the new accounting 
standards produced bv the A5B affect existing 
practice. 

Review of External Financial Reporting Changes mdudes: 

• The financial reporting environment 

• financial Reporting Review fcnel 

• The ASB and new accounting standards 

• Recent discussion papers and exposure dram 

• The Urgent Issues Task Force • Corporate Governance • Liu-.: dnetopn* 

Internal Audit includes: ' 

. Regular ory environment and internal control • Corpora Romance 

• Risk and control strategy ■ Purpose and set-up or internal audit 

• internal audit options • Managing the serv.ee • Pwiormanrc m*a,uremen 
. Delivering the service - tools, techniques, methods • Future expecta:.™- 
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► FAX your order to: 01704 506685 

► CALL our order hotline on: 01704 508080 

► E-MAIL: pitmanjbucdistribution.pearson-pro.com 


► COMPLETE AND POST 
THIS FORM TO: 

FiR..rcial T:me> \t.in.igL-nient FKFEPObT. ION Kid- 

Snutbporl. PR* 1 

..*„■> hj t ; .v ii.. •: lM, ‘ 


C.HA3Ti-"SD 
ACCOUNT A NTS 


“financial^ 1 m es ; MANACEMENT^.^G s 




FORSAU 

□ Successful regional tabloid magazine, 

□ Top 200 ABC 

□ Strong brand established In homo counties 
wfth national expansion potential. 


Box *6214. Financial Hme«. . ■ 

One Sotihwttrtc Bridge, tondon 


HOTELS & 
LICENSED 
PREMISES 


ATMOSPHERIC 3 STAR 
MANOR HOUSE HOTEL 


■ 50 Rooms 
■ % |flle Sea Frontage 
Marina Estate for Sale. 
■ Southern Ireland 


?.r-:C3 Cl 

Not III l'\M 


■ (-1 send me 'Review oi External Financial Repomi* ChMR» a «■ 1 1rtwn f' 

! imv b,ck ^ « d,vx « no, 100 % ^pps 

I priority dciaik tu other title* in die Fnuncial Time* isAanajjewwni Bneiin^s 'evne-- 

| MifMK/MhAiMs: Initials: Surtume 

• ftssilion: . 

' Company--. 

■ Address: — — 


HOW DO VOU WANT VO PAV 

CNsuv- to: :H'.. p J -.V>l...of.n J n t . J :l.r..: . «««■ ,r.lu,U.., l-.'.f J 
Itme ,r..a,rc cm-. c Mar '• " ' ' ' 'H™ " p [ 


| .( i vTrlii, < ■ I - 


| Tel. No.. 


Cara Holders N.vnc 
Siliruiiirc - 

Du!* 1 


f»|»iv Dah-. . !_ , - . .. | 

i fTNANClAL T1MES_ j 

_ mana gement J 


PRIORI T Y O R D E R FOR M 
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MANAGEMENT & TECHNOLOGY 


MANAGEMENT GLOBAL RETAILING 


Carrefour’s 


Peggy Hollinger, in a continuing series, talks to 
the hypermarket chairman who had an idee fixe 
about globalisation before it became fashionable 





It is hard to tell if it is 
I vision or obsession, but 
I Daniel Bernard, chairman 
of hypermarket operator, Carre- 
four, has been preaching the 
gospel of globalisation 
for ages. 

In future, he says, “we will 
have local companies or global 
companies but not much in 
between. Globalisation will lead 
those who are not in the first 
team, or who are national retail- 
ers. to make alliances." 

Mr Bernard's views have been 
forged by years of globe trotting, 
first as head of international 
operations at Germany's Metro, 
Europe’s largest retailer, where 
he was tipped to succeed former 
president Erwin Conradi. 

Then, when a falling out 
between Carrefour's family 
shareholders led to management 


changes, the emigrant French- 
man was tempted back home to 
run the group in 1992. 

Even then Can-efbur was argu- 
ably furthest down the road, 
among Europe's top retailers, to 
being a global company, having 
Introduced the hypermarket con- 
cept to Spain as early as 1973. 

By the end of this year it will 
have operations in 20 countries, 
which are expected to generate 
about FFrl87bn (£20bn> In annual 
sales. While other retailers may 
have greater total sales, few food 
retailers have been pursuing 
international expansion with the 
determination of Carrefour. 

Even fewer have opted for 
Carrefour’s approach of building 
stores fTom scratch - albeit with 
joint venture partners - Father 
than buying into existing 
operations. 


Mr Bernard has had only six 
years at the helm of Carrefour to 
put his beliefs into practice. But 
in that time he has significantly 
stepped up the pace of expansion, 
adding 12 countries in the last 
five years alone. Last year the 
group invested FFri3bn in open- 
ing new store abroad. 

“There is a race and a lot of 
companies are Qualified for the 
race,” he says. But “to go global 
you need to be early enough. 
Generally In new countries you 
need to be the first in for the first 
win. When you arrive as number 
three or four it is too late." 

For Mr Bernard, there is no 
other option but to go global for a 
company such as Carrefour.Tou 
have to enter the race," he says, 
citing the three forces which are 
pushing modem retailers to pur- 
sue global expansion. 

First, the growing sophistica- 
tion of consumers means retail- 
ers must be able to offer better 
and wider choices. 

“The big move Is the maturity 



Couiter-culture: 'There are a tot of new marturts and everywhere there » stffl a tot to conquer* 

Going from strength to strength 


• Founded in 1959 by Marcel 
Fournier and brothers Denis and 
Jacques Defforey. 

• First store opens in 1960 and 
first hypermarket launched three 
years later. 

• 1970 Carrefour goes public. 

• 1997 sales: FFr169.3bn. 

• 1997 pre-tax profit: FFr6 .2 bn. 

• 369 hypermarkets in 20 


countries forecast by the end of 
1998, with international 
operations forecast to contribute 
roughly half the profit 

• Comptolr Modemes 
acquisition in October adds 600 
supermarkets and brings 
Carrefour’s market share in 
France to almost 16 per cent 

• Carrefour also owns discount 


and convenience stores, frozen 
food outlets and has strategic 
stakes in rival hypermarket 
operator Cora. 

• The hypermarkets offer a 
range of financial and leisure 
services and the group has also 
recently launched a cheap, 
land-based telecoms business in 
France. 


of the consumer,” be says, “They 
want it now and they want it 
with the best service and the best 
quality. Not only in mature mar- 
kets, but in emerging markets 
the customer is more demanding. 
They have money, so they have 
power." 

Second, food retailing, particu- 
larly in the maimer markets of 
northern Europe, Is more capital 
intensive than ever. 

Retailers are being forced to 
fight off international competi- 
tors with investments in service, 
systems, technology and price. 
For those with international 
ambitions, the stakes are even 
higher, given the increased com- 
petition Tor prime positions To 
new markets. 

“Before you could grow 
slowly,” says Mr Bernard. “You 
did not need too much capital 
But now. to be global, you need 
money." And not only to invest 
in new markets, but to keep up 
with the competition at home. 

Finally, retailers have to be 
able to extract the best price 
from their suppliers to stay com- 
petitive. Mr Bernard, like many 
of his rivals, believes market 
share and volume are the keys to 
winning bargains. 

“You need good market share 
to negotiate with suppliers." he 
says. “If you are good globally, 
but weak locally, you are weak. If 
you are strong locally, but not 
globally, then you are weak for 
the future.” 

Mr Bernard is clear about what 
be believes to be the real issue 
for retailers in the next century. 

“When you mix the customer 
evolution with the other factors, 
we are facing a new revolution in 
retailing." he says. “You need 
huge volume, not for the volume, 
bat to have the right know-how. 

“We have to learn to hie global. 
We have to learn global sourcing 
and how to manage capital inten- 
sity. the needs of our customers, 
our market Shares and the war of 
formats. Because the format {the 
type of store or the services a 
group offers] must adapt every 
day.” 

These are complex issues, but 
there is at least one area where 
retailers might find life easier in 
future, he suggests. Mr Bernard 
has been an outspoken supporter 
of European monetary union, and 
has advocated rapid introduction 
of a single currency. “It is stupid 
for companies to have this finan- 
cial difficulty [of operating in dif- 
ferent currencies]," he says. 
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But if companies think it will 
make pan-European expansion 
any easier they should think 
again, he warns. Re tailing even 
global retailing, must be firmly 
focused on the local customer. 
“Europe is a market where you 
have cultural differences," says 
Mr Barnard. “Italy is a specific 
country as far as development 
anri politics. Spain, France and 
Belgium are all different” 

The real effect of the Euro win 
be to give more power to retailers 
with significant market share. 
But he remains vague as to 
whether that power wfll be mea- 
sured in terms of individual mar- 
kets or on a pan-European basis. 

However, there are signs that 
Carrefour - like Its Dutch rival 


on the international stage. Ahold 
- may be coming round to the 
view that it needs a stronger 
presence, in the mature markets 
of Europe in order to be a truly 
global retailer. 

* Hitherto firmly focused on 
hypermarkets, Carrefour recently 
acquired Comptoirs Modemes. a 
leading French supermarket 
operator. The acquisition may 
open the way for Carrefour to 
tackle maturer markets, where 
trends are for smaller, local 
stores. 

“There me a lot of new mar- 
kets and everywhere there is still 
a lot to conquer.” he says. “Even 
in France, where we have been 
very limited by law. There is no 
market where we are satisfied.” 


Mr Bernard’s brand of restless 
enthusiasm tins clearly helped to 
transform Carrefour into a stan- 
dard of global retailing- But be 
acknowledges that maintaining 
that standard depends to a targe 
degree on his ability to cultivate 
an outward-looking corporate 
culture. More importantly, he 
cannot control everything from 
the centre. "As long os you du 
that it means that the Interna- 
tional operations are appendage* 
to local operations,” he says. 

But Mr Bernard is not too wor- 
ried. Carrefour. he says, has been 
successful precisely because 
management is not done from the 
top down. “Luckily enough.” he 
sal's, “we have a permanent vol- 
cano under our feet.” 
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THE PROPERTY MARKET 


OXFORDSHIRE - UK 

1,328 sq m 

Office/Research And Development 
Building 

To Be Let 

Prestigious, High Specification 
Property 

To Be Constructed in 1999 
Approximate Build Time - 9 Months 
Direct Access To Oxford And 
London (Heathrow) 

Apply Now To:- 
Vivienne Spurge 
FPDSavills, Oxford 

Telephone: +44 1865 269000 
Facsimile: +44 1865 269001 
Email: vspurge@fpdsavills.co.uk 
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Exit geek, enter salesman 


This jnanaon comes with a winter garden. 
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FREEHOLD INVESTMENT 
CITY LOCATION EC3 
FOR SALE 

* Public House with additional 
residential flats 

* PLC Covenant 

* Total £62,300 - P/A rental income 

* Price £800,000 + VAF 

CALL FLEURETS 
0171 636 8992 
SOLE SELLING RIGHTS 


10 CAVENDISH PLACE W1 

REFURBISHED AIR CONDITIONED 
HEADQUARTERS OFFICE BUILDING 

13,000 SQFT 

SITUATED JUST OFF CAVENDISH 
SQUARE 


VIRTUAL FREEHOLD FOR 
SALE WITH VACANT 
POSSESSION 


ENQUIRIES TO 


ZUG, SWITZERLAND 

. Investment Opportunity In Prime Office BuDding 
▲ New 1998 Valuation with Positive Cash Flow ▲ 
k Prestige Location. Part Vacant for Corporate HQ j 
, Kfl g fl al e for Foreign Investor or Pr op erty Portfolio 

^pdrt*»= fcoadoa 44-171-282-2230 

bull: 73174 - 2 Sr 7 ecompCTrtryr.com 


for sale. 


EDWARD CHARLES I 
& PARTNERS W1 


CHARTERED SURVEYORS 


0171-436 3210 

12-14 Wgmrr Street. London WIHODU 
Facom-itoiyt* 

E-mo it edvanidurterG JjoLprpet.com 


Commercial Property section every Friday in the FT. 

For more information on advertising opjxHtimhies 
pfeasc caJ3: 

Id: -t-44 171 873 32S2 Fax; r44 171 873 3090 


INDUSTRIAL INVESTMENT 
SOUGHT BY EUROPEAN 
PROPERTY COMPANY 

Midlands location preferred 

• Purpose-built •Multi-tenanted 
• Good site coverage • Yield 1 1 % minimum 
Lot size £25 million minim um • Principals and 
retained agents only 

Box C510Q Financial Times, 

One Southwark Bridge, London SE1 9HL 


tion and good looks are the 
two attributes of web sites 
most valued by consumers, 
according to a survey of 
financial services sites by 
NFO Worldwide, a market 
research group. Our winning 
site in the large organisa- 
tions category, Dell Europe, 
iwww.delLco.uk) is selling 
more than $5m worth of per- 
sonal computers online a 
week to individuals and 
businesses. Worldwide, Dell 
Computer Is a $2bn online 
business. 

Dell tackles the retail and 
b ngTnftss -ttvh nsinpgs mar k ets 


site design is “architecture 
precedes aesthetics”. The 
navigation of Dell’s site 
leads the customer intu- 
itively and speedily in the 
one direction the company 
wants, from Information to 
purchase to support, provid- 
ing a customised route for 
each customer, he they indi- 
vidual or company. 

Many sites still demand 
too many clicks to purchase, 
too many keystrokes to 
enter credit card and ship- 
ping information, too much 
extraneous marketing data 
to fill out before the cus- 


with one site, the design of — — The net now has millions of 


Paul Maidment sees a significant change in the standard of 
entries as more companies and customers embrace the web 

P This was the year big 
companies took their 
web sites away from 
their IT departments and 
gave them to sales and mar- 
keting. And, boy, does it 
show. 

As a judge for the FT Busi- 
ness Web Site of the Year 
Awards this year and last, I 
can testify there has been a 
radical improvement in the 
standard of design among 
big companies' web sites 
over the past 12 months. 

Any one of the eight final- 
ists in the large organisa- 
tions category this year 
would have walked away 
with last year's competition. 

Those finalists included com- 
panies such as BP, British 
Airways. Eastman Kodak 
and PepsiCo, experienced in 
evoking their brands and 
communicating with custom- 
ers. These were sites on 
which money and attention 
had been well spent. 

It. was not just a succes- 
sion of elegant “looks and 
feel" that impressed the 
judges. Nor whizzy features. 

There were barely any new 
technology-driven features 
to be seen. 

It was the execution of the 
sites that struck us. This 
year's best sites really work 
as ways of doing business. 

None did anything just 
because it could be done. All 
the sttes did something that 
customers needed. 

The reason is no secret. 

Where once web pages were 
designed by geeks for geeks 
who would see something 
cool and peer into the source 


neers in e-commerce, but 
established retailers like The 
Gap. Levi Strauss and Sears 
are belatedly taking to the 
net. bringing with them cus- 
tomer-focused know-how. 

Financial markets are put- 
ting a price on the value of 
good design. Recent 
announcements of site 
revamps by Egghead, u 
seller of computer software, 
and Books-A-Millton. a chain 
of bookstores, both prompted 
investors to run' up the com- 
panies' share price. The logic 
is that a better designed site 
will generate more sales and 
thus earnings. 

It Is not only design that is 
spurring internet commerce. 


which aims to make buying 
and owning a computer as 
simple as possible. As a con- 
sequence, Dell is not only 
c han g ing the computer buy- 
ing market by selling direct, 
it is also restructuring the 
sales chain. 

The site is catalogue, sales 
clerk, after sales assistant, 
complaints department, tech- 
nical manual and repair 
technician rolled in to one. 
With a few keyboard clicks, 
Dell's customers can review, 
configure and price any com- 
puter system the company 
sells, place an order and 
track its progress from man- 
ufacturing to shipping. 

Once they receive the PC. 
customers can get online 
support and download soft- 
ware upgrades. Corporate 
customers receive the 
invoices, tax receipts and 
other records that busi- 
nesses require. 

The golden rule of good 


'Financial markets 
are putting 
a price on 
the value of 
good design’ 


tomer is allowed to get 
away. E-commerce does not 
allow for the instant gratifi- 
cation of taking away goods 
just bought The substitute 
online has to be the experi- 
ence or the purchase itself. 

tn conventional shops, suc- 
cessful retailers know how 
to create an environment 
which makes shopping a 
pleasureable experience 
beyond the mere transac- 
tion. Pure online companies 
like Amazon.com, a books 
retailer, and CDNow. which 
sells music, were the pio- 


consumers who have Javen 
online for more than a year. 
They are daily becoming 
more comfortable and confi- 
dent about shopping elec- 
tronically. The cost savings 
and convenience of online 
systems is driving buslness- 
to-business sales. In the US. 
the Clinton administration's 
promise that internet com 
merce will not be taxed for 
at least three years, and its 
efforts to extend that policy 
worldwide, is also a boost. 

But it will be mainly fav 
design not accident if a fore- 
cast by George Colony, presi- 
dent of Forrester Research, 
the market researchers, is tn 
come true. He experts that A 
per cent oE the world's com- 
merce - more than Sa.SOOhn 
of business - will be con- 
ducted on the net by amy. 

A full list of prLxielnuers is 
at wicte.FT.com : h ipjtoca m - 
pasiqdT7a6.htm on the 
FT.com tcvbsite. 


code to see how it was done. /- 
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designed to make buyers 
peer into their wallets for a 
credit card. . 

Online retailing is but the 
tip of the e-commerce ice- 
berg- Out of sight is a mass 
of business-to-business trans- 
actions, for which it is diffi- 
cult to get firm sales vol- 
umes because many are 
conducted through semi -pri- 
vate internets and extranets 
linking companies with their 
suppliers. 

Over the past year a criti- 
cal mass has built up of con- 
sumers and purchasing man- 
agers who need the net to 
make busy lives quick and 
easy. 

Simple. Intuitive' riaviga- 
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Change is a slow and painful process 
Mark Huband, the problems of race,, 
economy are being addressed 
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Mauritania's geology is said 
, to be amongst the oldest in 
^/Africa, - having remained 
unchanged for the past 450m 
years. A national joke is that 
the country’s social charao 
teristics follow this lead. 

The joke is a little unfair. 
Forty years ago Mauritania 
did not even have a capital 
city, ;its nomadic population 
were; the very poor-relations 
of the French empire, -its 
entire, territory was claimed 
by Morocco until 1968 audits 
population .of black Africans 
and Arab Moors- straddled 
two worlds and. felt comfort- 
able -.with neither. . 

Faced with an apparent 
potential for immense insta- 
bility, Mauritania has sur- 
vived. A once highly-central- 
ised economy is emerging 
from eight years of struc- 
tural adjustment guided by 
the International Monetary 
/ FumL The result has been 5 
per cent economic growth 
this year and a growth trend 
averaging 4 per cent over the 
past four years. 

Meanwhile, the political 
repression of military rule 
has been replaced by a 
multi-party political system 
which, whilst entrenching 
the former single party in 
power, has brought key 
issues facing the country 
into the arena, of public 
debate for the first time. 

Mauritania is the country 
that should never have been. 
The assertion is not an 


empty one, for while its bar- 
. tiers were originally defined 
. .mine by the territory of its 

neighbours than any sem- 
blance of internal cohesion, 
so its' people were the 
region’s least-likely candi- 
dates for nation-trail ding. 

At independence in 1S6& 
83 per cent of the population 
was nomadic, the rest , befog 
scattered among small vil- 
lages and settlements. Now 
that figure has been exactly 
reversed. A -devastating 
- drought which lasted for a 
decade from the' early 1970s, 

. decimated animal bertis," tra- 
ditional famil y life in ^ the, 
-rural economy,: heralding a 
.drift to niud-butft shanty 
towns which to this day 
encircle the urban Centres. 

Mauritania’s history since 
independence can be divided 
into two periods: pre and 
post-drought. For, as. the 
social pressures brought on 
by drought led to urbanisa- 
tion, 60 fhe.sodal fabric was 
strained to breaking-point 
Tribal loyalties, rural hierar- 
chies, the notorious prac- 
tices of a -slave-owning class 
and the role, of the state 
were thrown into, sharp 
focus, as the irabiitty of the 
country to.- overcome the 
immense hardships of those 
. years became obvious. 

Economic reform is . a 
response to this part, rather 
than marking' a profound 
shift in political thinking,; 
The state could not organise 




WM' 


but, says 
slavery and the 


itself to provide the mini- 
mnm guarantees of national 
survival, so it has allowed a 
fledgling private sector to 
take over certain .economic 
sectors. Meanwhile, the 
slave owners could no longer 
.afford to keep their human 
possessions, so the practice 
waned, though it is still to 
be found. 

Central to economic con- 
siderations has been 
acknowledgement of the 
need to wean the country 
away from reliance on iron- 
ore .mining, and fishing 
which, together, account for 
Mauritania’s entire foreign 
exchange earnings. 

Susceptibility to . world 
market prices and shifting 
demand in both sectors has 
been harshly revealed dur- 
ing the past year with crisis 
in south Aria leading to a 
foil in demand for fish from 
the country’s largest market. 
Japan, with which Maurita- 
nia is in the rare position of 
having a trade surplus. 

Pressure is now growing 
for the government to make 
good on its generally succes- 
ful structural adjustment 
programme, by facilitating 
the emergence of a domestic 
market while also producing 
greater added value from 
exports. . 

Criticism of economic pol- . 
icy has centred on the .feet 
that* while growth is posi- 
tive, wealth has not spread." 
Geographically, .the two 
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main exports benefit the 
coastal populations In 
Nouakchott and the eco- 
nomic capital, Nouadhibou. 
Meanwhile, the interior of 
the country, away from the 
southern agricultural lands 
of the Senegal river, is a 
wasteland. 

Echbih Quid Ahmed 
Saleck, deputy managing 
director of Chnenl de Mauri- 
tanie, the country's leading 
private cement manufac- 
turer based in Nouakchott, 
laments the fact that, 
because there is no linking 
road, his company’s product 
is not used in Nouadhibou. 

“The cement, used In 
Nouadhibou is Imported. Nor 
is a road between Nouak- 
chott and Nouadhibou a pri- 
ority [although one is 
planned], because every-, 
thing that is produced in or 
near Nouadhibou is for 
export, by ship, from there. 1 * 


The company has the 
capacity to produce double 
its current output. But the 
limitations on its activities 
are an example or how ill- 
equipped the economic infra- 
structure is to meet the 
needs of the private sector, 
toe internal market and an 
annual urbanisation rate of 
69 per cent. 

“Even if we have good 
macro figures, it doesn't 
really benefit the poor. We 
have 5 per cent growth but 
there's bad distribution of 
wealth," says Mohamed 
Omnarou. deputy governor 
of the Central Bank of Mau- 
ritania. 

Mauritania's status, in 
World Bank terms, as a 
Highiy-Indebted Poor Coun- 
try ranking 98th on the 
United Nations* Develop- 
ment Programme scale of 
182 nations In terms of GNP 
per capita, is but a superfi- 


cial categorisation of 
deep-rooted aspects of the 
social fabric which worsen- 
ing poverty has exacerbated. 

The drought of the 1970s 
which decimated animal 
herds, also brought an end 
to the economic structure 
which had sustained the 
nomadic population. 

Structural adjustment in 
the 1990s coincided with 
Africa-wide grassroots pres- 
sure for multiparty democ- 
racy, which has since taken 
on a form reflecting the new 
economic, demographic and 
social realities with which 
Mauritania is faced. 

Chief among these new 
political concerns is the Har- 
dline. the former slaves 
whose plight was recognised 
in 1981 when slavery was 
outlawed but whose eco- 
nomic condition and social 
position has barely 
improved. 


”lVe have u w-y 
social prahk-c:: :b. /:V. 
line." says Akiai-ri «/u. i 
duh. secretary evner.ii of 
Union lies Force* 
qucs-Nouielle Ere fiTD-Nht. 
the main epposiifon pnr:i 
“What is the situation taw 
as regards slavery'.' Th-.-i-.- 
are people who war!: *- 1 * fl- 
out payment. Alw ». '• r. .■ 
freed slave*: tvho k:n e i.n'h- 
ing and cannot U-nvi ih».-:r 
situation. Si» they stay :•» ;> :> 
feudal situation.'' 

Demands for social tustu-e 
for the former slave eia-.- un- 
matched by calls for equality 
in the treatment of the buck 
African population, v.r.u 
comprise 32 per cent ui she 
population, by the Arab 
Moors who dominate the 
political and economic 
establishment and have, 
their critics argue, 
attempted the fill! Arabisa- 
tion of the country. 


Annual country review 


Tension between the two 
imploded mto violence in 
IPSP. when thousands of 
African- Mauritanians fled to 
Senegal and Arabs fled from 
there In Mauritania follow- 
ing u dispute over farming 
rights along the Senegal 
r:\vr. While the dispute has 
Iwii srftlcd. it revealed ten- 
-;.ins which enntinuo to lie 
beneath the surface. 

President Maaoulya Ould 
Sal Ahmed Taya, the army 
c.-.lijnH who seized power in 
! nlixidlwh palace enup in 

r>L-cvmbt-r 1984. has made 
-ik-u! stability his watch- 
v.ord -a no- his election In 
multiparty contests in 1992 
.«:»! subsequently in 1997. 

Severely testing the 
. i form programme has been 
.icrusation among poltti- 
c:-l opponents that the gov- 

0. -rtrenl is neither united in 

nur capable nf uniting 
she country. Nine cabinet 
:v -hutfles. including several 
c/rmifc* at prime minister. 
t:t the pist 18 months have 

1. vniJt-ratnl foreign inlerluc- 
tunrh kern to see consts- 
i nn . as much as they have 
s it. iced scathing uiuckery 
.-jnong opposition parties. 

t.'ondeninatinn of tbe gov- 
i rmu-nt s human rights 
re i • ini. in particular its regu- 
;:-.»it>n and censorship of the 
ank-pendent press, and the 
ill- t.'ietu denial of opposition 
.icn-ss to the official media, 
tainted the commit- 
ment to reform. 

‘You can only change 
tilings slowly and. to do so 
much prudence and caution 
must be employed." says 
Mohamed Yehdhih Ould 
Mortar El Hasson. secretary 
General of the ruling Partie 
Itepubhcaine Democratique 
e! Social* fPRDS). 

With economic control 
largely in the hands or gov- 
ernment sympathisers but 
economic fortunes ulti- 
mately dependent on tbe 
readiness of foreign donors 
to reschedule debt, there is 
room for further reform. 

Prudence may have facili- 
tated a reasonably painless 
transition. Tbe question now 
being asked is: what is that 
transition ultimately sup- 
posed to bring? 
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ECONOMY by Mark Huband 


Building on solid ground 

Moves towards liberalisation are transforming a political elite into an economic elite but 
the economic fundamentals, and first world benefactors, are in place 


When Mauritania launched 
its stealthy moves towards 
economic liberalisation In 
1992, four families 
entrenched their influence 
over the economy by taking 
majority stakes In the priva- 
tised banking sector. 

The trend was set as liber- 
alisation placed substantial 
financial resources in the 
hands of the same elite that 
hitherto controlled, those 
resources through political 
decision-making during peri- 
ods of state control. 

A significant feature of 
Mauritania's efforts to move 
away from state control has 
been the problem of finding 
a broad and dynamic private 
sector to take over. 

Just as political life resem- 
bles juggling, with the same 
personalities falling in or out 
of favour, so in the economic 
life of the country monopo- 
lies may no longer belong to 
the state but they are still 
monopolies. 

Extensive restructuring of 
the public sector since 1990, 
coupled with strict monetary 
control, has allowed the gov- 
ernment to lay the ground- 
work for economic reforms 
which brought average 4 per 
cent GDP growth In 199247 
and a 2 Jj per cent budget 
surplus this year. GDP 
growth in 1998 is expected to 
be 5 per cent. 

“It's an economy that 
doesn't have significant 
problems but it doesn't have 
sufficient growth to make a 
difference." says Jean 
Mazurelle, World Bank rep- 
resentative in Nouakchott 
Mauritania's survival on a 
knife-edge between disaster 
and stability has been 
assured by the determina- 
tion of foreign donors not to 
allow it to tell off the map. 
The country ranks 98th on 
the United Nations Develop- 
ment Programme 132-coun- 
try league table showing 
GDP per capita and is 
deemed a Highly-Indebted 
Poor Country (HIPC). 

Strategically it has been 
recognised by the US as a 
factor in the Middle East 
peace process and, equally 
important as a mediating 
presence in the Western 
Sahara issue. Economic ana- 
lysts are in no doubt that 
growing Mauritanian moder- 
ation towards Israel and 
influence In the Maghreb 
have been the ‘quid pro quo' 
for western aid. 

Dominating relations with 
creditors has been a $2.4bn 


foreign debt, repayment of 
which will create a debt ser- 
vice ratio of 50 per cent of 
GDP when the principal sum 
starts to be repaid in 1999. 
This is equivalent to 318 per 
cent of exports and 146 per 
cent of GDP. 

The numbers are suffi- 
ciently catastrophic for the 
World Bank to be draw- 
ing-up plans for a 3300m debt 
reduction to bring it down to 
a sustainable leveL 

As an HIPC, Mauritania is 
likely to secure a World 
Bank Enhanced Structural 
Adjustment Facility in 
1999-2001. This will permit 
the rescheduling of multilat- 
eral and bi-lateral debt. 

Meanwhile, donor support 
for economic reform has pro- 
vided the government with 
investment funds for key 
areas of the economy. 

A planned 1999-2001 infra- 
structure, rural development 
and industrial investment 
programme, requiring 
UM124bn ($826m), will be 90 
per cent reliant upon loans 
and grants from donor agen- 
cies. Meanwhile, the Euro- 
pean Union is to provide 
Ecu50m over 25 years as a 
grant to the government 
which will provide it as soft 
loans to Snim, the state- 
owned mining company. 

Even so, total public 
investment for 1998-2001 is 
planned by the government 
to reach UM136bn ($7S0m). 
The financing gap for 1998 is 
put at $154m and lies behind 
requests for the rescheduling 
of $130m of external debt It 
is now generally accepted 
that without debt reduction, 
it will not be possible for the 
government to continue 
along its reformist path. 

In retain for debt reduc- 
tion, the government has 
confirmed its determination 

to reduce production costs 
and regulate the currency 
exchange system to end the 
official and black market 
exchange rate variation. 

Members of the Paris Chib 
of public donors have critic- 
ised Mauritania for using aid 
to develop existing produc- 
tive sectors, rather than 
tackling the more fundamen- 
tal need to create jobs 
throughout the economy, 
thereby reducing poverty 
levels and meeting the 
employment needs of 50,000 
new entrants to the job mar- 
ket every year. 

"We have reserves equiva- 
lent to 12 months imports, a 
budget surplus and 5 per 


cent growth,” says Mohamed 
Oumarou, deputy governor 
of the Central Bank of Mau- 
ritania (CBM). 

"But even if we have good 
macro figures, it doesn't 
really benefit the poor 
because there is bad distri- 
bution of wealth.” 

The CBM has retained sub- 
stantial reserves - amount- 
ing to |200m and represent- 
ing 1.8 times the money 
circulating in the economy. 
This has allowed it to meet 
all demands for cash from 
retail and investment banks. 

Now it is under pressure 
to liberalise exchange rates. 
Pressure for a further deval- 
uation of the currency, the 
Ouguiya, has been resisted 
since the benefit of devalua- 
tion - that it will improve 
export competitiveness - is 
countered by the argument 
that, with a large pool of 
cheap labour, production 
costs are already low. 

An 11.7 per cent devalua- 
tion in July was not accom- 
panied by the necessary 
interest rate reduction to 
prevent the gap between the 
official and black market 
exchange rates widening to 
the current 25 per cent. 

Further to pressure for fis- 
cal reforms, donor pressure 
for increasing private sector 
involvement has also been 
mounting. 

"The problem with having 
an oligarchy in power is that 
there's no real market Not 
in hwniring or fishing or min- 
ing. There's no substantial 
domestic market in any- 
thing," says one diplomat. 

Privatisation has prepared 
the ground for an active pri- 
vate sector but it is awaited 
more in hope than expecta- 
tion. This is even true of the 
mining sector, where sub- 
stantial foreign activity is in 
the early stages. 

And economists insist that 
without an increase in for- 
eign investment in manufac- 
turing and other sectors out- 
side traditional areas the 
private sector cannot be an 
engine for growth. 

Despite 60.5 per cent of 
GDP being accounted for by 
the private sector in 1996; 
donors have criticised gov- 
ernment Investment pat- 
terns as having entrenched 
the economic power of the 
wealthy elite. 

Only 20 per cent of the 
budget was allocated to 
social and institutional 
development in 1996, a figure 
which must increase if there 
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For Quality Banking in Mauritania, 

the BNM is Ready to Serve You and Your Projects! 


Banque National© de Mauritania 
Avenue Gamal Abdel Nasser 
Nouakchott • Mauritania 

Tel: (222) 252602 / 251 262 / 252934 Fax: (222) 253397 
Email: BNM1 0.opt.mr or Tichhrt@yahoo.com 
Contact Ahmed ould Bah, Directeur Administrate 


TOYOTA 


Toyota Mauritanie S A. 


Your Toyota Dealer in Mauritania. 


BP 4965 Nouakchott * Mauritanie 
Tel: (222) 25 47 30 Fax:(222)25 47 31 


BP 167 Nouadhibou • Mauritanie 
Tel: (222) 74 61 71 Fax: (222) 74 62 97 


Call for an appointment 

Mohamed Lehbib Ould Sid'Elemine. General Director 


Save the Desert, 
Its people and culture 
S.O.S. OASIS 

Become a member of SOS 
OASIS, a no n-go vem mental 
organization working to 
combat poverty, draught, and 
ecological disasters in the 
Mauritanian desert Yoar 
contributions go directly to 
the most needy. Write or 
email for mo re information 
on how you ran 
help save the desert. 

SOS OASIS. 

Mohamed Sleymane, President 

BP 2632 

NOUAKCHOTT RIM 

sosoasis@roptEKimologyjnr 

www.toptechnoIogy.inr/sosoasis 



Let ‘s build the future 
together with 



The leader of cement 
in Mauritania 

Your best partner 
in Mauritania for cement 
& Construction materials 


www.cimentmr 

Info@cimenunr 


DISCOVER THE 

Mauritanian 

Desert! 

Exclusive charter flights 
from 

Paris and Marseille. 
Visit the dunes of ancient 
Chingueiti by foot or camel 
with the famous desert guide 
Mohamed Salem Boo temps. 
CalL fax, or emaii for oar new 
brochure. 




Randonnees Tours 

BP 4012 
Nouakchott* 


Tel: (222) 25 95 35 
Fax:(222)25 9539 
rt@toptechnology.mr 


TOP 

TECHNOLOGY 



Your Telecom & 
Information Systems 
Partner in Mauritania 



The first cybercafe in town 


Visit 05 % ... 

wWw.toptodmoJogy.jnr 

wwvr.toptcchnology.com 
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is to be a realignment of the 
economy, to spread wealth, 
raise living standards and 
create a domestic market 

The private sector is grow- 
ing. Its share of investment 
in 1997 increased to 1&5 per 
cent of the total, compared 
with 10 per cent in 1996. Pub- 
lic investment decreased 
from *L3 per cent to 3.9 per 
cent in the same period. 

Foreign Interest is mini- 
mal. FBI stood at a mere 
4&6m in 1998 and is expected 
to reach only $10m by 2007. 

The government is com- 
mitted to privatisation. Since 
1990 majority stakes in 19 
out of 41 parastatal compa- 
nies were sold as were 
minority stakes in a further 
10- The parastatal sector still 
accounts fra - 15 per cent of 
GDP. By April 1999 the gov- 
ernment aims to sell its 
entire stake in four compa- 
nies and. by December 1999, 
to have disposed of one min- 
ing company. 

The post and telecommu- 
nications company. OFT, is 
to be split in two and inves- 
tors sought. The process will 
be repeated for Sonelec, the 
water and elec tri c i ty com- 
pany and Air Mauritanie, 
the national airline. 

Foreign investors remain 
the key to the success of pri- 
vatisations but the size of 
the offers is a formidable 
hurdle to their sucess. Sone- 
lec currently provides power 
to a mere 28,000 households 
and water to 27,000. Only 
17,000 telephones are cur- 
rently in use. 

The limited attractiveness 
of such Investments, with 
poverty hampering the 
potential for the expansion, 
is Mauritania's relative 
obscurity. 

“There's a lack of dyna- 
mism on the part of Maurita- 
nia to make itself known to 
the outside world," says 
Mohamed Saleck Ould Hey- 
ine, managing director of 
Snim, the state-owned min- 
ing company. 

His view is echoed by 
bankers, businessmen and 
politicians all concerned that 
the uncommunicative nature 
of the government is a.hln- 
drance to the successful 
exploitation of solid eco- 
nomic fundamentals. 

“In a reform programme, 
they must explain the direc- 
tion they are going in,” says 
a Nouakchott-based econo- 
mist “Bat it’s a very mili- 
tary system and the presi- 
dent is very introverted.” 
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CASE STUDY 

AIR MAURITANIE 


A holding pattern 


Until the government 
achieves its plan to buHd a 
new road, Mauritania’s 
commercial and political 
capitals are finked either by 
a 300km drive along the 
beach or a 30-minute flight 
by Air Mauritania 

Since the stmt of 
extensive restructuring, the 
national carrier's fleet has 
shrunk to one P0kker-28 ‘ 
aircraft Part of the charm of 
the airline can be seen when 
the pride of the fleet 
takes-off and the crew battle 
with the overhead lockers 
which are determined to 
burst open. 

This is nothing to do with 
the proven high quality of 
the aircraft but merely a sign 
of the pressure to which this 
sole plane is now subject. In 
the course of one day ft may 
fly to Mafi, Senegal, 
Nouadhibou and on to toe 
Canary Islands. It is the only ■ 
modem connection 
Mauritania possesses to the 
outside world. 

By mid-1998 the airfEne 


owed Fokker UM758m 
($4.3m) for the purchase of 
one of its two F-28s, toe 
other being leased, it also 
had to make quarterly 
payments of UM150m 
(50.85m) to ATR of France 
for the purchase of two 
passenger aircraft. 

Coupled with its debt 
owed to manufacturers, the 
airline had amassed 
UM839m ($4.9m) in 
short-term debts owed to 
foreign suppliers and 
UM298m ($1.7m) owed to 
domestic suppliers. Aside 
from monies owed to 
suppliers, long-term debts 
brought the airline's total 
Indebtedness to UM4bn .. 
($23m) by mkM99& 

Determined to halt the 
airline's plunge towards 
bankruptcy, toe government 
In July seconded an 
economist from the Central 
Bank of Mauritania to take' 
charge as the airline’s 
financial director. 

"Bad strategic investment 
choices created the 


problems in toe first place,” 
says Ahmed Ould Moulaye 
Ahmed, toe official charged 
with reversing the fortunes 
of one of Mauritania’s few 
nationwide institutions. 

“Airfares were much too 
low. The structure of the 
business had to move away 
from reliance on subsidies. 
We can’t introduce a 
restructuring whBe there is a 
financial crisis. Only after the 
financial crisis Is ova 1 can 
we try and find other 
shareholders.” 

The two ATR aircraft, 
bought in 1996 for $25m 
payable over 10 years, were 
relumed to the 
manufacturer, following in 
the flightpath of the airline's 
second leased Fokker. 

A 30 per cent staff cut, 
which was strongly criticised 
by trade unions, has led to 
ill redundancies, bringing 
the workforce down to 243, 

I which the company expects 
will save it UM170m ($1m) 
annually from toe salary bill 

Simultaneously, toe 
government, which has a 68 
per cent stake in toe airline, 
saw to it that foreign and 
domestic suppliers received 
UMT40m ($0.82m) and 
UM30m ($0.1 7m) 
respectively,' to bring * 
payment of outstanding 
invoices up to data 

Within a month of the 
restructuring, toe airline had 


brought Itself out of debt 
with local banks. Now it is 
seeking new shareholders 
with the aim of securing 
finance to buy a second 
aircraft. By the end of 1999 
it intends to have alt-but 15 
per cant of toe company 
sold to toe private sector. 

“We are looking for a 
foreign partner," says Mr 
AhmecL “By the end of 1999 
we wfl? have completed the 
privatisation and a sale to a 
strategic partner - we are in 
discussions with potential 
foreign buyers." 

While toe Nouakchott to 
Nouadhibou route can earn 
the airline $15 profit per 
passenger if the flight is foil, 
the airline's public service 
role is under review. Mr 
Ahmed insists that even 
while preserving "political” 
air links to the interior of the 
country, which are unlikely . 
ever to be profitable, there 
are strong arguments for 
ensuring the survival of the 
airline. 

“Nouakchott to 
Nouadhibou is profitable, as 
are the intern ationa! routes. 
The question is how the 
'political' routes - the 
non-profitable routes to 
isolated parts of the country 
- wilt be subsidised. There’ 
is a problem of providing a 
public service,” he says. 


Mark Huband j? YVIh/J} 



Meet Mauritania’s 
Only Exporter of Frozen Fish 

S.M.C.P. ,* 

SOCIETE MAURITAN1ENNE DE COMMERCIALISATION DE POISSONS - $ ocUtt Anonym. 

We export: 

squid, octapus, cuttlefish, sole, dorado, grouper, sea bass, ray, 
dog fish, John Dory, mulet, sardines, mackerel, shrimp, and prawns. 

And we’re ready to export Mauritanian 
frozen fish to YOU! 

SJVf.GJl-SA 
Tel: (222) 24 52 81 
Fax: (222) 24 5 5 66 
BP 259 Nouadhibou • Mauritania 

Representative ih the Las Palmas, Canary Islands, Spain 
" Tel: (34) 46 70 20 Fax: (34) 46 66 91 


For a wide assortment of 
quality office fuminire, 
compnteware. and 
teicc ogfrmffl jcati ons 
equipments ^ we’re your 
choice. We also specialize 
n corporate represeaiation, 
and intemaiioaal agenting 
in Mauritania. 1 - 


Mohamed Salem Quid’ Dahi. 
Pierideat/Directer 

NOJSO.MA.C3sa 

ZXRN-72BP600 
Nouakchott Mauritania 
ltd: (222) 25 18 96 
Fuu (222)15 98 96 
Tdex NOSOM: 5565 MTN 


European 


Need a car in 
Mauritania? 



Ctw nM. « , wd tom fciH 
■ Express. . . 

• 

GDA.UEuropcar 
BP 791 * 

Nouakchott • Mauftatri* 
Tel: (222) 25 11 38 
Fan (222) 25 22 85 




Mauritania. 

We keep your 
promises. 

DHL International 
Mauritania 

BP 1996 
Nouakchott 
Mauritania 

Tel: (222) 25 47 06 i 

Fax:( 222)25 5694 

dhl©toptechnology.mr 

Redouanc OU E! j aI 
Gene ral Director 


SO ge no 

88 sac* ottoun 

SO GE CO 
SAGA Groups 
Your perfect partner In 
Mauritania for: 

• ship’s agency 
•stevedoring 

• shore handling 

• custom’s ctearanca 
, -transit 

• forwarding transport 

■ road haulage 
•survey/tally 
•Uoytfs Agency 
“warehousing 

• courier sevice 


Route de I’aeroport 
M BP351 
Nouakchott Mauritanie 
Tel: 222 25 27 40 . 
Fax: 222 25 39 03 
Skr Ahmad Absidna, 

Dtrecteur G4n4ral 
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WES TERN SAH ARA by Mark Huband 


Mirage in the desert 


Since Mauritania was forced 
to rescind its daim to t fte 
Western. Sahara In 1979 it 
bss attempted to play a neu- 
tral nde in the search for a 
solution to the conflict 
which has dominated 
north-west Africa for almost 
a quarter-century. 

Both Mauritania and 
Morocco were accorded parts 

of the former Spanish colony 

when Spain withdrew in 
1975. That year Morocco sent 
thousands of civilians on the 
soHcaHed ‘Green March 1 , to 
cement the Moroccan m 

. Mauritania found itself 
targeted by armed resistance 
from the Frent® Pop ular 
para la liberation de Sagma 
eJ-Hamra y Rio de Oro or 
•Polisario Front*, the Algeri- 
an-backed force which has 
fought for the independence 
of the territory as a home- 
land for the Sahraoui people. 

Mauritania signed a cease- 


. H A referendum without a 
political solution (In 
foyance] won't succeed. fl*s 
imperative to take into 
account the needs of the 
Sahraoui] people, a solution 
cannot be a ioo per cent 
Moroccan nor Algerian solu- 
tion. The stability of the 
entire Arab Maghreb Union 
is at stake here," he says. 

Meanwhile, thousands of 
Moroccans attemp ting to 
register for the as-yet 
undated referendum have 
been rejected by UN officials 
on the grounds that they are 


on Mauritania. The Sabraoof 
are ethnically linked to the 
R’goe&att of northern Mau- 
ritania, and many Mauritan- 
ians have close relatives 
among the PoHsario, winch 
the government views as 
potentially destsfaffisang. 

“Neither of the solutions - 
an independent Sahraoui 
state or the incoiporarion of 
the Western Sahara frni-n 
Morocco - is one that suits 
Mauritania." says a regional 
observer; • 

“A Sahraoui state is a real 
nightmare for the regime 



WOMEN by Peter John 


Veils hide the truth 

Islamic conventions are observed but do not imply inequality 


Rugs to riches: VMMbttFeqi 


Whenever the minister for 
women crops up in conversa- 
tion, men throw their hands 
up in exasperation. 

"We don't need a mbnsoe 
pour la cmdfifon feminine.” 
they say. “We need a min- 
istry pour la condition mascu- 
line." 

As jokes go, it ranks along- 
side; "Take my mother in 
law - I wish you would." 
And, in the context of Mauri- 


not S ahraoui. The Folisarfo . because it could create a 
Front remains deeply scepti- [Moorish] nationalist, inove- 


cal of the. referendum, 
largely due to Morocco’s 
stated position that it will 


meat among the population, 
which is both black and 
Moor. Equally, if the West 



PROFILE 

VIV? MINT FEIJI 


not accept a result that goes eru Sahara Twr ompfi Moroc- 
egaiast the incorporation of can. it would be a worry as 


the territory into Morocco. - 
“Mauritania is afraid of a 
big influx of Sabraouis, of 
people who couldn’t accept a 


fire with Polisario in 1978 referendum gr rfng in favour 
but the escalation of the con- of Morocco. K they came to 


flict into a war between 
Moroccan forces and the 
Polisario entangled the fete 
of the Western Sahara in a 
regional web with "vital 
domestic political consider- 
ations for all the parties. 

A United Nations plan to 
hold a referendum of resi- 
dents of the Western Sahara, 
to allow them to choose 
between independence or 
Moroccan control, is 
regarded in Mauritania - as 
elsewhere in the region - as 
unlikely to end the conflict 
unless it is preceded by a 
political agreement 

Mauritania - while 
generally maintaining a dip- 
lomatic silence on the issue 
- has promoted the idea of a 
pre-referendum agreement 
with the plebiscite itself 
acting as confirmation of 
whatever agreement is 
arrived at 

“We think it is necessary 
for the parties to first reach 
a political accord, to prepare 
the ground for the referen- 
dum,” says Mohamed Yeh- 
dhih Ould Moctar El Hassan, 
secretary general of .Maurita- 
nia’s ruling Democratic and 
Social Republican Party. 


Mauritania they could tip 
the scales of power and they 
would be militarily strong," 
says a western diplomat in 
Nouakchott 

“The Mauritanian view is 
that if the solution Isn’t 
mutually agreed, the prob- 
lem cannot be solved. The 
solution has to be first and 
foremost a political solution. 
And Mauritania is the only 
country that says this. All 
the others approve of the UN 
settlement. But the Mauri- 
tanians know that the UN 
settlement won’t . work 
unless there’s a political set- 
tlement in advance," he 


For King Hassan of 
Morocco, the loss of the 
Westers Sahara would 
severely undermine his 
domestic prestige, in neigh- 
bouring Algeria, the Western 

Sahara campaign i« re garded 
by regional observers as a 
useful card to be played by 
the armed forces, which 
have . equipped and sup- 
ported the Polisario since 
1S75 . ...... 

For the Polisario Front, 


Morocco only gave up its 
claim to Mauritanian terri- 
tory in 1965.” 

Neither Morocco nor Mau- 
ritania dares mention La 
Guera, a spit of land at the 
southern coastal tip of the 
Western Sahara which is 
half Mauritanian and half in 
the disputed territory. 

The entire area was occu- 
pied by Mauritania as part of 
its 1978 ceasefire with the 
Polisario and is, theoreti- 
cally, claimed by Morocco. 
Mauritania fears that its loss 
could undermine the func- 
tioning of its twain economic 
capital and port at Nbuadhl- 
bon. 

“If there was an agree- 
ment on the Western Sahara, 
if there Was a thnn 

I flunk we would see a tre- 
mendous development of 
hydrocarbons, both in the 
Western Sahara and north- 
ern Mauritania," says Marco 
Manocfai-AIemaani. Euro- 
pean Union representative in 
Nouakchott. 

Extensive testing for 
hydrocarbons is now under 
way in northern Mauritania. 
The government realises 
that without a solution to 
the Western Sahara issue 
foreign companies may be 
reluctant to invest in an 
area which could experience 


Queen of the rug trade 


the loss of the territory the fell-oat from a collapse 
would prompt a convergence in the peace process. 


I Vhri Mint Feyi seized her 
i chance when she heard that 
the ifing of Spain was 
pfenning a visit 

“1 bought wool with my 
own money and spent 
months making a carpet 
with the Spanish royal coat 
of arms on it. (took It to the 
President’s office and 
suggested they to give it to 
the king as a present," she 
says. 

Like most Mauritanian 
women Mrs Fe$ is not used 
to being put off and before 
tong she was taking 
government orders for 
carpets that have ranged 
from "Welcome to 
Nouadhfoou" in Arabic to 
"Nouakchott Lions”, as well 
as bespoke rugs with ' 
personalised designs. 

Now, she is plaining a 
three-dimensional carpet, 
recreating with 100,000 tufts 
per square metre; the poster 
for the Hanover 2000 trade 
fax. Mrs FeQi has nearly 
2,000 women working for 
her in 88 co-operatives 
throughout the country as 
well as an adm i nis tra tive 
staff of 30 (women, of 
course) and has established 
her company - Metis - as a 
global prize winner. 

"We haven’t got there yet 
but we are very happy. We 




WW UMKiw i t pour ic t^omfixnx 


When you need a bank in 
Mauritania, you’ll want to work 
with flie leader! 

BMCI is the country’s largest private bank with a vast network of 
international correspondents, smart investment advisors, and a 

supply of new ideas to share. 

BMCI - Working for Today, Ready for the Future 

Banque Mauritanienne pour le Commerce International 
BP 622 Nouakchott • Mauritania 
Tel: (222) 25 28 26 . 

Fax:(222)25 2045 . 

TELEX: 5543 MTN • 5528 MTN ... 

Contact Mory Gueta CISSE, Directeur 
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If you want: to eaten 
a big fish. . • 

Visit the most exciting y 

sport fishing site in West Africa! 

*S MKT in Mauritania 



S rtu" . 


MKT ooerates the only sport fishing center in the country as well as a base camp for hdiday- 
mSera v^fenfoy boar hunting, bird watching, beachcombing, desert tours and nature 
resen^SKt^teiiy situated between the Atlantic Ocean and the Senegal River. 

•3c be oreoared to snag a fat grouper or fighting dorado. And enjoy Mauritanian hospitality. 
wScThand^werything^igbts.yehicles. accommodation 8 , currency exchange. 

Just write or fexfor our brochure. m 




MKT (A MAOA Company) 

-BP 40131 . 

Nouakchott* lifeuiftanfe • 

Tab (222) 25 35 41 Fa* (222)253684 
Mohamed Salem Ould Lotriy; President 
Abdenaftniaiie Oufd Raphe, MKT Director 


don’t owe a single Ouguiya," 
she beams. 

Ufe was not always so 
comfortable. Mrs Fdp 
started as the personnel 
officer for a state carpet 
company set up in the mid 
1960s for "the promotion of 
women through work" 
which, fike many aid-based 
incentives, lurched from 
drama to crisis. 

When the factory finally 
shut down in 1990, she 
gathered the training and 
administration staff and 
persuaded them that they 
could run the business 
themselves. But the 
government turned them 
down, hoping an 
entrepreneur would snap up 
the business. Several men 
considered buying the 
factory but were unable to 
see It as a viable company. 

"ft was a complete mess. 
The roof was faIBng in and 
there was no floor. The 
liabilities were three or four 
times the assets. 

“Everyone turned me 
down but this was what I 
wanted to do and I slept in 
front of ministers' doors to 
get an appointment" 

Eventually, an embattled 
administration agreed to pay 
off half the outstanding 
salaries and all the other 


BabBrtjes leaving Mrs Fe$ 
and her team a bin of 3.7m 
1 Ouguiya, about $18,500 in a 
country where annual 
incomes average $460. 

The company stiO does 
not have enough cash to 
hold significant wool stocks 

but it is looking at using 
camel hair, which is cheaper 
than wool and available 
locally. Metis has built up 
capital of almost $50,000 to 
the past four years and can 
now produce up to 500 
carpets a year. 

Mrs Ferji has more orders 
than she can handle and 
says she could double 
output if she could only 
overcome a perennial 
Mauritanian problem - 
financing. With credit at 30 
per cent, the only hope is an 
visionary backer. 

And she hopes important 
visitors m&rt be swayed as 
they enter the country. 
Anyone on official business 
dips past the genera! chaos 
at Nouakchott airport aid Is 
whisked instead through the 
Salon cfHonneur which is 
covered from floor to cefSng 
in Matis' carpets. 

When President Taya 
wants to roll out the red 
carpet, he calls on Vtvi. 

Peter John 


tanla's short history, it is 
almost as okL 

However, it highlights the 
unique position women hold 
in an otherwise conventional 
Islamic culture. Alcohol is 
rare. Eslamic law is the main- 
spring of the legal system 
and veils are commonly 

worn. But any impression of 
subservience Is purely illu- 
sory. Women occupy posi- 
tions of power at ministerial 
level, bdld senior positions 
in companies and are behind 
several big commercial and 
government initiatives. 

Women even have a strong 
presence in international 
organisations. For example, 
Memoune Mohamdy Laily 
runs the main booking office 
of Air Afrique. 

"The Mauritanian woman 
is totally tree." says busi- 
nesswoman Lexnat Mint 
Megueya. "When we were a 
nomadic society, the men 
used to bring back the 
money and the women man- 
aged it. She took control of 
the economy of the house- 
hold." 

As a result, it is unsurpris- 
ing that women took to com- 
merce naturally. 

Mrs Megueya says 70 pvr 
cent of the small business 
sector is run by women. 
They have so many shops in 
the teeming central market 
that a year ago they decided 
to build tbeir own. Because 
they were unhappy with the 
fees they were paying, 2 -w 
women got together to build 
a new luxury goods market. 
No mean feat as the crip- 
plingiy high credit rates and 
general reluctance by- bonks 
to lend to women meant 
they had to pay for the con- 
struction themselves. 

The market is a cross 
between a souk and a VS 
shopping mall. The inside 
gleams with marble tiles and 
there is a supermarket, phar- 
macy, medical centre, res- 
taurant and exhibition ball. 

And the market is a sym- 
bol of bigger ambitions. As 
head of the Mauritanian 
Businesswomen’s Union. 
Mrs Megueya is also pushing 
for the creation of a women's 
bank and a dutch of interna- 
tional trade links- 


In a country where com- 
munication is nut seen fis .1 
priority, women an? refresh 
ingly happy to chat 

They have also shown 
themselves happy to get 
their hands dirty. Vatiinetuu 
Mint Sidi Ahmed, a middle 
class housewife for many 
years, now run.*, the main 
street cleaning company in 
the capita!. With an rxwu- 
tive team of to women and 
200 employees she deans 
three of its nine suburbs. 

Mrs Ahmed is typical of 
many of the* feisty Mauritan- 
ian businesswomen. Murrii-d 
soon after university iu a 
wealthy businessman sin* 
spent seven years as a 
housewife completely 
untroubled b\ the piles uf 
household rubbish that lit- 
tered the- streets, only In be 
cleared away urusim Lilly by 
the local government. 

Then, on holiday in the 
Los Pa Jujus re-sorl iti M. ii 
orca. she was shocked !»• In- 
asked to pay for her rubbish 
to be taken away. "] said I 
wouldn't pay. 1 had never 
had to pay at heme. Tin* i uh 
bish stayed then- for a cou- 
ple of days until it n.iv 
crawling wilh insects. I iw\e 
in but we had never had 
proper si rc-rl eleaiiiilt: in 
Xoiukcholt and it gave me 
an idea.” 

When she got home, she 
badgered her society m-igh 
hours to jmn her in thc 
murk business and. 
although some thought she 
was mud. she gut 11 friends 
together, all of them wiiineii. 

She had empty ml drums 
mounted on dunkey carts 
and the carls neut from 
house to house colli vl mg tile 
rubbish. At first the house- 
hold paid but now the lni-.il 
authority pays the mu tract, 
with help from the incvita 
ble non-government organi- 
sation aid. and she cleans up 
a third of the city. 

"In many ways.” says 
Nancy Abeiderralurnuu*. the 
British honorary consul in 
Mauritania, ‘women are bi-i- 
ter off here than in the west. 
They keep their nann-s am! 
their property and they can 
keep their children if they 
get divorced.” 


AIR MAUR/TANIE 

Air Mauritania, the dynamic national airline of the 
Islamic Republic of Mauritania, with an extensive regional 
network and excellent record, is actively seeking 
international partners and corporate investors in its initial 
phase of privatisation. 

Inquiries should be addressed to: 

Dr. Ahmed Ould Moutaye Ahmed, 

Directeur Administratif et Financier, 

BP 41 Nouakchott, 

Mauritania 

Tel: (222) 2571 93 Fax: (222) 25 3 8 15 SITA:DFMR 

Capital Social 1235.000.000 UM - R.C24 


On the fertile banks of the Senegal River, one of Mauritania’s most 
progressive agricultural firms, S.D.PJL is growing quality rice and 
vegetables for domestic and international consumption. We ship 
fresh produce to Europe weekly and are ready to grow and ship 
vegetables for you r market. So, let us know how we can become 
part of your food chain today. 


S.D.P.A. 

SOCIETE POUR LE DEVELOPFEMENT DE LA PRODUCTION AGRICOLE 


Distributors of Caterpillar, John Deere, and 
France Gabions in Mauritania 

B.P. 668 Nouakchott • Mauritania 
Tel: (222) 25 74 56 Fax: (222) 25 74 55 
Email: sdpa@toptechnology.mr 
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MANQUE AL.UIAM KAUtTTANIZNNi MAIflQI 

BAMIS 


BP 650 

Nouakchott 

Mauritania 


Tel: (222) 25 14 24 
Fax: (222) 25 16 21 

Mohamed Abdallahi Ouid Mohamed Lemine. 
Directeur General 


Your Partner in Mauritania. 


; Islamic Republic of Mauritania 


Honor - Fraternity - Justice 


Commissariat aior Drafts de I’Homma, 8 la Lutte Contra la Pauvretd at & I'lnsartlon 

Commission on Human Rights for the Battle Against Poverty and for Integration 
MAURITANIA 


Following a change or policy over the last decade and the establishment of democratic institutions in 1992, Mauritania has undergone 
profound political, economic, and social transformation. 


All the indicators of human development, the Cross National Product the tale of schooling, the infant mortality rate, the degree of participation 
tn citizens in public life, all demonstrate a very clear amelioration of conditions throughout the decade. 


Highly concerned with the strengthening of these changes and tackling die main challenges that faced the end of the century, the Mauritanian 
Government created In May 1998 an institution specifically responsible for the championing of human rights, battling poverty, and integrating 
the most vulnerable groups of its population. 


The creation of the Commission for Human Rights for the Bade Against Poverty and for Integration stems from a unified conception of 
development by which economic progress and political progress cannot occur without one another 


The corner stone of this philosophy is that the battle against poverty must henceforth be at the bean of a0 economic and social policies of the 
country. A national strategy and plan of action covering the period from 1998-2001 was adopted by the Consultative Group, sponsored by the 
World Bank, which, every four years, brings together Mauritania and its p rin c i pal partners in development 
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The Mauritanian Government's aim is to reduce to 18% over the course of the next five years the number of Manritaniaos who live below the 
poverty line. To achieve this, the Commission for Human Rights is working along two compiemeraaiy axes. 

i. on economic axis focused on anchoring growth in the economic sphere to the poor via programs directly centered on the development of 
productivity in rural areas, the support of small and “micro" enterprises in the urban areas, and the development of projects with high intensity of 


labor. 


jj h. a social axis focused on the development of basic social services and their equitable distribution. 


The whole of these programs, carved into Che framework of the promotion of p arti cip ato ry approaches of development, has at its objective a foil 
mobilization of the human and material capacity of Mauritanian citizens and their sett-development. 


We welcome you to follow the progression of the Commission's work in Mauritania. 


Abdessabun OoM Mohamed Saleh, Commlssiooer, 
BP6808 Nouakchott, Mauritania Teh (222) 29 U 95 Fax: (222)29 0960 


Banque de L’Habitat 
de Mauritanie 




I Unique de l* Habitat 
do Mauritanie 
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“A ROOF for everyone, a BANK for us all!” 


[j The BHM specialises in financing housing projects for all economic sectors of the Mauritanian population with highly 
jj favourable conditions for the disadvantaged. Attractive credit terms and conditions for housing and buikfing projects, 
jj The BHM is an important player in the economic and social development of the country. If you have a project or need 
a partner in Mauritania, call us first 


NOUAKCHOTT BRANCH 

BP 5559 Nouakchott / Mauritanie 

Tel: (222} 25 34 90 / 25 59 53 Fax: 222 25 34 95 


NOUADHIBOU BRANCH 

BP 523 Nouadfobou / Mauritanie 
Tel: (222) 74 62 32 /Fax: (222) 74 62 34 


Welcome to Mauritania's Commercial Capital! 

Nouadhibou 


fishing, mining, shipping, tourism... 


The Rest is Up to You! 

comm be kohabhebou 



CiiRhu'l the City of Nouadhibou far more information, on opportunities in Mauritania's commercial capital! 
Maine de la Vdle, BP. 253 Nouadhibou • Mauritania 
Teh (222) 74 56 55 Fax: (222) 745681 



Growth is Our 
Business! 


, We are a Mauritanian financial establishment specialising In the 
s acquisition and leasing of equipment for companies and professionals 
jj interested in developing, expanding, and investing In their commercial 
activities. So, let’s talk. 


If you need equipment that you can’t afford, ML provides the solution. Medical 
equipment. Industrial machinery, company vehicles, information systems, 
commercial office space...ML helps you modernise your equipment and 
increase your performance^.antf profits. Flexible terms. 

Mauritanie Leasing 

100 avenue Ch. de Gualle Socogim Tevragh-Zelna 
P.B. 3842 Nouakchott Mauritanie 
Tel: (222)29 05 69 Fax: (222) 29 05 71 
Limane Quid Ebnou, Administrateur WliSguS 




When in Mauritania. 

drink pasteurised, 
all-natural, and delicious 


Came! 

Milk! 


ThtS*r*cf<i*Daat 

in vitamins. Lew in Kt. 


’s cheese! 


Lait£redeMaorkanfe 
HP 20fi9 Nouakchott ’•MsmftaOa 

Ht (229252755 -JEtac (229257192 



www.iiTislci.eom 


“Need to communicate?** 


Dwvtd AppteWd- Mafia ConatoM. 

tpcdabfaie in bandHn 
oxBonnioku A nutLEdflg 
BrMcgiglorcooywfeia^ 
gm msu e nu U ci* dnittapm. anrtA 

lb" 


DavkJ Appieffeld 


31 me E. VxfSflK 93100 
MOttTKEUTLJ FRANCE 
TefcO?) 1 4S9M St 
Roc OJ) 141 SIM SS 
BnU: dntd0j»iMflgkuen 
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FISHING, by Peter John 


The failure to 
control its catch-rich 
waters is costing 
the country dear 


In a country with one of the 
richest fishing grounds in 
the' world, one would expect 
an equally rich maritime tra- 
dition. But Mauritania has 
spent less than 80 years 
exploiting the resource that 
generates more than half of 
Its overseas income. “The 
problem is that Mauritania 

cannot control its economic 
zone," says a diplomat. “The 

Chinese, Koreans, Spanish 
and Dutch all fikh under 
licence here: Mauritania's 
Ashing income went down 
last year and is expected to 
go down further this year.” 

The reason is geographic. 
From Nouadhibou in the 
north to N'Diago in the 
south, large areas of the 
coastal strip are virtually 
uninhabitable. As far as 
100km inland, water Is 
brackish and even the sup- 
ply to the capital has to be 
piped from the hinterland. 

Apart from a few fisher- 
man at 1 either end of the 
country, Mauritanians left 
the waters to European, 
eastern European and Chi- 
nese trawlers in return for 
licence fees. The situation 
has changed to the extent 
that the industry now 
employs 26,000. 

Most of the fishing is car : 
ried out in the same way it 
has been for centuries. Japa- 
nese outboards may have 
replaced sails but the cdfour- 
M open boats are stzll car- 
ried off the beach at dusk by 
crews of teenagers and 
young boys who spend the 
night hunting octopus. 
There axe also 173 trawlers 
s upply ing freezing 

and storage plants near the 
capital and at Nouadhibou, 
the economic centre. 

Exports of fresh and frozen 
fiich brou gh t In about ynom 
with a further provided 
by the EU for the right to 
fish in Mauritanian waters. 
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Sea of trouOta the country has been urable to make the most of ■ vatabl* assit 


In a country where privatisa- 
tion is seen as the key to the 
offers of International aid, 
flahfp g is held up as the way 
forward. It represents 13 per 
cent of the gross national 
product and the SMCP, the 
marketing organisation 
responsible for all frozen fish 
exports has now been 65 per 
cent privatised. 

Nevertheless, years of 
overseas grants and internal 
laissez faire. have left the 
country effectively ham- 
strung. World prices have 
dropped and over-fishing, 
partly because of a casual 
attitude towards licensing in 
the past, eats into the poten- 
tial catch. Factory ships 
scrape the sea floor for octo- 
pus and squid, process than 
on board and carry them 
directly to Japan, bypassing 
the Mauritanian plants. 

The same goes for the 
Spanish trawlers which 
nuke the five-day trip down 
the coast for the plankton- 
rich shoal grounds. Conse- 
quently, the government 
bans fishing during the 
breeding season - Septem- 
ber and October - but the 
lack of an effective patrol 
fleet leaves the area wide 
open to poachers. 

The EU agreement is in 
force until 2001, so the coun- 


try remains hostage to exter- 
nal pressures until then. 
The price of fish has fallen 
and so has the quantity 
available in our waters. 
Also,, our most, important 
market is Japan, which is 
suffering an economic cri- 
sis,” says Boydiel ould 
Houmed, of SMCP. . 

The honour of being one of 
the few countries to have a 
trade . surplus with Japan 
could become tarnished. 
International economists are 
well aware of the potential 
impact on the country of the 
global economic slowdown 
and Mauritania's narrow 
margin of manoeuvrability. 

Jean Mazurelle of the 
Worid Bank says: “We are 
worried about the Japanese 
effect. If fish income goes 
down, it cannot be replaced 
by mining revenue for at 
least five years because min- 
ing is capital intensive.’ 1 

Theo Saramandis of the 
EU commission says fish 
exports have fallen from 
more than two-thirds of for- 
eign income in 1996 to about 
half this year. The govern- 
ment has responded with a 
new strategy which includes 
extending the offshore exclu- 
sion zone from six miles to 
12 and cutting the number of 
licensed boats. 


But it wifi not come into 
force for at least three years 
and then only if a more 
favourable agreement can be 
thrashed out with Brussels. 

Tn the meantime, the effort 'tj 
to to add value by persuad- 
ing foreign boats to o ffload 
their catches in Mauritanian 
ports and factories to get 
more out of the fish. 

“We sell frozen fish to a 
country which gives it.*, 
little twist and sells it for lQ 
Hm<*g as much. We have to 
move along the chain by ctfr.Z 
ryfang out our own packag- 
ing, by making it ready fafc' 
the table and by using fifo-- 
whote fish," says a factory :- 
manager in Nouadhibou. j. •: 

“We hope the next sUz 
agreement will permit joints 
ventures, and regulations cm.; 
•unloading catches here,-_^ 
says Mohamed Mahmoud- : 
Sidina Sadegh. the head of 
the National Federation oft 
Fishing, “if the strategy la" 
enforced, we will have a new 
start. We have the potential 
to export a great deal more 
and to add much more 
value." 

Mauritania is a country 
resting on minerals and 
flanked by seafood. Its mis- 
fortune is that it is still fall- 
ing to exploit at least one of 
those prime resources. ~ 


MINING by Peter John 



Model of resourcefulness 


The Industry is relatively sophisticated but badly in need of foreign investment 


Mining is Mauritania's 
window on the west In a 
region which can be frustrat- 
ing byzanttne, the exploita- 
tion of mineral resources is 
held up as a model of mod- 
ern business practice. 

'It is very promising,'' 
says Jean Mazurelle of the 
Worid Bank. There is a will 
to open up and allow foreign 
companies to. exploit the 
resources. Mauritania needs 
as many investors as possi- 
ble, as quickly as possible. 
We have to prime the pump.” 

The industry is dominated 
by Socifete Nationale Indus- 
triefle et Miniere de Mauri- 
tame (Snim). a state-owned 
conglomerate wrested from 
France after independence. 

Mohamed Salek ould Hey- 
ine, Snim 's chief executive, 
presents a picture of a first 
world company in a third 
worid country. "Our role is 
as a model of industry for 
foreign companies. We work 
exclusively with foreign 
companies and have done 60 
harmoniously for 35 years. 
We can show a high level of 
domestic skill. We only have 
24 expatriates in a workforce 
of 4.000 and we are compara- 
ble with the global operators 
in a very competitive mar- 
ket," he says. 

In line with the current 
enthusiasm for privatisation, 
Mr Heyine is in favour of 
wider ownership. The com- 
pany is 80 per cent state- 
owned with the remainder 
held by Jordanian and 
Kuwaiti Investors as well as 
the Islamic Bank. It has no 
rating with the US credit rat- 
ing companies, SAP and 
Moody’s, but is considering a 
flotation of 25 per cent of its 
stock in London. 

But foreign. Involvement in 
mining does not begin and 
end with Snim. GGR of Aus- 
tralia has been' mining for 
gold for five years and is 
held up as an example for 
other internationals to fol- 
low. And licences have been 
granted for high quality dia- 
monds near Chingnetti, east 
of Nouadhibou, as well as 
2,600 tonnes of cobalt 
Elsewhere. Mauritania's 
extensive oil and gas 
reserves have been left 
untapped partly because of 
the slump in crude prices 
and partly because of the 
delicate political question of 
the Western Sahara region, 
which awaits a referendum 
on. ownership. But the gov- 
ernment has issued an ordi- 
nance outlining its legal and 
fiscal claim on the country's 
hydrocarbons. Finally, there 
are large reserves of gyp- 
sum, copper and phosphates. 


Neat year, when the Asian 
crisis finally hits, could be a 
rough ride. With commodity 
prices throughout the world 
under severe pressure, Mau- 
ritania has very little roam 
for manoeuvre. 

The International Iron & 
Steel Institute forecasts that 
apparent steel consumption 
in Asia will fall by 29 per 
cent oyer the short-term. 
Officials say Billiton, the UK 
group, has already put a 
Mauritanian operation on Ice 
because of the poor climate 
for commodities. Snim has 
Ecu70m in soft loans con- 
nected with £U grants and 
repayments must begin in 
the next couple of years. 

Nevertheless, there is 
enough iron ore for 500 years 
at the current extraction 
rate and the relative proxim- 
ity to western manufactur- 
ing gives the region an edge 
over many larger rivals. “We 
are Europe’s corner shop," 
says Aboubekrine Seddigh. 
the head of Snim's port 
operations in Nouadhibou. 
“We are only five days away 
and can supply on demand." 

Snim has long standing 
fi nancial and supply agree- 
ments and has been 
approached by three compa- 
nies for joint ventures. And, 
while chief executive Mr 
Heyine shuns the claims of 
fiefdom, tiie sheer diversity 
of the company is likely to 
minimise the risks ahpwfl . 


Snim’s complex, so 
self-contained that it has 
been described as a state 
within a state, puts one in 
mind of the computer game 
Sim City, which allows play- 
ers to build a city from 
scratch, complete with bene- 
fits and pitfalls. ‘Snim City* 
is unlikely to turn into a fly- 
ing saucer and take-off, like 
Its cyber counterpart, but it 
is a planner's blueprint 

A well-constructed model 
of industrial success in a 
country desperate to prove 
itself globally, Snim last 
year produced almost 12m 
tonnes of high grade iron ore 
at its open cast mines in 
Zouerate in the north and 
the exports generated $200tn 
in overseas earnings, more 
than 10 per cent of gdp. 

The company believes 
recent restructuring will 
allow it to double last year's 
profit to $30m. To get the ore 
to the coast, Snim runs the 
country’s only railway, a 
650km stretch of line that 
carries the world’s longest 
train. The ore to unloaded 
just outside Nouadhibou, a 
northern port lifted straight 
out of a Joseph Conrad 
novel. There, 24 hours a day, 
the ore is ground and 
bucketwheels lift the moun- 
tains of black dust on to 
conveyor belts where it Is 
carried on to the Snim wharf 
and poured into the holds of 
container ships. 


Hie Snim machine-works 
grind down the railway 
wheels pitted by the sand 
which, blows on to the trades 
and the works are powered 
by the Snim generator. 
Employees stay in Snim 
houses and buy food from 
Snim shops. Visitors stay at 
the Snim hotel and, in line 
with the new drive for tour- 
ism, they can now take des- 
ert charter trips on a new 
Snim train. 

The whole ensures that 
Mauritania, although one of 
the world's poorest coun- 
tries, is the 13th biggest pro- 
ducer of iron ore. One west- 
ern diplomat described the 
company as "the largest and 
most sophisticated industrial 
operation in western Africa". 

That may be true of the 
upstream operations but 
Captain Lu Pie Ya of the 
China Prosperity was not so 
sure about the downstream 
end of the business. As he 
waited for 141 tonnes of ore 
to be poured into his holds, 
be complained that the diffi- 
cult channel to Snim's Can- 
sado Bay wharf was unlit 
and there were no tugs. His 
180m cargo ship had to tie 
up alongside with no more 
help than a weekend sailor 
entering a marina.' 

Snim City may be the best 
place to take off but even 
there notions of western 
infrastructure sometimes go 
awry. 


World Iran ore produc ti o n 
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FT Surveys 

One Southwark Bridge 

London SE1 9HL 

TbI +44 (0) 171 873 4090 

Fax +44 (0) 171 873 3197; e-mail: fLsurveysOft.com 


SURVEYS PROGRAMME AND INDEX 
Surveys are pubfished most days of the week with the FT. 
Topics include financial markets, global industries, business 
rnaregement and developed and emerging countries. A flat of 
foe following week’s surveys is published every Monday In the 
Guide to the Week on foe back page of Section Two of the 
Financial Timas. 
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For detaBs of forthcoming surveys or a fist of past surveys, 
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servfces.htm. 

Customer service Is available In foe event of difficulties on 
0171 873 4848 

Alternatively, you may call foe FT Fax-U-Sack servica. 
Forthcoming surveys pro gram me: 0990 209 908. 

Past surveys index: 0990 209 907 
(Callers outside the UK dial exit coda + 44 990 209 90®. 
in foe event of problems can 0171 873 4378 or outside the UK 
*44 171 873 4378. 
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net Swiss orchestra’s flame rekindled 


At a celebratory concert Stephen Pettitt finds faith -restored in a previously ‘venerated band 
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Anyone who knows anything 
about orchestras and 2oth cen- 
tury music knows about the sig- 
nificance of the Orcbestre de la 
Suisse Romande was fonnded 80 
years ago in Geneva by the 
self-taught conductor, Ernest 
Ansermet. Under An sennet’s 
command, for half a century- the 
OSR was admired, respected and 
loved as a standard-bearer for 
20th century orchestral music, 
which it played with a rare mix- 
ture of panache, sensitivity and 
warmth. 1 am far from being the 
.only music lover whose shelves 
are still graced with treasured 
LPs. 

; last, weekend the OSR cele- 
brated its anniversary by giving 
the same programme with which 
Ansermet launched it back in 
1918, as Europe looked with" mis- 
placed optimism towards a better 
future and as art and music 
entered a sustained phase of 
dynamic, complex revolution. 
The celebratory concert, spon- 
sored by the Republic Bank of 
New' York f Suisse), was transmit- 
ted live on Swiss television; an 


impressive number of radio sta- 
tions from around the world 
broadcast or recorded tt, . 

When Ansermet departed it. 
was perhaps inevitable that the 
OSR Would struggle to maintain 
the musical chemistry that he 
had achieved with them, trends 
are difficult to replace-, and 
Ansermet’e successors attempted- 
to do so either by steering the 
orchestra in other directions or 
by consolidating Ansermet’s rep- 
ertoire. None not even, the tal- 
ented but Gg nnanlflnff y-nnf»n (fn? 
Wolfgang Sawallisch (conductor 
from, 1070 to 1980) nor the 
unabashedly Gallic Annin Jor- 
dan (1985-1997) - raa n ? g«*d quite 
to fill the master's 

While other orchestras were, 
increasingly fmOinp their places 
in what bad become a global 
market, the OSR gave the impres- 
sion of retreating into provincial- 
ism. Although there were record- 
ings, the glittering image was 
shattered, and most of the world 
' wondered whatever had hap- 
pened to the OSR. Almost inevi- 


even fn this rich city the arches- renily .holds middle-ranking 
tra experienced financial prob- .appointments in Vienna (the 
faros Only the . g enero sity of -it Nied erosterrei chisches Took tin- 
few well-heeled supports^ has sder Orchester) and Leipzig (the 
prevented dire consequences in .-Radio /Symphony Orchestra;. The 


recent seasons, both for the sym- recording company Philips has 
phony conceits, most of which established a relationship with 
take place in the lovely Victoria Mnrtbat bodes extremely well for 

. the OSR at a time when record- 

• ing contracts with major compa- 

Tne last piece xdss have become like gold dust. 

■■ ‘ ScconHngs of Verdi and Honeg- 

Of untrammeiled - ger are imminent; and the essen- 
... tial reputation-enhancing foreign 

Springtime joy served tours are back on the agenda, 

..." No wonder the orchestra, and 

as a confident symbol the city, have taken Luisi to their 
_ .. _ _ ... hearts. Musically, he is a genu- 


The last piece 
of untrammelled 
springtime joy served 


of the OSR's rebirth 

Hall, arid for the Geneva Opera, 
for which the OSR also {days. 

Now, however, the OSR's for- 
tunes are improving: Jordan, 
went -his own way two seasons 
ago, and the orchestra appointed 


indy Inspirational figure;, as the 
orchestra’s performance of Rim- 
sky-Korsakov's Scheherazade in 
the anniversary concert proved. 
Older members of the audience 
were seen to smile knowingly as 
Luisi rekindled the OSR’s flame, 
TrmViwg the most of this wond er- 


as chief conductor the 39-year-old fu] score's exotic colours in a daz- 


ItaUan, Fabio Luisi. whose star 
has been rising slowly but sorely 
as the 1990s have progressed. As 


zling but well-formed, rhythmi- 
cally disciplined performance. 
Earlier, Luisi spoke to me 


tably, standards dropped, and. well as the OSR post, Luisi cor- about bis long-standing admira- 


tion for the orchestra and his 
desire, at least until 2002. when 
his current contract expires, to 
cultivate its best traditions in 
terms of repertoire and of sound. 
He places particular emphasis 
upon the OSR’s warmth, espe- 
cially evident In the fine wood- 
wind section. 

Yet he is also refreshingly 
ready to admit that there are stfl] 
deficiencies which need to be 
attended to. They lie chiefly in 
the string section, and were 
sometimes a little too evident in 
a Concerto Grossi and an aria by 
Handel, and in a slightly reckless 
but aptly celebratory reading of 
Mozart's "Prague" Symphony. 
The sonny-toned soprano Valerie 
LeCoq beautifully sang the Han- 
del aria and two brief numbers 
by early-20th century Swiss com- 
posers, Paul Benner’s ripe, 
Debussytan Nax. and Emile Jac- 
ques- Dal croze's Ronde print an- 
iere. This last was a piece of 
untrammelled springtime joy, 
very welcome in Geneva's 
gloomy wmter weather. But in 
this context it served also as a 
confident symbol of the OSR's 
rebirth. 

i SPONSORSHIP 



Restoring the musical chanxstry: chief conductor FaWo Uni 
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Corporate friends needed 
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t Illness Miracles unfold in tales of eastern promise 
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AiAtan MfiMs 
Young Vic, London set 

The Young Vic .- once again -.has 
given us a Christmas entertainment 
that makes us enthralled by sheer 
storytelling and sheer theatre, an 
entertainment that makes seasoned 
theatregoers feel young again and 
that holds the. young audience spell- 
bound. 

I always used to think that a child 
would rather have one sustained tale 
t han several; but the Young Vic’s 
several Grimm Tales entertainments 
in Christmases past proved me 
wrong. Structurally, this year’s offer- 
ing, Arabian Nights, is brat of all, for 
it. is one ongoing tale that contains 
several. Its effect on an audience full 
of otherwise noisy children proved 
asto nishin g. "Long, long ago. in a 
faraway land, there lived . - .” What 
better beginning could there be? The 
children settled into paying atten- 
tion straightaway; as did the adults. 

. Swiftly and beautifully the produc- 
tion makes us attend to what makes 
each of these Arabian Nights stories 


unique. First, the ongoing tale of 
ffttahrazad T 1 ’/ V. f there Bred a 
young girl...”); of the King who, 
furious because his first wife 
cheated, on him, has each of his 
wives executed after cme night; of 
Shabraxad’s choice to become his 
wife; , and then of her marvellous 
storytaQfzig skills 'that keep him in 
need of erne story after another. 

The stage around which the audi- 
ence sits is simply a circle of sand: 
on which miracles unfold. There are 
just nine actors and two musicians, 
but straightaway they plunge into 
the tale of All Baba and the 40 
thieves, the first of Sha h razad’s (or 
Sheherazade’s) tales. In one stroke, 
we believe that six, tfre, or four act- 
ors are all 40 thieves. In another 
stroke, they become the portals of 
the rock which only open to the 
words “Open Sesame”.- Then they 
opens to -become the secret cave 
where the thieves keep their trea- 
sure. So simple; and so poetic. 

Dominic Cooke, who has adapted 
and directed this selection from The 
Thousand and One Nights, knows 
just how much gore and smut a 
young audience is happy to take. 
When the thieves kill and quarter 
All Baba's brother, Cooke shows us 


the quarters: and, though we laugh, 
'•‘we really needed to see them. He 
also gives us the story “How Abu 
Hassan Broke Wind”; and boy, does 
' Hassan break windl Bis is a hum- 
dinger of a fort, perfectly achieved in 
Gary Yerahon’s music. The kids - of 
-course - adore it; and so do L And 
the serious and heavy-browed Sing 
Shahrayar. listening to Shahrazad’s 
story, breaks for the first time into 
laughter, into helpless laughter, the 
same helpless laughter that we have 
just been laughing ourselves, and 
suddenly we feel with renewed force 
the sheer nerve of the wonderful 
storyteller Shahrazad, we feel the 
deepening spell of her stories upon 
her husband, we begin to love him 
for responding so fully to them, and 
we begin to love her as. a source of 
enchantment in our lives. 

One poetic detail after another 
.flies out. The corpse that isn't a 
corpse and that sticks to everyone 
Hke glue; the way the King’s Broker 
drtmkenly passes water; the song 
sung by Es-Sindihad; the puppet 
with which the other Es-Sindfbad 
. illustrates the story of his own his- 
tory; the winged Rukh, savagely 
cawing, an whose back he rides; the 
gleaming diamonds ah around the 


valley ip which be finds himself; the 
' mysterious, wife Amina who proves 
to. be a corpse-eating sorceress; and 
each and every moment of the won- 
derful “Story of the Envious Sis- 
ters”. 

The actors’ very feces are like sto- 
ries. As Shahrayar, Chu Omambala 
is so utterly handsome, authorita- 
tive, and yet naive that everything 
about SbahrazatTB devotion to him 
and manipulation of him makes 
complete sense. As. Shahrazad, 
Sophie Okanedo’s lovely saucer-eyed 
face and artless voice are compel- 
ling. Peter Bailie, who plays Ali 
Baba and a whole series of other 
roles, may be the biggest find of the 
cast bis innocent absorption in 
every moment is exceptionally vivid 
and detailed. Kate Fleetwood's 
extraordinary cheekbones and acting 
ardour bring truly heroic lustre to 
the tale of Parlzade and to other 
roles. Tim McMullen's canny-eyed 
wit, Paul Chahidi's round-faced mix- 
ture of generosity and artless- 
ness . . . Barmage Singh Kalirai, Yas- 
•min Wilde, Ishia Bennison, and the 
musicians Martin Allen and Keith 
Thompson all help turn the least 
twist and turn in these tales into 
credible, riveting magic. 


Business has responded 
gingerly to attempts by arts 
organisations to raise part- 
nership funding from them 
for lottery projects. In the- 
ory, every lottery grant over 
£100.000 requires the arts 
company to provide a match- 
ing 25 per cent. 

To date private individu- 
als, foundations and local 
authorities have been much 
more generous in providing 
support than companies, 
who are worried about the 
reactions of shareholders if 
they lavish money on the 
arts. But, as major lottery 
projects near completion, 
business is being asked to 
plug the shrinking gaps. 

Next year the Tate Gallery 
of Modern Art will be 
looking towards its corpo- 
rate friends for the £18m it 
still needs to complete its 
£13Qm museum at Bank-Side, 
while this week another mil- 
lennium landmark building, 
the Lowry Centre on the 
Manchester Ship Canal at 
Salford, announced that 
EDS. the IT services com- 
pany. was giving £2m 
towards the £6m it Is seeking 
from business to complete 
its £l2Tm development 

EDS will be providing 
£400.000 a year for five years 
and Its support win come in 
a mixture of cash and help 
in kind - it will ensure that 
the Lowry will run an effi- 
cient box office service. 

As projects near comple- 
tion life gets tougher, often 
because original budgets 
were under-estimated and 
the building needs a lottery 
top-up. Then the arts com- 
pany has suddenly to find 
yet more cash. This was a 
problem for the Royal Court 
but this week's donation of 
£3m from the Jerwood Foun- 
dation means that the thea- 
tre will re-open after a 
£25. 8m refurbishment next 
autumn. 

The development directors 
of arts companies have done 
wonders, raising around 
£L3b. or roughly 60 per cent 
of the total funding towards 
the 1900 approved arts lot- 
tery projects, which are col- 
lectively costed at £2 -285b. In 
comparison the lottery’ Itself 
has provided a relatively 


modest £91 Dm. Among the 
first of the new palaces of 
culture to open was Sadler's 
Wells, a £45m development 
that gives London a special- 
ist dance house. 

The Arts Council was very- 
keen for Sadler’s Wells to 
open quickly so that it could 
accommodate the Royal 
Opera and the Royal Ballet 
while Corent Garden was 
undergoing its £214m rede- 
velopment. It gave it a full 
£36m lottery grant and was 
happy to accept help in kind 
as partnership funding. It 
realised that Sadler’s Wells, 
sited outside the West End 
and with a populist 
approach, would find it hard 
to attract corporate sponsor- 


As lottery projects 
near completion, 
business is being 
asked to plug the 
shrinking gaps 


ship. Now up and running, 
Sadler’s Wells still needs to 
raise another £3.6m of its 
£9.6m partnership funding 
target to complete the build- 
ing. most notably the Lilian 
Baylis studio theatre and the 
education centre. 

It now has every incentive 
to do so, thanks to the offer 
of a challenge grant of 
$750,000 (£450.000) from the 
Kresge Foundation, a US 
trust which helps arts organ- 
isations that help them- 
selves. Sadler’s Wells only 
gets the money if it has 
raised a further £1.2m 
through its own devices by 
next September. 

Development director 
Janet Reeve is hopeful For a 
start, this is the first time 
that the Kresge Foundation 
has pledged money to an 
arts company outside the 
US. In addition, she has 
already raised over £200.000 
of the ElJEm. Finally, she 
still has much to offer poten- 
tial sponsors, from the £500 
which enables individuals to 
have a seat named after 
them, to the E3m which 


would secure the title to the 
main auditorium. 

Already much of the thea- 
tre carries the names of 
backers, notably the exca- 
vated wishing well, the 
source of the theatre's name, 
which is dedicated to an 
American couple. Sandy and 
Jake Ulrich, and the main 
corporate entertainment 
space, which bears the mon- 
icker of Cable and Wireless, 
which has given £500.000 to 
the Wells. 

But for £3m a company 
can claim the main theatre. 
In the same way that the 
Royal National Theatre 
boasts an Olivier, a Lyttel- 
ton and a Cottesloe. Not a 
large price for dramatic 
immortality. 

* 

It is a myth that companies 
only sponsor safe, middle 
brow, arts events. If any- 
thing they like a challenge: 
it makes them seem 
up-to-date and progressive. 
This is certainly true of 
BMW Financial Services 
Group which has got into 
bed with the Serpentine Gal- 
lery, one of London's most 
adventurous galleries. It is 
currently backing the very 
avant-garde Louise Bour- 
geois show - the 87 year old 
American sculptress goes in 
for giant spiders and dis- 
plays of old clothes. 

* 

Good news for potential 
sponsors; there is still 
money in the Pairing 
Scheme, the government 
financed fund run by the 
Association for Business 
Sponsorship of the Arts 
which tops up grants by first 
time arts sponsors and has 
handed over £130m to 5000 
arts groups in 18 years. 
Another £600,000 remains to 
be distributed before March. 

From next April ABSA 
will run the scheme under 
the Arts Council rather than 
the culture department. 
ABSA’s director Colin 
Tweedy is hopeful that the 
council will allocate more 
than the current £5.D5m a 
year, and that it will become 
more flexible. 

Antony Thomcroft 
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OPERA 

Netherlands Opera; Het 
Muriektheater 
Teh 31-20-551 8911 
The Queen of Spades: by 
Tchaikovsky. Conducted by 
Semyon Bychkov in a new 
staging by Lev Dodin; An 
international co-productfon that, 
wit) travel to Florence and Rome; 
Dec-6, B , ; _ 

BARCELONA 
EXHIBITION 
Museu Picasso 

Tei: 34-3-319 63W. - . . 

Picasso - Engravings 1900-1942; 
temporary exWbftidn with more 

than 250 worics from the Musee 

Picasso in Paris- it Ptoseot® 
Picasso's engravings as a diary, 
a daily examination of hfe, 
emotions: rt toUows the dffterent 

themes and techniques that 

inform the artist’s vrorkrfrom 
Dec 4 to Apr > 

BRUGES 

EXHIBITION 




Mus^e Mending 

Teh 32-50-44 6644. 

. From MemGrig to Pourttis: 
exhibition fflustrating Bruges' 
Importance as an artistic centre 
in the 16th century. Covering the 
period between Hans Mending 
(a 1430/40-94) and Pieter 
pourbus (1523-84), it contains 
paintings, drawings, sculptures, 
tapestries and manuscripts; to 
Dec 6 ■ 

CHICAGO 

EXHIBITION . _ 

Art Institute Of CWcago 

Tat 1-312-443 3600 
www .artfc.edu.. • 

Art and Archaeology of Anoent 
West Mexican morethan 200 
works, including terracotta 
figures found in tombs, and- ' 
findings of recent excavator®. 
Many of these objects have 
never before been publicly 
exhfo rted; to pec 6 : • • 

COLOGNE 

OPERA 

OperderStadt 

Tel: {221) 221 8400 
Die Vfiget first modem atagmg 
for Walter Braunfels's opera. 
Premiered in 1920; it was banned 
by the Nazis and largely - . 
'forgotten until a.recerit recording.. 
. This production te . conducted by 
Bruno. WhiH and staged by David 
Moightar-Sanwral; Dec 6 

FRANKFURT 
EXHIBITION ... 
sc**n Kunstftatie 
Tel: 49-69-299 8820 


Treasures from King Zhao Mo: 
king Zhao Mo’s tomb, sealed in 
122 BG. was accidentally 
discovered in 1983 by 
construction workers. This 
exhibition displays the many 
treasures buried with Zhao Mo, 
(he first time they have been 
seen In the west; from Dec 5 to 
Jan 22 

OPERA 

Oper Frankfurt . 

Te/: 49-69-21237 999 
www. frenkhtrt-busimss. cte/c&er 

• Die Zauberflfite: by Mozart 
Conducted by Guido Johannes 
Rumstadt fai a staging by Alfred 
Kirchner. With a cast including 
Brftta StaDmeister and Kirsten 
BJanck; Dec 5,-7, 10 

• RjgoJetto: by VerdL 

. Conducted by Olaf HenzoJd and 

staged by Kurt Horres. With John 

BrBchelerand Bzbfeta Szmytka; 
Dec 4, 6 

HELSINKI 

opera 

Finnish National Opera 

Teh 358-9403 021 
Anna Botena: by Donizetti. 
Conducted by Mauririo Barbadni 
in a new staging by Jussi Tapola, 
with designs by Anna Kontek; 

Dec 4. 8,10 

HONGKONG 

CONCERTS.. v- . 

Guttural Centre Concert Hall 

HKPWJhamionta CNxdhestra: vibfin 
sofist Dmtoy Srtkoveteky features 
to works by WeiD, Mozart and . 
.Beetjtoven,' : Dec4;5 


DANCE 

Sha Tin Town Hall 

Swan Lake: by Tchaikovsky. 
Performed by the Kirov Ballet; 
Dec S. 9, 10 

LONDON 

CONCERTS 

Barbican Hall 

Tel: 44-171-638 8891 

London Symphony Orchestra: Sir 

CoDn Davis conducts a series of 

works by Elgar Dec 6, 9 

Royal Festival Hall 

Teh 44-171-960 4242 

• London Philharmonic 
Orchestra: playing a score 
composed and conducted by 
Carl Davis. It accompanies a 
screening of The Thief of 
Bagdad, the 1924 film starring 
Douglas Fairbanks; Dec 6 

• Messiah; by Handel. 
Performed by the Mozart Festival 
Orchestra and Chorus in 18th 
century costume and a 
candlelit-style setting ten Watson 
is the conductor; Dec 5 

OPERA 

. English National Opera, 

London Cofteeum 

Tel: 44-171-632 8300 
Boris Godunov:, by Mussorgsky. 
Conducted by Noel Daviesin a 
new staging by Francesca 
Zambeflo, with sets by HUdegard 
Bechtiar, Gidon Saks sings the 
title rote; Pec 4, 8 

THEATRE 
National Theatre 
Tftl: 44-171-928 2252 
Be*ayafc by Harold Pinter. Trevor 
Nunn directs Pinter’s 1978 play. 


with a cast including Anthony 
Caff and Imogen Stubbs; 
Lyttleton Theatre; 

Dec 4, 5, 7, 8, 9 

NEW YORK 

CONCERTS 

Avery Fisher HaD, Lincoln 
Center 

Tel: 1-212-875 5030 
www.lincolncentor.org 
New York Philharmonic: 
conducted by Kurt Masur in 
works by R. Strauss. With 
soprano Deborah Vofght and 
ham soloist Philip Myers; 

Dec 4, 5, 6 

OPERA 

Metropolitan Opera, Lincoln 


Teb 1-212-362 6000 
www.metopena.org 

• La.Traviata: by Verdi. 
Production by Franco Zeffirelli 
with a cast Including Patricia 
Racette and Marcelo Alvarez. 
Jamas Levine is the conductor; 
Dec 4 

• Le Nozze de Figaro: by 
Mozart. Production by Jonathan 
Miller, with a cast including 
Feflcrty Lott and Barbara Bonney. 
James Levine is the conductor, 
Dec€ 

PARIS 

CONCERTS 

SaHe Ptoyd 

Tel: 33-1-4561 6589 

Orchestra de Paris: conducted 

by Wolfgang Sawallisch in worics 

by Beethoven. With soprano 

Susan Anthony, mezzo-soprano 

Marjana Lipovsek and tenor 


Wolfgang Bunten; Dec 9. 10 
OPERA 

Opdra National de Paris, Opera 
Bastille 

Tel: 33-1-4473 1300 
www.opera-de-paris. fr 
The Merry Widow: by Franz 
Leh&r. Conducted by Arm in 
Jordan and with a cast including 
Frederica von Stade and Hakan 
Hagegard; Dec 4, 6, 10 

ThfeStre des Champs Etys£es 
Teh 33-1-4952 5050 
The Magic Flute: by Mozart 
Jean-Claude Malgoire conducts 
and the staging is by Pierre 
Constant With La Grande Ecurie 
et la Chambre du Roy and the 
Maltose du Centre de Musique 
Baroque de Versailles; 

Dec 5, 7, 9 

ROME 

CONCERTS 

Accademia Nazionale di Santa 
Cecilia 

Teh 39-6-6880 1044 
Orchestra and Choir of the 
Accademia Nazionale di Santa 
Cec conducted by Myung-Whun 
Chung In works by Mozart and 
Mendelssohn. With piano soloist 
Murray Perahia; Dec 6, 7, 8 

TOKYO 

CONCERT 

Orchard Kali, Bunfcamura 
Tel: 81-3-3477 9999 
Silent Cities: the Tokyo 
Philharmonic Symphony 
Orchestra gives the world 
premiere of Mark-Anthony 
Tumage’s composition. This 


marks the end of a year-long 
festival of British contemporary 
music; Dec 5 

WASHINGTON 

EXHIBITION 
National Gallery of Art 
Tel: 1-202-737 4215 
wwwjrtga.gov 

Edo: Art In Japan 1615-1868. 
Consisting of almost 300 works, 
this exhibition provides a 
comprehensive survey of 
Japanese art produced during 
the prosperous and peaceful Edo 
period. Marry of the pieces have 
not left Japan before; to Feb 15 

■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

0&30: Moneyline with Lou Dobbs 
1330: Business Asia 
19.30: World Business Today 
22.00: World Business Today 
Update 

• Business/Market Reports: 

05;07; 0&07; 07:07; 0820; 09:20; 
10-2Q; 11:20; 11:32; 1220: 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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PHILIP STEPHENS 


Own goals 


Tony Blair must capitalise on Tory disarray to seize a once-in-a- 
Irfetime chance to take Britain out of its anti-European laager 


Politics is replete with 
delicious irony. Tony Blair's 
European strategy has been 
rescued this week by 
William Hague’s Europhobic 
Conservatives. The 
Integra tJonifit musings or its 
mnt in i>ntal neighbours had 
left Mr Blair's government 
fumbling and stumbling. 
Then the hapless Mr Hague 
intervened to show os how 
easy it is to lead an 
opposition party from defeat 
to oblivion. 

We will return to the 
Conservatives a little later. 
Suffice it to say here that Mr 
Hague is unlikely to last a 
year. All the same, Mr Blair 
would do well to eschew 
complacency. Europe will 
not go away. It never does. 

In recalling that reality, 
Oskar Lafontaine. 

Germany’s loquacious new 
finance minister, has done 
the British prime minis ter a 
service. Mr Blair would be 
wise to extract a few simple 
truths from the fracas. 

The most important of 
these is the most obvious. If 
Mr Blair wants to make the 
case for joining the euro, he 
must first make that for the 
nation's participation in 
Europe, in more than a 
quarter of a century of 
membership, it is a case that 
has never been made with 
constancy or conviction. 

Edward Heath, of course, 
tried when he took Britain 
into the then Common 
Market back in 1973. But he 
was gone from 10 Downing 
Street before the ink had 
dried on the treaty of 
accession. On a good day 
Harold Wilson, his 
successor, was sceptically 
equivocal. Margaret 
Thatcher was. well, you 
know, Margaret Thatcher. 
And John Major first hugged 
and then hated his European 
counterparts. 

The consequence has been 
to embed “them and us" in 
the British psyche. The 
choice lies between being a 
passive or a defiant victim of 
decisions made in Brussels. 
Europe is a zero-sum game 
of winners and losers. And 
somehow Britain always 
ends up on the losing side. 

It would be nice to say 
that such attitudes are 
confined to the little 
Englander wing of the Tory 
party (which these days is 
most of it) or to a 
predominantly xenophobic 
press. Yet the perception of 
Europe as an unwanted . 
contest (at best, a tiresome 
chore) rather than a 
collaboration, reaches 
beyond even the hallowed 
portals of government. 

It explains why ministers 
- Gordon Brown, the 
chancellor, is the latest - so 
readily grab for the language 
of the veto. Implicit in these 
threats (almost invariably 
futile as Mrs Thatcher 
discovered to ber cost) is the 
view that Europe exists to 
do Britain down. Of course. 


national and European 
interests do not always 
coincide That’s why 
decisions are taken by 
national governments in the 
council of ministers. 

Mr Blair lately reminded 
his own ministers and 
mandarins that they should 
be building alliances in Paris 
and Bonn. Rome and 
Stockholm. I am told this 
prime ministerial missive is 
being greeted with groans an 
round. Not so long ago I 
asked one senior mandarin 
when be had last visited 
Brussels. Sfience. 

The case for engagement 
is as it has ever been. On the 
political front, it recognises 
that Britain's influence and 
security cannot escape the 
choices made by its nearest 
neighbours (and countless 
European wars bear 
testament to this). Better to 
play a part in shaping events 
than to wait for others to 
decide the nation’s destiny. 
As in politics, so In 
economics. It does not take 
genius to recognise that the 
prosperity of a nation so 
dependent on trade cannot 
divorce itself from the 
economic arrangements of 
its most important markets. 

An this, you might 
observe, is pretty obvious 
stuff. Mr Blair would add 
that he has said it himself 
before and since entering 10 
Downing Street And indeed 
he has - once or twice. The 
point is that it needs saying 
over and again. And then 
a gain Mr Blair knows better 
than most that a political 
message is as strong as the 
frequency of its repetition. 

Only when the case has 
been made for engagement 
pan Mr Blair win the 
argument for the pooling of 
sovereignty. It has been the 
style of British governments 
to pretend there was nothing 
to the deals they struck in 
Brussels. Thus Mrs Thatcher 
signed the Single European 
Act, the biggest leap towards 
integration since the Treaty 
of Rome, but ever denied its 
momentous consequences. 

That strategy, always 
dishonest, has run out of 
road. For all the paranoia 
Stirred by Mr Lafontaine’s 
remarks on tax harmon- 
isation. the coming of the 
euro will speed the pace of 
economic integration. 
Standardised taxes are a 
pipedream. An agreed 
framework of rules for 
national tax authorities is 
not. A single currency and 
one-size-fits-all monetary 
policy does imply a much 
greater degree of economic 
interdependence than 
anything Europe has seen 
hitherto. There are pluses 
and minuses in that 
calculation. What will be 
required of Mr Blair when he 
seeks to join the euro is an 
explanation of these pros 
and cons - and a more than 
half-honest assessment of 
why participation would 


best serve Britain's interest 

Owning up to European 
integration implies 

something else - an 

admission that the day of 
the 19th century nation state 
has passed. That’s harder for 
Britain than for most other 
countries, not least because 
it still litM to think of Itself 
as a great power. But 
authority in modern 
societies is being In driven 
in two directions - upwards 
to supranational institutions 
and downwards to regions 
and cities. The once 
Impregnable nation state 
serves increasingly as a 
buffer between the two. 

Mr Blair has recognised 
this in devolving power from 
Westminster to parliaments 
in Scotland. Wales and 
Northern Ireland and 
announcing plans for 
big-city mayors. He has yet 
to own up to the other side 
of the coin. And I have heard 
some around the prime 
minister say it is simply 
impossible to do so. Britain 
has for too long been 
indoctrinated otherwise. The 
chauvinism of the press 
would not stand for 
it 

I think this is to 
underestimate people’s 
intelligence. For all the 
genuine irritation at what 
sometimes seem like diktats 
from Brussels, the most 
striking thing about popular 
attitudes is how sensible 
they are when set against 
the ravings of the Euro 
phobes. We have only to 
look at the dismal showing 
of James Goldsmith’s 
Referendum Party in last 
year’s general election. Or to 
canaldftr how poorly the 
Conservatives were served 
by tiie phobia of their 
election campaign. The 
British may never love 
Europe, but they know • 
better than their politicians 
that they cannot escape its 
consequences. 

That returns us. 
appropriately enough, to Mr 
Hague. Until quite recently, 
the Conservative leader has 
d efine d hims elf only by his 
opposition to the single 
currency. True, he had also 
begun to emerge as a 
defender of Chile’s General 
Pinochet. Now though he set 
himself up as undisputed 
champion of inherited 
privilege in the House of 
Lords - against, and this is 
where it gets really bizarre, 
the judgment of his own 
hereditary peers. 

It hardly matters how Mr 
Hague got himself into such 
an appalling mess. Perhaps 
his party will now come to 
its senses and replace him 
with Kenneth Clarke. A 
EurophOe he may be, but Mr 
Clarke knows something of 
politics. What counts now, 
though, is that Mr Blair has 
a once-in-a-generation 
chance to lead Britain out of 
the laager of anti- 
Europeanism. 
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I t is an Asia-Pacific 
country, which is bad 
enough these days. It is 
a big raw materials 
producer at a time when 
commodity prices have 
slumped. Vet it has just pro- 
duced one of the healthiest 
economic growth figures of 
any industrialised nation, 
with gross domestic product 
up 5 per cent in the year to 
September. 

The country? Australia. 
Confounding doom- 
mongers who predicted the 
country would be dragged 
into recession along with the 
rest of Asia. Australia’s sur- 
prisingly robust growth was 
buttressed by data published 

this week showing surging 
retail sales, healthy business 
investment, and prices 
under control. 

Paul Krngman. the Ameri- 
can economist. In a recent 
visit to Australia, was 
moved to describe this per- 
formance as “nearly miracu- 
lous". Salomon Smith Bar- 
ney, the US investment 
bank, last month named 
Australia as one of the 
“hottest places in the world" 
for equity investors. 

The Liberal-National coali- 
tion government agrees. 

“We were considered a 
little optimistic back at the 
beginning of the year,” says 
Peter Costello, the treasurer 
(finance minis ter). “Most 
people now say we were 
right... It’s been a terrible, 
terrible financial crisis. It 
hasn’t helped Australia in 
the slightest, but we can say 
tfmt o n e year into the storm 
of international financial 
volatility, the Australian 
economy has performed 
extraordinarily well.” 

This, remember, is the 
same economy that, in the 
early 1980s. was mired in 
high inflation, rising unem- 
ployment and arcane labour 
practices. It is also an econ- 
omy that, only last year, was 
seeing its currency under 
attack from the markets 


Gwen Robinson charts, the astonishing performance of foe 
Australian economy in the midst of Asia's econoinrac crisis 


because of Its exposure to 
Asia. The region is the larg- 
est market for Australia’s 
commodity exports, while 
Asian visitors are the main- 
stay of a tourist industry 
that is the country's biggest 
source of foreign ex change' 

So bow did Australia do ft? 
The economy's surprising 
resilience has some equally 
surprising explanations. 
Despite low commodity 
prices and the collapse of 
demand in Asia, Australian 
exporters have moved speed- 
ily to steer exports from Asia 
towards the US and Europe. 
“They kept Australia's 
sports up in the face of this 
onslaught and they have 
been a very big part of Aus- 
tralia’s good economic per- 
formance over the last 12 
months,” Mr Costello says. 

- A wg exchange rate 
has also helped. The Austra- 
lian dollar has depreciated 
against the US dollar by 20 
per wn* this year. This has 
kept exports competitive 
abroad, and has helped pre- 
serve the local currency 
j ^fomAg of formers and min- 
ers by oSbeting the d ecline 
in the international value of 
commodities, which are 
priced In dollars. 

- a third factor is that - in 
contrast with other Asian 
countries - Australia has 
open markets aid transpar- 
ent financial systems, rather 
than crony capitalism. In 
particular, it has benefited 
from sweeping supply-side 
reforms that began in the 
1980s with Labour govern- 
ments. 

Australia’s wage-price spi- 
ral, which fed inflation in 
that decade.. was ended with 
reforms to the country’s 
arcane industrial relations, 
breaking the power to the 
country’s once-mighty 
unions. Trade barriers were 
reduced, exchange controls 
were abolished and financial 


How bad was 
made worse 


A ustralia’s strong per- 
formance has come 
as a embarrassment 
to New Zealand, a country 
traditionally held up as a 
paragon of economic policy 
virtue. New Zealand was a 
pioneer of central bank 
independence and account- 
ability. Tills, say the text- 
books, should have enabled 
it to stand up to the Asian 
onslaught better than its 
bigger neighbour. 

Yet, New Zealand shares 
the dubious distinction with 
Japan of being the only 
country In the Organisation 
for Economic Co-operation 
and Development to sink 
into outright recession. 

. An economic contraction 
of 1 per cent in the first 
quarter was followed by one 
of 0.8 pcs- cent in the three 
months to June. The differ- 
ence with Australia is all 
the more striking consider- 
ing that both countries are 
commodity exporters. (Meat 
and dairy accounted for 30 
per cent of New Zealand's 
export earnings in 1996.) 


The problem has arisen, it 
seems, from monetary pol- 
icy flaws by New Zealand’s 
much-vaunted independent 
central bank. 

Between July 1997 when 
Thailand devalued and mid- 
June this year, the Reserve 
Bank, increased three-month 
interest rates by three per- 
centage points to 9.9 per 
cent, while the currency fen 
18 per cent on a trade- 
weighted basis. 

For the bank such a 
response was naturaL To 
reduce potentially damaging 
discretionary tinkering with 
monetary policy, it uses a 
“monetary conditions 
index” as a yardstick for 
policy: this dictates that 
rates should go up when the 
exchange rate declines. In 
Australia, where discretion 
plays a bigger part in mone- 
tary policy, the bank held 
interest rates steady as the 
currency GdL 

The trouble was, says Ulf 
Schoeflsch, New Zealand 
economist - of Deutsche 
Bank, the Reserve Bank 


reforms were set in train,. 
The current conservative 
government has brought 
budget deficits to~ heel. and 
is streamlining the tax 
system. - 

As a result, Australia had 
better defences than gmerg- 
ing markets against the 
shockwaves of Asia’s finan- 
cial tnrmnfl- . 

AmM 'fill this backslap- 
ping, the role of the Reserve 

Hank- of' Australia has been 
vitaL It has had a mixture of 
good luck and good judg- 
ment. 

The central bank begun 
easing interest rates from 
mid-1996 and in five succes- 
sive cuts, taking the base 
rate, from 7.5 to S per emit. 
The Reserve Bank was not 
aware of the looming Asia 
crisis; its cuts were moti- 
vated by expectations of 
slowing domestic economic 
growth. 

“The Reserve Bank had 
stopped easing at the very 
point the Thai baht col- 
lapsed,. and it left domestic 
demand very, very strong in 
h angin g, retell »nd business 
investment, all kicking in 
just as Asian turmoil broke." 
says John Edwards, chief 
economist of HSBC Markets. 

-It was pure luck," says 
Bill Evans, an economist at 
Westpac Banking Corp. 

On the other hand, while 
countries such as New 


Austrafi8 bokfe interest 
JUmtuMin dtafcr 


Zealand. Canada, South 
Africa and Norway moved to 
tighten monetary policy in 
the face of ; speculative 
attacks against their curren- 
cies, the cental hank did not 
raise interest rates, even as 
traders drove the Aus tr alian 
dollar to record lows. By 
June, the dollar -had f all e n 
nearly 40 per cent from its 
1996 highs. “Australia 
accepted it, whereas other 
countries fought deprecia- 
tiom That was the deliberate 
element,*- Mr Edwards 
'says.. 

- But while Australia may 
lode, like im. island of eco- 
nomic health in a. stricken 
region, there are Still con- 
cerns about the year ahead. 

The central bank'cut inter- 
est rates "by a quarter point 
on Thursday, acknowledging 
the inevitability at economic 
slowdown in 1999. 

A. more immediate preoc- 
cupation is the wid en ing 
curtent account deficit, 
which may reach A$33bn. or 
nearly 6 per cent of gross' 
domestic product, this year. 
The booming economy has 
generated a huge deamandfor 
imports - more than offset- 
ting export growth. 

“It is the-fourth dramatic 
increase in the deficit in the 
last 12 years, and it’s 
remarkable that each time, 
both policy, authorities- and 
Australian business have 
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become more accustomed to 
living with high cyclical 
■ Current account deficits.” Mr 
Edwards says. 

Most economists expect 
the country’s external 
account to correct itself with 
lower growth, a fa!) in 
imports, and a. hoped-for 
.recovery. In commodities 
prices next year. 

Australia’s savings rate is 
about ■ W per cent of GDP. 
higher t^n the UK and US. 
But with investment run- 
ning at about 21. per cent of 
GDP. the difference between 
the country’s savings and 
investment rate must be 
financed by external capital 
With low interest rates, the 
government -believes ;the 
savings gap should not be a 
' policy problem - as long as 
growth slows as expected 
next year and Aslan econo- 
mies and commodities prices 
pick up. 

The big hope, though, is 
tha t international investors 
will eventually want to get 
back Into Ada and Austra- 
lia, as the strongest economy 
ih toe region, could be the 
first to benefit • 

Much, however, will 
depend mi Japan’s ability to 
pull Itself out of recession. 
“There’s no doubt we’ve 
done very very well, but wo 
see a lot more downward 
pressure on commodity 
prices, and Japan - which 
taVos the bulk of our exports 
- could be critical to qur 
future.” Mr Evans says. 
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failed to realise that years of 
tight money, had left the 
economy “fragile”. Export- 
ers, had been particularly 
squeezed. 

According to Alex Sunda- 
kov of WeDington’s Institute 
of Economic Research, the 
Reserve Bank should also 
have looked at other indica- 
tors, such as toe negative 
yield curve (with short-term 
rates higher than long 
ones), which showed mone- 
tary policy was already 
restrictive. 

Supporters of the bank 
argue that New Zealand is 
more open to trade than 
Australia and therefore 
more vulnerable to the 
Asian crisis. It could not 


have foreseen the fall extent 
of that crisis nor of a 
drought that compounded 
New Zealand’s problems. 
Growing private sector 
credit was fuelling concern 
about a housing bubble. 
Also, the inflation rate 
remained consistently above 
the midpoint of its target 
range of 0 to 3 per cent Aus- 
tralian economists say their 
central bank was right to 
accommodate the fall in toe 
exchange rate since it was 
caused by a genuine exter- 
nal shock. One lesson from 
New Zealand’s experience is 
that monetary policy should 
distinguish between cur- 
rency movements prompted, 
by real ’ shocks 


and movements reflecting 
shifting perceptions of port- 
folio investors. ' 

The other lesson, which is 
admitted by some New Zea- 
land officials, is that toe 
Reserve Bank’s rigorous 
approach can cause particu- 
larly violent swings in the 
export sector. It is hard to 
find a way round that, they 
say, except through aggres- 
sive use of fiscal policy. 

But that is a matter for 
the politicians. As for the 
Reserve Bank, it has discov- 
ered that the price of 
independence is to be held 
responsible. 

Peter Montagnon 


LETTERS TO THE EDITOR 


Reports of the death of banking are exaggerated 


War between state and 
society plagues Russia 


From Mr Edward Cade. 

Sir. Peter Martin’s proph- 
ecy rtf the death of banking 
(“A Long Goodbye”. Novem- 
ber 24) exhibits the over-sim- 
plifications typical of the 
genre. Unfortunately, some 
bankers may swallow the 
hype and believe tbemselves 
compelled to take the ever 
greater risks he foreshad- 
ows, in order to stay alive. 

It is an exaggeration to say 
that banks have had “matu- 
rity transformation” as their 
single role. Loans, whether 
long or short term, need to 
be recovered in full and on 
time if deposits are to be 
repaid. Mr Martin facilitates 
his conclusions by ignoring 


From Mr Bryan Cassidy. 

Sir. You state that the con- 
cept of “harmful tax compe- 
tition” is being promoted by 
finance ministers in some 
EU countries, notably 
France and Germany, (Euro- 
pean Tax. November 26). The 
idea also appeals to some 
MEPs - and not only on the 
leftwing! It needs to be 
nipped in the bud pretty 
smartly. 


the double-entry bookkeep- 
ing system as applied to the 
granting of credit It is hard 
to assign any rational mean- 
ing to his proposition that 
“individuals'” needs for 
long-term assets are now 
matched by their purchase 
of equities. Those equities 
are themselves assets: if 
they are to “match" any- 
thing it would have to be a 
liability, such as an external 
obligation or the “capital" 
appearing on the individu- 
al’s balance sheet. Neither Is 
it helpful to explain that 
consumer durables are 
financed by loans of compa- 
rable life, without consider- 
ing where those loans come 


There is no such thing as 
"harmful” tax competition. 
If the EU believes in compe- 
tition in goods and services, 
why not in tax? The only 
“harmful” taxes are those 
which are crippllngly high - 
like those in France and Ger- 
many. 

Fortunately, proposals 
such as a 20 per cent with- 
holding tax are brought for- 
ward under Article 100 of the 


from and how they are 
funded by the finance or 
credit card company. 

To prove his case that 
banking is moribund, Mr 
Martin needs to show that 
credit will cease to exist, or 
will not ultimately be funded 
by current liabilities or 
deposits gathered or raised. 
Or else that obligors will 
never default on their credit 
obligations and therefore 
lenders/investors/counter- 
parties will face no liquidity 
or solvency risks. Granted 
an that, there may indeed be 
no need of banking risk capi- 
tal. or of regulation in the 
public interest. In whatever 
succeeds today's banking 


Treaty which requires una- 
nimity and therefore gives 
the power of veto to finannp 
ministers from countries like 
the United Kingdom and 
Luxembourg. 

1 trust they will not shrink 
from using it 

Bryan Cassidy, 

MEP. Dorset and East Devon 

135 Hankinsoo Road, 
Bournemouth, BH9 1HR, UK 


system. The more we con- 
tinue in this vein, however, 
the clearer it becomes that 
we are speaking of Cloud- 
Cuckoo Land. Disintermedia- 
tion. securitisation and other 
Innovations that Mr Martin 
cites cannot magic away the 
prudential considerations 
attendant on “banking” in 
whatever form. The practice 
of maturity transformation 
is merely one of the ele- 
ments to be taken into 
account 

Edward Cade, 

65 Pynchbeck. 

Thorley, 

Bishop’s StortfonL 
Hertfordshire CH23 4DJ, UK 


Electricity 

nationalisation 

From Mr Ian Rutledge. 

Sir, As a supporter of the 
public ownership of utilities, 
I was delighted that London 
Electricity is to be renation- 
alised (“EdF victorious", 
December l). it seems a pity 
it had to be by the French. 

lan Rutledge, 

196^8 West Street, 

Sheffield, Yorks, UK 


From Mr Stephen Holmes. 

Sir, John Thor nhill (“How 
to Save Russia," November 
30) is right to conclude that 
the International Monetary. 
Fund is incapable of control- 
ling the implementation of 
the Russian budget But he 
is less persuasive when he 
suggests that chronic tax 
evasion is a technical prob- 
lem that can be solved by 
passing a better tax code, 
introducing higher salaries 
for tax collectors, and com- 
puterising toe tax service. 
As Mr Thornhill’s own anal- 
ysis Implies, Russian tax 
evasion has very deep roots. 
It reflects nothing less than 
a war between state and 
society. 

This is not a technical 
problem and is not suscepti- 
ble to a technical fix. How 
can a new tax code undo toe 
Russian social contract, best 
described as an exchange of 
unaccountable power for 
un taxable wealth? This, has 
been a contract among 
“elites," a sleazy deal 
between political and eco- 
nomic Insiders, who together 
have engaged in mutually 
beneficial unpunishable mis- 
deeds. The rest of society. 


toe great mass of citizens, 
has been excluded from the 
contract, left - in extreme 
cases - to die in a Darwinian 
struggle for survival. 

Primakov's greatest 
achievement since becoming 
prime minister has been to 
forge a consensus on inac- 
tion. Since paralysis is not a 
long-term strategy, however, 
everyone Is asking what win 
come next. The Russian gov- 
ernment’s most urgent task 
today is to decriminalise the 
economy and s timulate the 
development of organised 
rule-of-law constituencies, 
presumably businessmen 
who can accumulate wealth 
without force or fraud. But 
how can the IMF help the 
country move in this direc- 
tion - which is what Mr 
Thornhill understandably 
wants - if those in power 
show no appetite for such a 
task and If toe Russian gov- 
ernment could find no hon-. 
est businessmen to support 
it if it fried? 

Stephen Holmes, 
professor of politics, 
Princeton University, 
Princeton. NJ08544, 

USA. 


Only high taxes are harmful taxes 
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Harmonisation of the rules for 
calculating tax poses a threat 


From Mr Richard Baron. 

Sir. Edward Troup’s per- 
sonal view on European tax 
harmonisation (“Join the 
Club”, December l) distin- 
guishes between harmonis- 
ing the rules for working out 
tax and harmonising the 
actual rates of tax. The for- 
mer looks a lot less menac- 
ing. But there axe 'two rea- 
sons why it would be most 
unwise to commit ourselves 
to a harmonisation of rules. . 

First, any tax system 
needs to evolve to keep up 
with commercial develop- 
ments. if the rules of mem- 
ber states had to keep in 
step, it would take forever to 


get changes agreed. The tax 
system would fossilise. ' 
Second, the boundary 
between rules and rates can 
be crossed. Take the pro- 
posed withholding tax on 
. interest. We must stop this 
. or wreck the Eurobond mar- 
ket. So could we agree to the 
rules and set a rate of zero? I 
doubt it If we agreed to the 
rules, we would be expected 
to set a rate that made those 
rules have at least some 
impact 

Richard Baron, 

Institute of Directors, 

116 Pall Mall. 

London SWIV SBD, UK 


Bankers Trust shareholders 
should take the cash option 


From Mr Nigel Qutnnen, 

Sir, Here in Gloucester- 
shire we may not be at toe 
cutting edge of financial 
innovation but L was some- 
what surprised to read of the 
new form of money devised 
by “Bankers in Frankfurt". 
(“Deutsche Bank needs 
DM6bh for US buy”. Novem- 
ber 25). They apparently 
expect “Deutsche to lay for 


Bankers Trust by means of a 
mixture of cash and account- 
ing adjustments'’. Now this 
may well be a covert refer- 
ence to the euro but if I were 
a Bankers Trust shareholder 
I would take the cash option. 

Nigel Quinnen, 

PlttviUe Lawn. 

Chel tenham, 

GL52 2BP, UK 
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Yesterday’s euro-zone interest 
rate cots were both surprising 
and welcome. As well as playing 
apart in the global monetary pol- 
icy easing process, albeit very 
belatedly, Europe’s central bank- 
ers have improved the prospects 
for a smooth launch of monetary 
union. 

The domestic economic case for 
a rate cut had become com pel- 
hug. Inflationary pressures in the 
euro-zone are all but absent, with 
an average inflation rate in {he 
region, .of just 1 per cent. But, for 
aJJ the reassurances about 
..-Europe being a “pole of stabfli- 
’ ty”, the eurozone has been hit by 
the slowdown in global growth. 
Business confidence is sagging, 
industrial production figures are 
worsening and trade has become 
a serious drag an growth. Hie 
latest official 1989 growth fore- 
cast, for the euro-zone is zs per 
cent; many analysts believe the 
outcome could be lower shti 

The rate cut will help to prop 
UP growth, but is very unhkrfy to 
have any serious inflationary 
consequences, tt lessens the prob- 
ability of a damaging period of 
euro appreciation after the 
launch of economic and mone- 
tary union which, apart from the ' 
effect on European growth, could 
have been destabilising for the 
global economy. And by setting 
an interest rate which will be 
expected to hold far some time, a 
potential source of uncertainty 
win be removed from the early 
months of Rwm 


Yesterday's decision, of course, 
came not a moment too soon 
both for Europe’s centre-left gov- 
ernments. and for the rest of the 
world. There have been mount 
ing calls for lower interest rates 
from European politicians, partic- 
ularly from Oskar T^fantainP 
the German finance minister. But 
with the European Central Bank, 

and its member national central 
banks, intent on proving their 
political independence, the rate 
cut .happened despite the pres- 
sure. not because of ft. - 

In a global context, Europe ram 
be seen, at long last, to have 
joined the US and other major 
countries in cutting interest rates 
in response to the world eco- 
nomic slowdown. Although the 
worst of the financi al tuna oil 
seems now to have passed, in 
great part thanks to the US Fed- 
eral Reserve’s actions, the Euro- 
pean rate cut is a reminder that 
the real economic effects of the 
emerging market crisis will con- 
tinue for some Hnw» And in a 
world of slow growth and low 
inflation, further monetary eas- 
ing is still on the « gm-ufa The 
Bank of England’s Monetary Pol- 
icy Committee, when it meets 
next week, will be under heavy 
pressure to cut rates further. 

This European rate cut will 
make the ECB’s job easier over 
the coming months. It is to be 
hoped that ft also seta a prece- 
dent for bolder decision making 


in the ECB than has been seen in 
the euro-zone so far this year. 


Zeal to impeach 


ft was supposed to be short, if not 
sweet US voters had made dear 
in the mid-term elections that 
they wanted a quick resolution of 
tire impeachment inquiry. Presi- 
dent Clinton’s sins, they sig- 
nalled, were venial rather than 
mo rtal The Republicans in the 
House of Representatives had 
heard the message, and were 
expected to settle for bric& nar- 
row hearings. .. 

That was too much to hope for . 

The judiciary committee - more 
precisely, the RepubScan major- 
ity an the judiciary committee- ;■** 
has issued a spate of subpoenas. 
The inquiry has been broadened 
to include campaign finance. 
This change of direction reflects 
serious mlsfiutements - by the 
committee and. by Mr Clinton 
Mmaelf 

For some Republican represen- 
tatives, the satisfaction of injur 
tog the president more than out- 
weighs the prospect of electoral 
damage. For tfipn, the -inspira- 
tion is a line In the biography 
that the Bouse voted to impeach 
Mr Clinton and the faint hope 
that more scandal will be uncov- 
ered along the way. 

Above all, they appear to have 
decided that they must leave 
bruises on Mr Clinton. 

Without such a move, the pres- 
ident seemed to be on-the verge 
of a . relatively painless , censure. 
That would leave him a final two 
years in office, during which he 
could concentrate on pushing 
through a few pet projects and 


polishing the presidential legacy. 

That be expected such a result 
was clear from his curt, hair- 
splitting answers to the 81 ques- 
tions, many of th«>m vexatious; 
posed to him by the committee.' 
As before, during this crisis the 
'president's dear contempt for the 
procedural mess in which he 
landed himself has complicated 
his fide. 

This display of presidential 
arrogance must have tipped the 
scales for his most ardent Repnb- 
Scan anemias. Hence the r.h»ng *> 
qf-obme. 

Thankfully, Republicans who 
do not want to be members of a 
kamikAze Congress have inter- 
yened and put pressure on their 
leaders to. bring the inquiry to a 
. quick dose. They appear to out- 
number those colleagues who 
wish to damage Mr Clinton at 
any cost. 

And they are right The judi- 
ciary committee should aim to 
complete its investigation by (he 
mid of next week, allowing the 
House to vote this month on 
impeachment If not the commit- 
tee win be operating at a political 
altitude where the air is thin and 
the logic even thinner. ' 

But Mr Clinton needs to be a 
little smarter. He must continue 
to emphasise remorse for hia 
deceit, enabling his opponents to 
back away with a certain amount 
off dignity. IT the president values 
having a dear period in which to 
pursue ids policies, then he must 
first throw off his pursuers. 


Saudi borrowing 


The news that Saudi Arabia, lhe 
world’s ofl superpower, is negoti- 
ating a loan of about $5hn fixan 
the tiny Gulf emirate of Abu 
Dhribi - to help finance its explod- 
ing- budget deficit, in some 
respects merely reflects the col- 
lapse in oil prices. In real t e rm s . 
these are back to where- they 

were before the ISTS-shock. 

In a more important sense, 
however, it illustrates the inaWl : 
ity of Gulf rulers to come to 
terms with anything other than. 

thnes of plenty- 

The g*nrfis have been running 
heavy budget deficits since 1983 - 
in other worite from before the 
last big oil price collapse ini98c. 
They have, since then attempted 
to c"* spending, raise charges on 
virtually free services such as 
water; power and telephones, and 
heavily subsidised commodities 
ran g in g from petrol to wheat. 
The kingdom’s absolute rulers 
have, also tried to dive rsify t he 
p < x>nomy and wider its revenue 
base - up to a point. , 

Cun^nt price softness is admit- 
tedly extreme, and wDl probably 
triple the Saudi budget deficit 
Cram a forecast $Sbn to about 
«5bn, or roughly W per wart,™. 
GDK every $1 &D theoflpnce 
costs the kingdom SfcSto. 

But because the Saudis are. ^t- 
ting on one, quarter of the w oria s 
proven ©fi reserve^ - 
nearly half if Riyadh’s five part- 
ners in the Gulf Cooperation 
Cmnyfl are included - IbaF have 


usually found it bard to distin- 
guish between a temporary cash- 
1 flow problem, resolvable through 

• - tinkering at the margins, and 

Structural profligacy. 

' The classic Gulf model is to 
. employ the great bulk of the 
indigenous population in often 
meaningless government jobs, 
give them free or subsidised 
housing, health care, education. 
Utilities and' travel, and. levy no 
faxbs. The inere notion of .taxa- 
tion, in a system which allows of 
no representation, is regarded as 

taboo. 

In return, the subjects of these 
absolute monarchies are not 
expected to mind that they have 
no say ingovemanoe, that a tiny 
eHte keeps wealth abroad equiva- 
lent to three or four times the 
region’s output, -or that Qieir gov- 
ernors spend tens of bflliohs of 
dollars on dubious arms pur- 
fhqopg which add to this private 
wealth through commissions. 

There is a perennial, and 
rather circular debate in the 

• Arab wedd about whether its oil 
riches have been a curse or a 
blessing. A more fruitftd. debate 
might now be about governance 
and economic managem ent 

■_ Until that takes place, the Gun 
states are not going to be distin- 
guishable from, other developing 
countries - except that they wfll 
have a highly educated people 
‘ any share in goverameni- 

And that is not a recipe for sta- 
bflity- 



erhard Scbrdder’s 
baptism has been by 
fire. Ss first month 
as Germany^ chan- 
cellor has been scarred by indus- 
trialists’ wrath over plans to' 
redistribute taxes and. dose cor- 
porate tax loopholes. His Soda! 
Democratic, 'Green coalition has 
been ill disciplined, critical of 
many of his Ideas, and divided 
over planned higher 
“ecofogScal" charges. 

And in particular, as if to fim 
the flames, Oskar Lafonisdhe, the 
fiery chairman bfhis Social Dem- 
ocratic party, has set up an alter- ' 
native powexbsse to an expanded, 
finance ministry - a vantage 
point from which be has taken 
pot-shots, at Europe's central 
bankers and upset other coun- 
tries with Ms ideas an harmonis- 
ing European taxes and control' 
ling exchange rates worldwide. 
With less than four weeks until 
Germany takes the presidency of 
the European Union, people ‘ 
across the continent have been 
wondering what is going no at 
the top of Germany’s new gov- 
ernment 

Interviewed in bis office at the 
Bonn chancellery. Mr Schrfider Is 
Char ming aryl self-effochlg. “OUT 
problem was that we took on too 
much at the beginning." be 
admits. "We underestimated the 
difficulties that spring up when 


FT Interview Gerhard Schroder 


The gritty 
chancellor 

Germany’s new leader tells Ralph Atkins and Peter 
. Norman that blunt honesty is the best policy 


you take control over a govern- 
ment apparatus of this size." But 
talk of a rift with Mr Lafontatoe, 
he insists, is all got up by the 
media. "The relationship between 
myself and Oskar Lafontatoe - 
whether personally or profession- 
ally - is intact.” 

Behind the cool persona, there 
is gritty determination. Mr Schra- 
der's father was killed three days 
after Gerhard was bom on April 
7 1934. The young boy left school 
at 14 because there was no 
money for books or travel. But be 
went to night school, passed the 
German Abitur (school-leaving 
certificate) and spent five years 
studying law at Gottingen 
university. 

The agility of his legal mind is 
always apparent Despite press- 
tog domestic problems, his atten- 
tion is on the EU presidency. Mr 
SchrOder wants a new German 
"style'* to Europe. *"Tbere has to 
be." he says, "because the old 
system of solving European prob- 
lems with German money doesn't 
exist any more." Germany has 
been hit by the massive costs of 
reunification. It now wants a sig- 
nificant reduction in its DM22bn 
(£7£tm) EU net contribution. 

It is a pragmatism that con- 
trasts with the sometimes grandi- 
ose visions of his predecessor, 
Helmut Kohl, and which could 
result in an new phenomenon: a 
Germany at odds with its main 



European partners. 

1 don’t want (our position) to 
be misunderstood as a lack of 
European enthusiasm. I have 
always said that, having scaled 
the strategic peaks, we have to 
concent ourselves with toiling in 
the plains, of European integra- 
tion. That has to do with mate- 
rial circumstances. 

"We have to ask, what does it 
cost and how can it be financed? 
That is no retreat from integra- 
tion. I see ft more as an injection 
of realism. 

"It would he fine by me," Mr 
SchrOder continues, “if our goal 
was so easy- to reach... But I fear 
that will not be the case. We 
must therefore defend Germany’s 
interests to Europe with as much 
determination as others defend 
tiers.” 

One way of reducing Ger- 
many’s net burden, he argues, 
would be for EU national govern- 
ments to make a larger contribu- 
tion towards subsidising their 
farming sectors - a proposal 
which has met stiff resistance 
from the French government. 

At least as controversial is the 
idea of rethinking the UK’s 
rebate won by Lady Thatcher to 


the 1960s. "I can imagine that 
wiD not be greeted with great 
enthusiasm among my friends itr 1 " 
Britain but it is a point that most' 
be made." Alternatively. Ger- 
many’s net contribution could be 
cut fay increasing the amount of 
funds that flow back Into the 
country. “I don’t necessarily 
mean through subsidies. The 
money could come for research 
and development policy." 

Germany’s EU contributions 
are being reviewed as part of the 
so-called "Agenda 2000” reforms 
of EU finances and agricultural 
policy. Mr SchrOder Is looking for 
a deal by March. In June, there 
are European elections and with- 
out a deal, "it will be difficult to 
explain to people why they 
shoal d vote for a European par- 
liament". 

The chancellor Implicitly links 
Germany's financial demands to 
hopes that tbe ElTs borders will 
expand early in tbe next century. 
Completing Agenda 2000, as well 
.as reform of EU institutions, 
he says, are “objective pre- 
conditions'* for enlargement. 

His realistic approach, he 


argues, is more honest than 
“always stating the desirable". 
Por -example, uniik» Mr Kohl, he 
has refused to set a timetable for 
Poland’s membership of the EU 
(Mr Kohl suggested Poland would 
be ready by 2000). "You just 
create illusions and you damage 
the European idea if you name 
Illusory target dates." 

*J don’t want 100 
days* grace but 
more than five would 
have been fair 1 


But Mr SchrOder is quick to 
douse any thoughts that Ger- 
many, with its rebate demands 
and more pragmatic approach, is 
becoming less enthusiastic about 
closer European union. Tbe coun- 
try, he says, will remain a "motor 
of integration". “We have a spe- 
cial political interest to the EU - 
and not just one that relates to 
the past hut which concerns the 


future. I belong to those for 
whom Europe is a perfectly natu- 
ral thing. By that I mean a Sin- 
gle Europe. That is something I 
want 1 am a German but also a 
European." 

Indeed, Mr SchrOder happily 
backs calls this week from Mr 
Lafontatoe for the EU to abandon 
unanimity between countries in 
decisions on taxation, as part of 
long-term institutional reform. 
“We know there are differences 
of opinion in Europe but that 
does not mean it is not sensible, 
in a single market with a angle 
currency, to have better tax co- 
ordination." His support for Mr 
Lafontaine’s proposal Is unequiv- 
ocal - even if it jeopardises Ger- 
many's relationship with the UK, 
which is strongly opposed to tax 
harmonisation and has threat- 
ened to block tax measures hos- 
tile to its national interests. 

“We most think to a rather lon- 
ger t im e s cale and be prepared to 
wait for the partners to be pre- 
pared to go along with this ... 1 
don’t hoW with threats or vetoes. 
Veto always means 7 forbid’ and 
has little to do with partnership." 


OBSERVER 


Micossi 
moves on 

. . quick blast and he’s gone. On 
Tuesday, Stefano Micossi raffled 
feathers by griping about the 
power wielded by European 
Union commissioners’ cabinets. 
Now the Commission’s director 
general for industry has handed 
in hiscanJs. 

His parting broadside at the 
cabinet system, which he 
claimed allowed unacceptable 
levels of political interference in 
the commission’s administrative 
structure, drew support from 
many MEPs. it looks as though 
Micossi might try to join their 
ranks. In the short term the man 
who had a series of nasty rurvins 
with EU indusby commissktoef 
Martin Bangemann has deckled 
to return to Rome to resume his 
teaching career. But he> also 
known to be considering 
standing for the European . 
parliament on a centre-left ticket 
and returning to Brussels in a 
different guise. 

if that doesn’t work out • . 

Micossi is Gkety to head off into 
Industry. After 15 years at the 
Bank of Italy and a spelt at the 
helm of the Italian employers’, 
organisation, he shouktn't have . 
much trouble findng.an opening. 

Party pooper 

Another setback forihe 
Congress of the Democratic - 
(forces of Kazakhstan: The outfit 


led by former prime minister 
Akezhari Kazhegekfin is trying Its 
damnedest to participate in the 
country’s supposedly democratic 
elections next month. But things 
just keep going wrong: delegates 
for yesterday’s congress Jn 
Moscow, booked in at the swish 
efty cent re President Hotel, had 
to be re-routed at the last minute 
to the less salubrious Aerostar. 

A simple administrative error 
on the part of the President 
Hotel's management? You have 
to wonder, Kazhegekfin has 
already found himself ruled 
lneftgfbte to ran against 
Kazakhstan's incumbent 
president Nazarbayev after being 
convicted of attending a meeting 
of an unregistered political party. 
Never maid that the meeting had 
been carted to register the party 
in the first place. 

Athens adjustment 

Tones are changing for the 
Vardinoyannis brothers. Back in 
foe 1980s the six siblings from 
Crete - founders of the 
eponymous a! to shaping 
conglomerate - had Greek 
ministers at their beck and cart. 
But now their influence Is 
waning. 

For the last couple of yearn the 
private Vardinoyannis group has 
been seffing assets. Not -Jong ago 
Aramco of Saudi Arabia acquired 
half of its oil refinery near Athens 
and took management control; 
several downstream projects in 
eastern Europe have since farted 


to materialise. And efforts to 
raise fresh capital by floating the 
group on the Athens Stock 
Exchange fed through. 

This week the Varcfinoyannis 
brothers sold another jewel in the 
family crown: a 37 per cant stake 
in XiosBank, one of their most 
profitable subsidiaries. The buyer 
is Piraeus Bank, a small but 
aggressive outfit run by ex-ctvti 
servant Michalis Saiias, which 
win also take management 
control. All the more time for the 
brothers to look after thetr 
top-flight soccer team 
PanathinaJkos and cruise the 
Aegean aboard their luxury 
yachts. 

Exhausted 

More glad-rags than oily rags at 
Ducat! these days. The Italian 
motorcycle maker has spent as 
much time honing its image as 
tuning its engines since American 
investor Texas Pacific moved in. 
Now the company, which plans a 
stock market feting In 1999. has 
joined forces with fashion 
mechanic Donna Karan. 

Karan’s DKNY label will design 
outfits for DucatTs world 
championship racers next year - 
all pert of the Bologna-based 
company’s drive to reclaim its 
status as foe most glamorous 
brand in biking. Only two years 
ago Ducati was looking about as 
healthy as a cracked crankcase 
thanks to cashflow problems and 
a history of under-investment 
Now business Is booming and 


the Wood- red two- wheelers are 
as popular in Hollywood as they 
always were with die-hard 
OucatistL 

It is no surprise to hear that 
other organisations now want to 
bask in Ducatfs reflected glow. 
Company executives say Milan 
football dub Internationale Is 
considering a link-up. There's 
even a rumour that the dub's 
Brazilian superstar Ronaldo - 
owner of arguably the most 
precious pair of tegs on earth - 
wants to buy a ballistic Ducati 
Uke. How’s that for a wbeely 
bad idea? 


Playpower 


Now here's an unlikely pair. 
Swedish nuts and bobs outfit 
Scania, maker of seriously large 
bucks, has tamed up with none 
other than Lego, manufacturer of 
tittle plastic bricks for the under 
10s. A joint roadshow hit the 
highway In Australia this week 
and will be touring Asia to 
promote the companies' wares. 

Scania insists there's nothing 
sflly about its hook-up with the 
Danish teeny toy merchant 
Never mind the fact that they 
work on very different scales, it 
says, both companies are into 
modular design. 

So look out for a convoy that 
‘blends playful pedagogics with 
information about modular 
vehicle construction". And 
remember to concentrate very 
hard when it comes to buying 
Christmas presents for the kids. 


Mr Schrader says he speaks 
"almost daily" with his finance 
minister and professes not to 
know what “all tbe toss Is about" 
over their relationship. "In the 
election, everyone said how fan- 
tastically it worked. You had two 
people coming together wftb the 
same goal, with different func- 
tions. This is sbfi the situation. 
Oskar Lafontatoe has accepted 
that I'm the chancellor and he’s 
finance minister. The constitu- 
tion determines that this office 
sets the direction of policy and 
nowhere else." 

“This idea of a battling dno is 
archaic. For those who luwe diffi- 
culties filling newspapers, it is no 
doubt highly interesting to 
always have two opponents. But 
where is the conflict in reality?'’ 

His assurances are not entirely 
convincing. Take wages policy. 
Mr SchrOder says he refrains 
from commenting on industry 
negotiations. But he admits one 
of Mr Lafontaine’s closest advis- 
ers - Heiner Flassbeck, state sec- 
retary in the finance ministry - 
has outlined specific guidelines 
on wage increases as part of a 
demand -orientated policy'. 

"It is not for the head of gov- 
ernment - and also not for mem- 
bers of the government - to 
intervene in wage rounds. I have 
also said that to Mr Flassbeck - 
(hat it is not the job of a state 
secretary to philosophise publicly 
how big a percentage increase in 
wages would be sensible. 

“But 1 wifi not stop auyonc 
from pointing out that to eco- 
nomics there is not only o supply 
side. Strengthening domestic 
demand also plays a role. It is 
like this pre-judging of Lafon- 
talne as a pure Keynesian 
thinker who thinks only in 
demand side categories. Every 
public comment of his has been 
about a policy mix - and that 
means a mix of supply side and 
demand side," 

Difficulties on the domestic 
front. Mr Schrfidcr argues, have 
resulted largely from disorder in 
SPD ranks. “The party and par- 
liamentary group, after being 
used to opposition for 16 years, 
are now the government. Every 
comment of the more prominent 
members has a completely differ- 
ent weight from before ... They 
have to think how the affect the 
appearances of the whole govern- 
ment." 

Could he have prepared better 
- and made the sort of impact 
Tony Blair, UK prime minister, 
made In his early weeks in office? 
“I have a great respect for Mr 
Blair, but no reason to dress to 
sackcloth and ashes. A part of 
the criticism - about the speed 
that we have tried to do things - 
I take seriously. It is justified. 1 
don’t want 100 days' grace but 
more than five would have been 
fair." 

There Is a rugged determina- 
tion to catch up. “We’re a little 
more than three weeks in govern- 
ment ... it is not that much.” 

On Monday. Mr SchrOder 
launches his "alliance for Jobs" 
bringing industry, trade unions 
and employers together to com- 
bine efforts to tackling unem- 
ployment 

He hopes in particular to win 
round industrialists, insisting 
reaction to his tax reforms was 
misplaced. Measures are planned 
to help small and medium-sized 
companies. Funds raised from 
increasing energy taxes wfll be 
used to cut social security costs. 
paid by employers as well as 
employees. "I had expected an 
outburst of approval, M he says 
sardonically. 

Tbe interview draws to a close. 
Mr Schroder Is due to meet 
senior coalition figures to thrash 
out plans for regular consultation 
to avoid future slips. Politics, Mr 
SchrOder used to chuckle, should 
be fun. Has the fizz gone? "To a 
limited extent it is fun. But 1 still 
believe it is much much better to 
govern than to be to opposition." 


50 years ago 

Bid For ABC Rejected 
New York, Dec. 3. 

Negotiations with 
Twentieth-Century Fox Film 
Corporation lor the sale ot the 
American Broadcasting 
Company have been 
terminated. The film 
company's offer was not 
acceptable, Mr. Edward J. 
Noble, chairman of the 
broadcasting company board, 
said. It had been reported in 
trade circles that the him 
company had made an offer of 
$22 millions for the network. 

Protection Sought In China 
Shanghai, Dec. 3. British and 
other foreign business 
interests in Shanghai, 
considerably worried over the 
possibility of an extension of 
foe Nationalist scorched-earth 
policy in North China, are, it is 
learned here, actively agitating 
for a reaffirmation by the 
interested Powers of their 
determination to stand by their 
interests in China and afford 
them adequate protection. 
There is general hope that 
some such statement wfll be 
forthcoming before the large 
British investments in the coal 
mining centre of Tongshan 
vanish overnight in fire and 
smoke as happened in 
Chinwangtao recently. 
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So have Oskar Lafontaine’s bullying 
tactics paid off? The German finance min- 
ister certainly wanted European interest 
rates to come down, and now they have. 
But to assume that the one caused the 
other would be to commit the fallacy of 
pose hoc ergo propter hoc. Fortunately, 
euroland’s slowing economy provides 
good enough reason for the cut So the 
notion that the European Central Bank 
has been neutered, can be brushed aside. 

It is also good that the central bankers 
have not tata»n Mr Lafontaine's interven- 
tions as a reason for digging their heels 
in. Euroland will be much better off if its 
central bankers and fiwanrg minsters can 
co-operate while respecting each other’s 
autonomy. 

The currency market's knee-jerk reac- 
tion - that lower European rates were 
good for the dollar and sterling - was 
sensibly reversed. At 3 per cent, European 
rates cannot fall much further. The same 
could be said of US rates: although they 
are 4% per cent, higher inflation means 
US monetary policy is roughly as expan- 
sionary as euroland's. However, the US 
has a large current account deficit, while 
euroland is In surplus. It Is bard to see 
this being reversed without a stronger 
euro. 

Hie UK, meanwhile, has the most scope 
to cut rates. TO enjoy as low rates as 
euroland in real terms, the cost of borrow- 
ing would need to fall to 4% per cent from 
6% per cent It would not be safe to go all 
that way now. But following yesterday's 
disappointing economic surveys, the 
chance of another cut this year has 
increased. 

Brazil 

Brazil’s path back to fiscal rectitude has 
hit its first serious roadblock. Granted, 
the rejection by Congress of a R$2.5bn 
($2bn) tax increase on civil servant pen- 
sions is only a small chunk of the coun- 
try's R$2Sbn austerity programme. The 
significance lies in the blow this failed 
vote has dealt investor confidence. 

Until now the markets have been bet- 
ting that, buttressed by the International 
Monetary Fund’s $41bn package and a 
rapid reduction in its budget deficit, Bra- 
zil would squeak by. That has allowed a 
steady decline in interest rates - from 42 
per cent to 34 per cent in three weeks - 
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while foreign exchange reserves have sta- 
bilised at $40bn. If investors now fed that 
the government does not have the clout to 
Implement austerity measures, capital 
night will resume. That would force up 
interest rates, widen the deficit and force 
file Real into free falL Such a nightmare 
scenario explains why Brazilian stocks 
and bonds took such a beating yesterday. 

It need not have been so. The Cardoso 
government, backed by the US, insisted 
IMF money was used to shore up the 
currency. It would have been wiser to 
tackle Brazil’s huge domestic debt load 
directly, allow a controlled devaluation 
and pull in private creditors. Instead, Bra- 
zil Is stuck with trying to carry off its 
confidence trick - and perhaps it still can. 
Meanwhile, though, a sword of Damocles 
hangs over the rest of the world. 

Sanofi/Synthelabo 

The planned Sanofi-Synth£labo merger 
looks an acceptable marriage of conve- 
nience for Elf and L’OrfaL At a stroke, 
the smallish drug companies of which 
they woe majority shareholders should 
be transformed into a respectable medi- 
um-sized player with three potential 
blockbusters among its quiver of prod- 
ucts. If the management is to be believed, 
it will also generate FFrlJbn extra 
annual post-tax profits in three years, 
with scarcely a single job loss. Arguably, 
a combination of two French companies 
should minimise the chance of culture 
clashes. Moreover. Elf is free to offload at 
least part ’ of its holding, despite the 
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planned shareholders’ pact However, for 
minority shareholders there is less to 
applaud. For a start, the shares are on 
roughly 86 times 2000 earnings, according 
to one analyst - about the same as Pfizer, 
which Is rich for a pretty average com- 
pany. This valuation incorporates optimis- 
tic projections for the undoubtedly prom- 
ising new products coming through the 
Sanofi pipeline. But if these fall short of 
expectations, there is much scope for dis- 
appointment. 

Moreover, the planned shareholders’ 
pact appears to make a hostile bid impos- 
sible. So there is not even the prospect of 
the sort of speculative froth that has 
helped buoy Sanofi shares In recent years. 
Now looks a good time to take profits. 

General Electric Company 

Lord Simpson says he has spent as 
much time on Eurostar as on Concorde 
lately. But it seems more attractive for 
General Electric Company of the IK to 
point its radar at the US than at France 
right now. Thomson-CSF would wmir«» a 
fair partner, but a French deal could spoil 
GEC's relations with the Pentagon. The 
US seems to have relaxed about GEC’s 
tying up with a prime contractor such as 
Northrop Grumman. Lockheed Martin or 
Raytheon, rather than just a component 
supplier. 

Only half of Northrop ‘s operations are 
in defence electronics, though, and the 
size of the other candidates suggests that 
alliances are more likely thaw acquisi- 
tions. A joint venture would leave the 
question of what to do with GEC’s £L2Sbn 
cash. Share buy-backs, in-fifi industrial 
acquisitions and stepped up investment in 
telecommunications could all bring down 
the cash pile. 

Meanwhile, GEC’s results continue to 
look strong. Without the drag of Alstom, 
its former engineering joint venture, like 
for like interim profits were 16 per cent 
ahead. Telecoms, which could soon be one 
of the few businesses over which GEC has 
full control, lifted pro fi t s by 15 per cent 
despite the stronger pound. However, 
GEC’s rating will be more affected by the 
next defence floa l than by ongoing trad- 
ing. If it can become the first sizeable 
transatlantic defence electronics group, 
the shares will have more than just defen- 
sive appeaL 
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Europe today 

it urtl continue wintry across much 
of Europe. Western Russia, central 
and eastern Europe wtn remain 
bttterty cold throughout the day. 
Scandinavia wfll be milder, 
although rain and snow win spread 
across the Baltic Sea. A cold front 
wffl bring chilly air, sonny spells, 
snow showers and a hard frost to 
north-west Europe. There will be 
snow across the mountains In the 
north of the Iberian peninsula. The 
central Mediterranean will remain 
unsettled with thunderstorms. 

five-day forecast 

Extremely cold tar will teed south 

from Scandinavia across central 
Europe, reaching most of the 
central Mediterranean by Sunday. 
Heavy snow and strong winds are 
Bkeiy across southern Sweden, 
Denmark, Germany and Poland. 
The Iberian peninsula and the 
British Isles are likely to be rmlder 
from Monday onwards. 
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By |&yyo iWonurtti hi Tokyo . 

Japan’s gross domestic product fen 
for the fourth consecutive quarter in 
the July-September period, high- 
lighting the dire state of the 
economy. 

The latest figures make this the 
longest uninterrupted fell In Japa- 
nese GDP since the government 
began collecting data by the present 
method in 1955. 

GDP khranV 0.7 per cent from the 
previous quarter for an annualised 
2.6 per cent decline. The foil follows 
drops of 0.7 per cent in the previous 
quarter, L3 per cent between Janu- 
ary and March and 0.4 per cent in 
the October-D ecember quarter last 
year. 

Taichi Sakaiya, chief of the Eco- 
nomic P lanning Agency, indicated it 

would be difficult for Japan to 
achieve even the official government 
target of a 13 per cent decline in 
GDP this year. 

An increase in public sector 
investment failed to offset a 4JJ per 
cent drop in private capital spending 


and a 6^2 per cent foil in private 
housing investment 
“These are pretty nasty numbers,’* 
commented Robert Feldman, chief 
economist at Morgan Stanley in 

Tokyo. 

While the decline in GDP was as 
expected, the sharp drop in private 
sector investment was of concern. 
qtW private consumption was also 
likely to weaken further, be said- • 
Income for heads of household feu 
a real 0.B per cent in Oetotoywinqn 
year, while household spendhagwas 
also down last month 1? per^jsmh- 

from a’year earlier. !V- « 

Kiichi Miyazawa. the finance min- 
ister. noted that a planned freeze of 
the fiscal austerity law - designed to 
free the state budget of debt? 
flpancmg bonds by 2005 - could be 
maintained after 2000, by which time 
Obuchi. the prime minister,. 

aims te have put the economy on the 
road to recovery. 

Analysts, however, noted that the 
government’s strategy for restoring 
economic growth foiled to address 
the underlying problems of excess 


capacity and structural iaaffiefen* ... 
c ie&. 

"There is a socialist philosophy 
behind the way they are continuing 
.. to react to the problem. We've got . 
the anaesthesia without the open- 
thm." Mr Feldman said. 

A growing concern is tin rising . 
level of public sector debt as a result 
of the government’s fiscal stimulus . 
measures. - . 

This fiscal year. Japan’s public. ‘ 
’sector win eocceed GDR for tite 

said :th*i ministry of * 
Tltaance., r. 

k PuWlc pBt-tpr debt is expactad JI^ . 
rtee ro4(s60,Q00to C*l3-4bnL or 13 per i 
cent more than forecast 
Y495jdWbn- . \ ' v ■■■& 

’ The gotficuiMHit’s budget tiefScfe • 
is expected to be S41 per cent of GJtt'. 

significantly ^jigher than ..the 

: average of S .per^mt among otha- . . 
industrialised couttBstea.ahd worse - 
eves than Brazil’s, which is 73 per 
cent. This is hugely because of a 
series of bemd Issues made to finance . 
two large economic stimulus 


Saudis seek $5bn loan as defic] 
deepens and oil prices weaken 


By Robin AHen in Didai 

Low and foiling oil prices have 
forced Saudi Arabia, the Arab 
world’s wealthiest country, to turn 
to its United Arab Emirates neigh- 
bour, Aba Dhabi, for a loan esti- 
mated by Saudi bankers at $5bn to 
help finance its soaring budget defi- 
cit. 

Senior officials In Abu Dhabi 
would say little about the loan. “I 
know about the loan but I can't com- 
ment more than that," remarked one 
UAE federal minister. 

Top officials at the Saudi Arabian 
Monetary Agency, the country's cen- 
tral bank, who had been speaking at 
a symposium at Riyadh's Public Ser- 
vices Institute, were unavailable for 
comment “until Saturday or Sun- 
day" according to members of their 
staff 

This is the second time in four 
months that Saudi Arabia’s govern- 
ment, owner of one quarter of 
proven global oil reserves, has had 
to raise budget deficit finance. Last 


summer, it used the creditworthi- 
ness of Saudi Aram co, the state oil 
company, to borrow $4.6bn in two 
stages from international markets to 
cushion the budget deficit. 

According to senior diplomats in 
Riyadh, the government spent “at 
least” $ibn in one day alone at the 
end of last August to defend the 
Saudi riyaL 

Saudi bankers say Abu Dhabi’s 
loan will help stave off a budget defi- 
cit they estimate will reach $i5bn 
this year, or 11 per cent of gross 
domestic product, compared with 
the deficit on which the Saudi 
budget was based in January. 

- Saudi economists say the actual 
deficit should foil below Sl5bn if the 
Saudi Aramco and Abu Dhabi loans 
are . taken into account - unless oil 
prices foil into single figures. 

On Tuesday, benchmark Brent 
futures set a 12-year low of $10.42 a 
barrel - about S1.50 above what 
Saudi Arabia receives for the net 
weighted average of ita crudes. How- 
ever, because of the discounts Saudi 


Arabia is offering customers in order 
to retain market share, foreign bank- - 
era suggest Saudi Arabia was net- > 
ting less than $s a barrel for much of jy 
its crude. 

• Saudi Arabia's request for help * 
could hardly have come at a more 
sensitive moment. Heads of state of 
the six Gulf monarchies in the Gulf 
Co-operation Council, which also 
includes Bahrain, Kuwait, Oman and 
Qatar, are due to meet in Abu Dhabi 
next week for the 13th annua] GCC 
summit. . . _ 

Hie GCC states collectively own 
nearly 45 per cent of proven global 
oil reserves. 

Diplomats say Abu Dhabi's bail- 
out of the world’s largest oil 
exporter will have profound political 
implications for Saudi Arabia's 
domestic, regional and global pres- 
tige. and will dent impressions the 
Saudis have tried to foster of the 
government's ability to manage its 
economy. • “ 
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Navistar boosted by strong market 

trut ^ sector helped 

Navistar, the Chicago- based truckmaker, to 
post interim net Income of $l44m, up from 
! ;• $7ftn a year ago, bringing fts fun-year result to 
S299m against last time's $150m. Page 24 

Standard Chartered bids for MAIB 

■ The UK’s Standard Chartered Bank has, with . 
Dubai's Ole Holdings, bid to buy 75 per cent of 
Egypt's Mfer America International Bank for 
S®™ 7 * 8 te f»rt of Cairo’s plan of state 
dh/estment In joint venture banks. Page 25 

SKF chief storms ahead with reform 

Sune Cartsson, the now 
head of Sweden's SKF, 
the world's biggest 
rolling bearings maker, 
says brutal treatment Is 
needed to revive the 
group's poor margins. 
This brutality was 
shown this year when 
Peter Augustsson (left) 
was ousted as chief 
executive. Mr Caisson 
has wasted no lima 

SIC 1 has begun its third overhaul in a year, 
earmarking about 5,000 Job (oases. Page 25 

Telecom Italia head enters the fray 

Since taking over as head of Telecom Italia, the 
privatised group, Franco Bemabe has found 
himself in the middle of a battle. Rupert Mur- . 
doch, among others, is jockeying for position In 
the fight over dlgljal pay TV and the whole 
future of Italian broadcasting. Page 26 

UK profit warnings on the increase 

The trickle of UK companies' profits warnings in 
the autumn has become a spade. Analysts badly 
underestimated the impact on company profits 
of global economic troubles. As expectations of 
better earnings fade, shares are expected to 
come under more pressure. Page 28 

Seabed mining code set for approval 

After years of debate, a code to regulate the - 
recovery of minerals from the world’s seabeds 
is set to be approved, allowing mining contracts 
to be awarded to agencies and groups in 
several countries. Commodities, Page 32 

Traders may not support Asian rise 

Pushed by Increased liquidity, bourses in the 
Aslan region have been buoyant recently. How- 
ever, there are signs that some investors are 
reluctant to commit themselves to joining In a 
recovery that is not based on sound funda- 
mentals. Emerging Market Focus, Page 42 , 

Ashanti signs revolving. 

Ghana's Ashanti Gold Fields has < 

$270m revolving cnadirfaaffitytivQugha i 
cate led by Chase Manhattan on terms A 
said had no “African premium” but mdfched 
those offered to Canadian, and Us gokt produc- 
ers. International Capital Merfcaf*»P^ ! 9t> • • 
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defence strategy 


By Alexander NteoM, 
Defence Correspondent 


General Electric Company of 
the UK said yesterday it would 
decide within weeks on an 
Important strategic step for its 
defence business, brightening 
speculation about kmg^awaited 
consolidation of the defence 
industry and sparking a 12 per 
cent rise in its share price. 

Lord - Simpson, managing 
director, said the group “has 
been in intense discussions for 
several months with' a number 
of major participants in the 
global defence industry. These 
discussions have progressed 
well and GEC expects to make 


a derision on its futee. strate- 
gic Course soon." ... 

In the City, the statement 
was seen as evident* that Lead 
fflmp Kw q win ahdrfty jjis ; 
biggest move, yet to stamp his 
imprint on the company; 
which he has been reshaptog 
since 1996 after taking cm the 
job bald by Lord Wefastock for 
the previous SS years. 

GECs shares were the UK 
market’s best performer yes- 
terday, rising 54p to 505p in 
active trading on the back , of 
Lord Simpson's remarks and 
cm interim results showing a 
21 per cent rise in underlying 
operating profits and a 9 per 
cent rise in sales. 


GECs options include an 
alliance with another Euro- 
pean company such as Thoxn- 
son-CSF. of France, a merger 
with British Aerospace (BAs), 
and a li nk-up with a large US 


The company was careful 
not to . give any indication of 
Ite.tottatfaos. The imminent 
decision. Lord Simpson said, 
would not n ec essarily lead to 
an immediate deal but would 
determine future strategy. 

He arid 'recent discussions 
had Included talks with Sir 
Richard Evans, BAe chairman. 
However, he gave no sign a 
link with BAe was more likely 
than any other option. Reports 


of a merger with Alcatel of 
France were “badly based". 

BAe, widely expected to 
agree a merger with Daimler- 
Chrysler Aerospace (Dasa) of 
Germany, has consistently 
said it has been discussing all 
possible options with all other 
big defiance companies. 

GEC has frequently talked 
with Thomaou-CSF, but is con- 
cerned a French tie-up might 
undermine its business in the 
US, where it sees substantial 
prospects for growth following 
the acquisition of Tracor, a 
Texas electronics company. 

GEC has bean sounding out 
US officials about possible 
reactions to a bigger deal than 


the Sl.4bn Tracer purchase, in 
the light of the Pentagon's 
refusal to allow Lockheed Mar- 
tin to buy Northrop Grumman. 

Lord Simpson said there was 
a “Clear change in attitude" in 
Washington, which has always 
been extremely concerned 
about security, towards 
encouraging transatlantic cor- 
porate alliances that could 
involve sharing of technology. 

Zf an outright purchase did 
not seem likely to be allowed, 
another option might be a 
joint venture with a US com- 
pany. 

LeaTpagsM 
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discusses 
business 
swap with 
Daewoo 

By Jolm Burton in Seoul 


South .Korea’s efforts to 
promote Industrial restructur- 
ing intensified yesterday with 
ra m fi rmatifln that Samsung is 
considering swapping its auto- 
motive operations for Dae- 
woo’s consumer electronics 
business. 

A deal would represent a sig- 
nificant step forward in gov- 
ernment efforts, to promote a 
shake-up of the main Indus- 
. trial sectors, which are domi- 
nated by the top five chaebol , 
or conglomerates. 

Lee Kirn-bee, sawyimg chair- 
man "has decided to ga out of 
the car business", said an' offi- 
cial ftwnfBwr - arfth ifrw negotia- 
tions. Mr Lee was the driving 
force. behind Samsung's detir 
skm to begin car production 
tbtayeat .... 

That move was seen as 
apMio^even before the eco- 
0&aS£ crisis triggered; a sharp 

The company," which, turned 
to; ftftsshh Mbtatfnf Japan for 
technology " wa^ a tetecomrir 
toto- the bnrihjtfui^ 5?|dnd 
Kcgeafe ft HH”btirer 'c«r mahaur 

fliCt niep C .'v 

The moYe > .<Sqtoclded with 
Kpeifcg Overriapadty In the. 
world car market. Established 
carmakers -and new entrants 
from countries such as Malay- 
asla, India and Chi na have 
been trying to devriqp lnfflge- 
notes motor industries. 

Under the deal, Samsung. 
Korea’s biggest electronics 
company,, would absorb Dae- 
woo Electronics, but would try 
to spin off the consumer elec- 
tronics business to concentrate 
oh semiconductors. Samsung 
is the world’s bfiggest producer 
(rf menuny ehipa. 

The swap between Samsung 
and Daewoo is in response to 
government /pressure for the 
IwyBng chaebol to' rattonahse 
their sprawling industrial 
empires by concentrating on 
core businesses. 

Samsung would, focus on 
electronics and' while 

Daewoo’s main businesses 
would be cars and shipbuild- 
ing. . 

The deal would also , reduce 
the number of domestic com- 
petitors in several uvermowi- 
dad industries, leaving Korea. 

with two carmakers - Hyundai 

and Daewoo, and two con- 
sumer-electronics companies, 
Samsung and LG Etectrcmies. 
Samsung’s exit from the car. 

industry has been expected 
since it foiled to win the Intep 
national auction for Korea’s 
insolvent E3a' Motors.' - . 

A .tiiebver of Kta. with a 
-production capacity of lm~ 
vehides, was con&dafed cm- 
dal for. Samsung by. giving it 
economies of scale to compete 
overseas- Samsung : has. 'an 
annual productaon. capacity of 
only 100,006 vehicles. 

With the disposal of its car 

business, Samsung ' would 
largely complete its corprate 
restructuring- tt has agreed to 
merge several other troobted 
businesses, including aero- 
space and' petrochemi cals , 
with stmUar units from rival 

cftoebbZ. ' . 

Gcvemment officials' expect 
Samsung to meet the state, 
■imposed target of reducing its 
debt, burden to two flrries 
equity I»y the end <tf_JLS99. - 
However, the swap deal with 
Samsung would not s?&ve. debt 
problems for Daewoa Govern- 


needed foreign investment: In- 
jm nor basmess to. ease finan-' 
dal pressure. • .. »” i . 


Trading plummets on derivatives 
exchanges ahead of euro launch 


By Edward Lnce, 
CapBal IfartBls Edttor 


Trading volumes cm Europe’s 
ip fldtng derivatives exbhangto 
nosedived in November as the 
large banks cut back their 
exposure to the market in 
advance of European monetary 
iwim in January. 

Eurex, the result of a recent 
merger between the Deutsche 
Termlnbftrse, the German 
exchange, and S off ex, the 
Swiss exchange, saw the steep- 
est decline, with volumes drop- 
ping by 25 per cent to 19m 
contracts from October to 
November -• its largest 
monthly foil ever. 

The London International 
Financial Futures and Options 
Exchange, Europe’s second 


larges^ also saw a steep fafitn 
turnover, with volumes declin- 
ing by 24 per cent to 11.9m 
contracts from October to 
November. This ws tess than 
half Liffe’s largest monthly 
volume recorded in October 
1997. jtfatif, the French 
exidianle. sawvoluraes dedine 
by 22,per cent to &9m last 
tnrwftK ' 

Traders attributed mudx of 
theflechtte to maricet nervous- 
ness in advance of the 
so-called “euro-conversion" 
weekend on January 2 and 3 
next year. Hundreds of billions 
-of dollars (equivalent) wfcrth of 
European government bonds 
wffl be cedmo nrfnate d faito ttta 
new single currency to time 
for the £frst foil trading day of 
the euro an 4 January. 

This has caused headaches 
in the back-offioe departments 
of banks and Wg financial 
companies, which have to 


change their software. “Every- 
body wants to buy our new 
Emu products but when we 
offer to sell them straight 
away, they say: ’Can we wait 
until early January?* " said 
one investment banker. 

' “People already have enough 
hassle adjusting their com- 
puter systems to the euro." 

In addition, big Investors, 
Birfi as French insurance com- 
panies and Japanese pension 
funds, are putting new money 
on deposit for the next few 
weeks rather than Investing In 
French franc or German 
D-Mark denominated govern- 
ment bonds. 

This reduces the need to 
hedge exposure to the bond 
markets through the deriva- 
tives. “Once the bonds have 
been redenominated then 
demand will surge." said one 
portfolio manager. 

However, the dedine in vol- 
umes Is also attributed to the 
of^ general market 
conditions In the wake of the 
US Federal Reserve's decision, 
to cut US Interest rates on 
time separate occasions since 
early October. 

Turnover in the leading gov- 
ernment bond contracts had 
surged in September and Octo- 
ber to the aftermath of Rus- 
sia's domestic debt default as 
investors abandoned riskier 
markets in favour of German 
and US government bonds. 

“Derivatives markets thrive 
on volatility and In the last 
few weeks the markets have 
become relatively calm,” said 
Edward Condon, head of global- 
hated derivatives products at 
CSFB. “We think volume to 
Europe will surge in January 


Flemings to buy 
out Jardine joint 
venture for $300m 


By Cfey Hurts to London and 
Louise Lucas la Hong Kong 


F leming s, the UK investment 
banking and fond manage- 


ment group, is to take full 
ownership of Jardine Fleming, 
its as-year-dld Aslan joint ven- 
ture with' Jardine Matheson, 
the trading group. 

-Jardine Matheson, whose 
history predates the cotaoisa- 
tion of Hong Kong more than 
150 years ago, is taking a far- 
ther step bade Axon tire terri- 
tary in the shares-and-cash 
deal, which values Its half of 
Jardine Fleming at £i80m 
(5800m). 

The trading group, which 
■nu pnpd iht rfrmrigiki to Bermuda 
in 1964, will see its stake in 
Robert Fleming Holdings, the 
UK bank’s unquoted parent 
company, rise' from 4.5 per 
cent to 15 per cent through foe 
issue of new shares. It would 

rise to 17.5 per cent if a £4Gm 
rach payment Is used, to buy 


banks. Fleming family inter- 
ests wifi continue to hold more 
fhaw so per mm*, while Jardine 
Mathescm’s stake Is capped at 
20 per cent . 

Flemings also reported a 
sharp foil in pre-tax profits, 
from £91. lm to £20 An. for the 
six months to September 30. 
Jardine Flaming contributed a 
£2J3m loss. 

Alasdair Morrison, Jardine 
Matheson’s managing director, 
raid the change was forced by 
globalisation in - investment 

hawM-ng r 

Henry Strutt, Jardine Flem- 
ing chairman, said: "This Is 
seeing which .way the tide of 
history Is flowing," ' 

The deal was seen otherwise 
elsewhere in Hong Kong. “It 
really is a step back and it 
daariy is a bit of a kick to the 
teeth for Hong Kong,” the 
head of research at a European 
securities house said. 

'--■“What they are saying is, 
pan-Asia is sot of sufficient 


(The (teal continues Jardine 
Matheson^ geog ra phical diver- 
sification, giving it a larger 
stake hi - a company whose 
interests include a corporate 
finance division, the Save ft 
Frosper rfttail financial ser- 
vices business in the UK, a 
Luxembourg-based European 
fund management arm and a 
US Jahit venture, Rowe Price- 
Fleming fnWnatimial . 

By emtirast- ihe transaction 


more 

Asartoe^ricf, chairman John 


Bui lt also may calm specu- 
latfan ahriqt the foture of one 
tSb -GKh.few remaining 
todependejit Investment 


. Mr Morrison denied it 

marked a retreat. “The over- 
riding imperative has been to 
make sure Jardine Fleming 
has been structured to be as 
^effective as possible,” he said. 

Jardine Fleming will retain 
its name and Hong Kong base, 
but Wiffiam Garrett, Flemings 
ichief executive, ..said more 
Afunctional direction" would 
come from London. 

The UK bank has also 
bought the other 50 per cent of 
Fleming Martin, one of South 
Africa’s leading institutional 
brokers, it wiU pay from 42£tm 
to $80m based on earnings. 

Mlln tai; Page Z7 ~ 




once redenomination has been 
completed.'’ 4 

Bankers say that turnover in 
the non-Usted over-the-counter 
derivatives market has also 
fallen sharply to the last few 
weeks as a result of a growing 
aversion to risk. 

The permitted risk exposure 
of proprietary traders at the 
large investment banks has 
been drastically curtailed in 
the wake of the near-collapse 
of Long-Term Capital Manage- 


ment, the US hedge fond in 
late September. In addition, 
the withdrawal of other lead- 
ing hedge funds from the mar- 
ket since September has 
depressed volumes. 

“Volumes often decline 
towards the end of the year 
because banks want to tidy up 
theta- balance sheets," said one 
trader. “But we’ve never seen, 
a decline on this scale.” 

Capital markets, Page 30 


Publisher 
Reed 
warns of 
6% drop 
in profits 

By John Capper, Media EdHor 


Reed Elsevier, the Anglo- 
Dutch publishing group, yes- 
terday provided further disap- 
pointment for Investors by 
warning of revenue weakness 
across its professional and 
business publications. 

The wanting that pre-tax 
profits for 1998 would be 
around £77Qm (JL2bn) - 6 per 
cent below the previous year 
and below the range of ana- 
lysts' forecasts - pushed down 
shares to both Reed Interna- 
tional and Elsevier. 

The profit wanting dismayed 
analysts, coming after a series 
of disappointments that have 
led to weakness in the shares 
of the two holding companies 
this year. Reed Elsevier is 
searching for a new chief exec- 
utive. 

Shares to Reed International 
closed iQ.5p down at 443p. 
Elsevier shares closed FI 0.8 
down at FI 23.40. Shares of 
Wolters Kluwer, the Dutch 
group that almost merged with 
Reed Elsevier this year, closed 
FI 1Z9 up at FI 348. 

Analysts said they were sur- 
prised by the trading results 
because the scale of the pres- 
sure on revenues and margins 
had not emerged in full at its 
interim results or at a briefing 
on the group's business publi- 
cations last month. 

Mark Armour, finance direc- 
tor, said the company “did 
point to some factors to the 
interims, but since then there 
has been a further weakening 
of economic conditions, and 
some changes to the competi- 
tive environment”. 

Reed Elsevier's business had 
been affected by a range of fac- 
tors, including the Asian 
downturn, which had hit its 
exhibitions business and the 
rate of renewal of subscrip- 
tions to its science publica- 
tions. 

Revenues in business publi- 
cations, which include the 
Cahners group, had been 
affected by a downturn in 
areas such as farming and 
electronics. This had reduced 
both recruitment and display 
advertising revenues. 

The company said its mar- 
gins were affected by continu- 
ing investment to switching 
from paper to electronic for- 
mats in scientific publishing 
and elsewhere. 
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Fact #99 


flu; linn th.it takes 
an industry looisud appn tauh 
in manaidntl, otjuiu asse ts, 
ran hul|> \nu rapiialisu 
mi tin- hur< ■. 


The introduction of the Euro in January 1 999 will create 
exciting new investment opportunities throughout 
Europe, The firms .best able to capitalise on European 
equity investment opportunities will be those with 
an industry-based research discipline, globai 
resources and an emphasis on risk management. 
The fact is dear. The firm is Goldman Sachs. 

Goldman Sachs Asset Management 

GLOBAL HEOUtCES » FUNDAMENTAL RESEARCH + 8151t MANAGEMENT 


(joKiman 

Sariis 
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Markets losses slash CIBC profits 
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By Edward AJden m Toronto- 


Trading losses at Canadian 
Imperial Bank of Com- 
merce's world markets 
operations slashed fourth- 
quarter profits by more than 
90 per cent 

The hank, Canada’s second 
largest, reported net income 
of just C$34m (USS22m), or 1 
cent a share, compared with 
C$405 m, or 91 cents, in the 
same period last year. 

While CIBC had previously 
warned that fourth-quarter 
results would be disappoint- 


ing, analysts- surveyed by 
the First Call research group 
had still been predicting net 
income of 38 cents a-r share 
for the quarter ending Octo- 
ber 31. 

The news knocked. 66 cents 
off CIBC’s share price to 
C$33.85 in mid-session trad- 
ing on the Toronto Stock 
Exchange. 

CISC's results this year 
have been the worst of Cana- 
. da's five largest banks, 
underscoring its exposure to 
volatile International mar- 
kets. It reported a net loss of 


C$i86m in its world markets 
division, which includes 
Oppenheimer, the New York 
investment bank acquired by 
CIBC in a' controversial 
move last year. 

The bank said yesterday it 
had taken steps to reduce 
volatility by focusing more 
on North American markets, 
cutting expenses and closing 
non-st rategic businesses in 
the US such as mortgage- 
backed securities, emerging 
market debt and risk 
arbitrage. 

For the year. CIBC took a 


C$143m after tax charge for 
costs related to the acquisi- 
tion and integration of 
Oppenheimer, and a C$44m 
after-tax restructuring 
charge for CIBC world mar- 
kets. The bank also 
increased its general 
reserves for loan losses by 
C$200m. 

CIBC profits for 1998 were 
C$1.06bn, down from 
C$L55bn last year, but the 
entire profit was accounted 
for by the bank's personal 
and commercial banking 
divisions, which again 


turned in record results. 
CISC's results' contrasted 
sharply with other Canadian 
banks less exposed to the 
capital markets; 

The Bank of Nova Scotia 
on Wednesday reported a 
1 28 per cent Increase in 
fourth-quarter net income, 
excluding special charges in 
the fourth quarter 1997. 
Earnings per share of .67 
cents, was up from. 62 cents. 
Last week the Royal Bank of 
Canada and the Bank of 
Montreal reported results 

slightly above expectations. 


to $299m 


By Wkld Taft ta Chicago 


CME looks to the future in a world of change 


The US exchange is seeking a strategic 
partner as it fights to meet the challenge 
of new trading systems, reports Nikki Tait 


W hen Scott Gordon 
took over as chairman 
of the Chicago Mer- 
cantile Exchange in Janu- 
ary, the task ahead did not 
look easy. 

The exchange, one of the 
two big US futures markets, 
had been losing share in the 
global derivatives industry. 
Its seat prices - the tickets 
for admission - had halved 
In the space of three years, 
and the exchange was 
racked by internal divisions, 
mainly over how its tradi- 
tional pit-based trading com- 
munity should respond to 
the challenge of cheaper 
electronic systems. 

It is to Mr Gordon's credit 
that a degree of calm has 
ruled since then. Moreover, 
thanks largely to the volatil- 
ity on financ ial markets, the 
CME will do record business 
this year, two weeks ago, it 
surpassed its 1994 record of 
205m contracts. 

But the underlying posi- 
tion has not become any 
easier. Electronic trading 
has continued to make 
inroads at exchanges in 
Europe and elsewhere, while 
competition from new trad- 
ing systems continues to 
threaten. 

The CME Itself saw an 
internet-based trading sys- 
tem for cattle futures pro- 
posed earlier this year, and 
now faces a new challenge 
from the bank-owned EBS 
system, which has begun to 


trade forward rate agree- 
ments electronically. 

At the same time, a plan 
to cut costs by pooling back- 
office clearing operations 
with the Chicago Board of 
Trade. Its big local rival, col- 
lapsed, to the dismay of big 
futures trading firms. 

CME seat s last changed 
hands for Just over $300,000, 
less than one-third of the 
1994 record- 

“Our world has changed so 
much this year, and it's 
going to continue to 
change,” Mr Gordon says. 
“The rapidity of change has 
not stopped accelerating.” 

In recognition of that shift, 
and the EBS threat, the 
CME's board last month rec- 
ommended that electronic 
trading of eurodollar futures 
be allowed during daytime 
hours, alongside the tradi- 
tional pits. This is the 
exchange’s flagship contract, 
accounting for almost half 
its volume. The move would 
be accompanied by greater 
use of hand-held terminals 
and electronic clerking on 
the floor. A membership 
vote on the issue will be held 
in the new year. 

Among traders, reaction 
has ranged from discomfort 
to a recognition that the 
Shift may be inevitable. 

Mr Gordon, who though 
only 46 has been a member 
of the exchange for more 
than two decades, is blunt: 
■fflTe are looking at the com- 



Scott Gordon: looking at a competitive landscape 


petit! ve landscape and real- 
ise that there are alterna- 
tives out there to trading our 
products. 

"One of them is EBS. To 
the extent that we need to 
defend our product line tn 
interest rates, that was one 
of the driving factors in our 
decision to recommend side- 
by-side trading of euro- 
dollars.” 


B ut he continues: “There 
are also other factors 
involved. We realise 
that we need to increase the 
capacity and distribution for 
Globlex 2 [the CME’s own 
electronic system}. By 
launching eurodollars side- 
by-side, that gives us an 
opportunity. So it is both a 
defensive move and an offen- 
sive move on our part." 

Does this mean the CME 


has other such plans in 
waiting? ft has already used 
side-by-side trading strategy 
to good effect with its 
“e-mini” contract a scaled- 
down version of its main 
equity index product 

“Well, certainly, if you 
take our currencies and 
stock index arenas, there 
have been - and will con- 
tinue to be - competitors,” 
Mr Gordon admits. 

“But specific to the Stan- 
dard & Poor's index, we have 
a long-term licensing agree- 
ment, and that precludes 
anyone from doing that 
exact same product In cur- 
rencies, we have had com- 
petitors and fought many 
battles to sustain what we 
have now. Side-by-slde trad- 
ing in those areas has not 
been considered." 

Some traders say that once 


"This is the best business biography ever published... 
Branson bares his soul - and everything else - in a non- 
fiction blockbuster... Losing My Virginity is a must-read 
for all entrepreneurs and business people." 


Tom Rubylhon in Business Age 



"...it is a remarkable story of business success against the 
financial odds, against all precepts of conventional management..." 

Marlin Van o'er Weysr in the Evening Standard 


"Richard Branson is an incredible man, and this is an incredible 
autobiography... a great read - sex, balloons, intrigue and money." 

Frank Kane in Sundav Business 


"He grabs you on page one and never lets go. 

His life has been a roller-coaster ride, and he writes that way. 
Dramatic ups and downs, simple, bright, exhilarating, leaving you 
safe and sound at the end... Buy the book and read what makes 
this brilliant and hard-working man tick." 

Lord Hanson in The Soectator 


Available from WH Smith. Waterstone's, Dilions, Books Etc, ottakar’s, Easons, 
Mcnzies, The Stationery Office and all other good booksellers. 


electronic execution is intro- 
duced. it will quickly sup- 
plant the pits - as happened 
at France's Matif this year. 


D oes Mr Gordon really 
think electronic and 
open-outcry systems 
can both be sustained? “Cer- 
tainly on a short-term 
basis.” he says. “1 think lon- 
ger-term, it’s just too diffi- 
cult to see out” 

Meanwhile, the long- 
mooted shift in the CME's 
structure - which could see 
it shed membership-owned 
status in favour of a more 
conventional "for-profit" 
organisation - is being tied 
to the search for a “strategic 
partner". 

“We’ve bad serious discus- 
sion with a number of par- 
ties," says Mr Gordon, “but 
at the end of the day we 
can't force something to hap- 
pen . .. rm reluctant to put a 
time- frame on it because it's 
something that could happen 
in very short order, or could 
necessarily take longer." 

Potential partners range 
from the London Interna- 
tional ’Financial Futures and 
Options Exchange, which Is 
on a s imilar quest to trading 
firms such as Cantor Fitzger- 
ald. 

Mr Gordon declines to cfis- 
cuss a shortlist, but 
acknowledges a partner 
could come from three fields: 
the exchanges; the cluster of 
non-exchange institutions 
engaged in the derivatives 
industry, such as over-the- 
counter traders: or technol- 
ogy and financial informa- 
tion providers. 


The strong North American 
truck market helped Chica- 
go-based Navistar to report 
fourth-quarts net income of 
$l44m, up from $70m a year 
ago, bringing the full-year 
result to. $299m, against 
Si50m last time. 

Navistar,' which is one of 
the big US manufacturers of 
medium and heavy trucks, 
along- with school buses 
and diesel. . engines, - said 
that the fourth-quarter 
figures reflected "strong 
volume across all busi- 
nesses and improvement in 
product mix, in turn 
increasing overall profit- 
ability.” 

industry demand for 
heavy trucks In North Amer- 
ica totalled about 232,000 
vehicles in fiscal 1998, com- 
pared with 196£00 units in 
the previous year, the group 
calculated. 

Medium truck demand 
was 127,200 units, up from 
117,400 a year earlier. 

In addition. Navistar said 
it poshed up market share In 
the first segment to 19.1 per 
cent, a 0.5 percentage point 
increase on 1997, and to 
3S.5 per cent for medium 
trucks, up 1.7 percentage 
points. 

The results for the fourth 
quarter to the end of October 
were struck on sales of 
SLITbn, up from ttJSbn, and 
translated into warning* per 
share of $2.14, compared 
with 85 cents. 

That was way ahead of 
market expectations, which 
had been pitched around 
$1.46. according to the first 
Call research firm. 

Navistar shares surged $2 
to $26% in early New York 
trading. 

However, the company 
predicted that the truck mar- 
ket would weaken slightly 
next year. It expected heavy 
truck demand to ease to 
224,700 vehicles, while 
medium trucks could slip 
back to 124,000. 

Demand for school buses 
was put at 3L300 units, com- 
pared with 31,700 this year 
and 33,2000 In . 1997. 


price soars 
on first day 


By Join £aM kv Hew Yortt 


Wall : Street's enthusiasm for. 
new internet-related shares 
continued yesterday as 
shares of Ticketmaster 
Onl ine-C 1 1 y search soared 
more than 200 per 4»nt on 
their first day of .trading. 

A strong debut had been- 
widely anticipated after the 
7m Ticketmaster shares 
ware priced late on Wednes- 
day at $14 each, well above 
the expected range of $11 to 
$13 a share. 

The shares opened at $48, 
and remained near that level 
by. -midday "In. spite .of a 
sell-off in many sectors on 
Wall Street. The Daw Jones 
Industrial Average was 
down 96.03 at 8A6&51 in mid- 
day trading. 

Nationsbahc Montgomery 
Securities was lead under- 
writer of the Ticketmaster 
offering, ft came soon after 
underwriters of two other 
expected initial public offer- 
ings said the values of those 
deals - including a regional 
chain of Chinese restaurants 
- had increased due to 
strong demand. 

The recent strong bidding 
for small internet shares on 
their first day of trade is 
seen as coming largely from 
active Internet-based retail 
investors. 

“These deals are getting 
priced as for as they can be 
pushed by the investment 
bankers," said John Fitzgib- 
bon, editor of the IPO 
Reporter in New York. 

uBld. ah online auction 
company, is expected to float 
1.58m shares with an offer 
price between $14 to $15 a 
share, while P.F. Chang's 
China Bistro will offer 4.15m 
shares at between $15 to $17 
a share. Both deals are 
expected to reach the market 
today. 

Ticketmaster Online-City- 
searcb, the newly-formed 
combination of two unre- 
lated companies, was formed 
under the ownership of USA 
Networks, the collection of 
television stations hpadfid by 


Barry -Oilier. The companies 
were combined in September 
shortly after Cityseareh's 
unsuccessful attempt to 
launch its own public oCtas 
ing. USA Networks owns 
42m. or 67 pw cent, of Tick- 
et rorater's class A shares. 

Ticketmaster, the larger of 
the two iH visions, provides 
ticketing .information Tor 
entertainment events by 
telephone and on the inter-, 
net. It achieved revenues of 
$14.3m in the first eight 
mouths of the year but did 
pot make a profit. 

Cftysearch operates web- 
sites that offer local enter- 
tainment and sports infor-^ 
motion in 12 US cities and a 
handful of overseas cities. 
Including Copenhagen add 
Sydney. 

For the first nine months 
of the year. Citysearch’s rev- 
enues were $ilJhn. 

• Shares in Brylane surged 
more than 30 per cent in 
early New York trading yes- 
terday after France’s Plnault 
Printemps Redoute launched 
a bid for the remaining 50 J. ' 
per cent of Brylane that it 
does not already own. valu- 
ing the - New York-listed 
retailer of outsixed clothing 
at $344m, writes Samer 
Meander In Paris. 

PPR, France's largest spe- 
cialised retailer and mail 
order group, acquired 
43.7 per cent of Brylane from 
institutional Investors In 
April for $409m, or $51 a - 
share, which valued the 
company then at S935m. It 
has since increased Its stake 
to 49.9 per cent. 

Yesterday’s offer, which 
has to be approved by Bry- 
lone's board, was at $20 a 
share. Brylane shares were 
$S*/i higher at $22& by mid- 
day. 

PPR is optimistic that If its 
offer is successful, synergies 
can be achieved through 
cross-selling of products 
with La Redoute, PPR’s 
French mall order business. 
The move is part of PPR** 
international expansion 
strategy. 
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Take on the world 


FT.com’s new global archive 


FT.com is known for its global view. Now the FT’s own online 
news, comment and analysis is complemented by business 
reporting from more than 3.000 key publications around the 
world. All in the new global archive on FT.com. 


The first of the next generation of FT.com services, the 
global archive makes it easy for you to find the information you 
need. A powerful search engine homes in on your selection, 
scouring 3 million articles from the FT, the newswires and 
thousands of other influential sources. 


What’s more, with 6 months’ free FT material and a charge of just 

$1.50 for any other articles you choose to view, the global archive 
won’t cost you the Earth. 


http://www.ft.com/gblarchive 


FT.com: where information becomes intelligence 
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SocGen wins Romania bank tender 


ByVtftfnia Harsh 

Sodfete Generate yesterday 
emerged as the winner of a 
tender for a majority stake 
in the first Romanian state 
hank to be privatised, 
of rival bidder Basque Nat- 
ional de Paris. 

Negotiations have yet to 
be finalised bat it is hoped 
an agreement on the sale of 
51 per cent of the Romanian 
Development Bank wifi be 
signed by December 15. 


It is understood- the 
French bank hid' $21 a share 
far RDB, the smallest of the 
“Big Five" commercial 
banks, and has also agreed 
to fond -a 20 per cent 
increase of $G8Bt nos would 
.involve It paying about 
*2«m for the 51 per cent 
holding: 

The side of the bank - 
which has been 'much 
delayed - would be a signifi- 
cant boost to Ramania’s cen- 
tre-right go v ern m ent, which 


f: 1 


has come under repeated 
pressure from the interna- 
tional -conuntnuty tb speed 
up fiagghip- reform efforts. 

“This look* like a- very 
decent price given fee cdt in 
Jratings and difficult eco- 
nomic conditions i- both 
locally and tntantethmally," 
said a senior banker m Bco- 


Bomania — whose last 
agreement with ’ the hxterua- 
tional Monetary ‘ Fond 
expired this year while baty 


partly disbursed - has had 
several ratings downgrades 
foisyear tm fears-it -might 
default on debt. Last month 
Moody’s cat itsraiiogfor the - 
country's foreign-currency 
bonds from B2 to B3. 

Socafrbfe Gtoferale, one of 
the most active international 
.banks in Romania. Is expec- 
ted to retain EDB’s profile as 
a retail bank and build op its 
TwnVrng awt frn>. 

kerage operations. 

- RDB, which has a large 


branch -network, has a capi- 
■ taiedequacy ratio of about 
IS and had assets of AOOObn 

Id &792uQ at the ead of last 
year. ..The EBRD is also 
expected to take si stake, 
wife a. feather 10 per cent 
e annatte d tor management 
and employees. 

Romania is abo hi talks to 
sell* 45 pa cent stake m the 
smaller Banc Post info GE 
Capital of the DS, and Banco 
Portogues de Investimento, 
seat as the front rtnmos. 


A tough regime in 
anyone’s language 

SKF’s new chief is imposing brutal measures 
to achieve his aims, writes Tim Burt . 


T he boardroom at SKF. 
the world’s largest man- 
ufacturer of rolling bear- 
ings, is well equipped. 

A tidy sum has been spent 
on projectors, microphones 
and conference-call 
But pride of place goes to a 
glass translation booth, set 
into one waH 
Senior officials at SKF say 
the translation service is 


owns 33 xto- cent of SKF’s 
voting rights. 

Few companies within fo g 
Investor portfolio have pro- 
ducedsnch meagre returns 
as SKF. The shares have 
fallen 43 per cent over foe 
P ast year. I n spite of heavy 
restructuring and Himi«iii^« 

of job losses, 

Mr Carlsspn. recruited 
from. Swiss-Swedisb engi- 



used by directors unsure of neering group ABB, is no 
their E n glish - foe lingua stranger to SKF’s problems. 


Sene Carimoor group ttfi wftMrswr from 1 


franca of all board wi ee Wti gc 
at foe Swedish company. 

But Sune Carlsson. SKF*s 
sew chief executive, believes 
Interpreters are unnecessary 
to understand his vision of 
foe company. 

Mr ‘Carlsson says brutal 
treatment is required to 
revive foe group’s lacklustre 
margins, while also reducing 
Its exposure to cyclical 
industries and volatile 
emerging markets. 

That brutality was amply 
demonstrated this year when 
Peter Augustsson was 
ousted as chief executive. 

In what insiders described 
as “a public hanging”, SKF 
chairman Anders Scharp 
blamed Mr Augustsson for 
the group’s miserable perfor- 
mance over the past two 
years - and expressed the 


As head of ABB’s Industry 
and construction sy stem s, he 
was an important SKF cus- 
tomer for many years. More 
important, he had been a 
non- executive director at 
SKF since 199L 

Even so, be was not pre- 
pared for what he found 
after taking over in Septem- 
ber. “There are profit prob- 
lems in tlia old units, 
there are new problems In- 
new areas," he says. “In the 
areas where SKF wpmjl rf 
aggressively in the 1990s - 
Asia and eastern Europe - 
they are not making the 
money hoped for. I find the 
losses very irritating." 

That has forced SKF to 
embark an a further SKr2bn 
($248m) restructuring - its 
third big overhaul in a year 
- after unveahng a SKi247m 


hope that Mr Carlsson would pretax Ices for foe first nine 


do better. 

Mr Augustsson’s departure 
reflected growing impatience 


months of the 1998. 

hi an. seme 5,006 jabs are 
to be sacrificed, a third of 


at 'Investor; -the WaEeoberg which have already gone, 
investment vehicle that'' 1 Proddbtfon- wfl} be taflored 


to Aanimd apri the company 
is to withdraw from some 
areas altogether, such as tex- 
tile machinery components. 

Mr Carlsson has also 
ifa-ided to cut Investment In 
ca pital equipment by about 
SKrlbn a year' - from 
SKr2£bn at presort ' 

In a package of measures, 
he also -indicated ♦bat 
SKF will reconsider its auto- 
motive . components 
Operations in North Amer- 
ica. "We will hot withdraw 
from that business, but it 
could well be there will be 
plant closures.’' 

M r Carlsson - w ho stil l 
commutes to SKF’s 
Gothenburg headquar- 
ters from Zurich, ABB’s 
home town — is also dissatis- 
fied at the over-emphasis on 
volumes rather than mar- 
gins. And be criticises foe 
previous management for 
pursuing market share with- 
out protecting prices; a strat- 
egy langf abandoi&dfat ABB. 


The result Jfor SKF] has 
been that price levels have 
fallen faster than we could 
cut costa." says the new 
rihipf executive. T think we 
can play this game more 
cleverly." 

That may be easier said 
than done. Many buyers of 
xk n ’ bfst i iw gB — max? in prod- 
ucts f roip fa-Hse skates to 
bicydes. Washing Titarhh**; 
and industrial tools - regard 
them as commodities; hardly 
.premium price components. 

Global overcapacity and 
fierce competition with 
rivals such as Timken of foe 
US and FAG Kugelfischer of 
Germany has farther dented 
prices end margins. 

International demand, 
moreover, is not expected to 
pick up for another year at 
least Even a fter M r Caris- 
son’s s u rg er y. SKF will not 
show fee h wm/Hn of fee cur- 
rent restructuring much 
before 2000. ' 

Tn flw n vu n fim > | | Sr Carts- 
son has to-rifl'SKT of loss-' 


making operations, perhaps 
withdrawing from more 
areas fh»n planned. 

That would amble him tn 
focus on the g r ow th a reas - 
particularly in service and 
aftermarket - where mar- 
gins are already a healthy 15 
per cent or so. 

If be achieved that, it 
would go a fang way to elim- 
inating fow SKrlbn of smnnal 
losses expected in SKF’s 
worst performing busi- 
nesses. M ore i mportant, it 
would Mi SKF*s shares from 
historic lows. 

Mr Carlsson reluctantly 
admits be will have to move 
to Gothenburg permanently 
tofufiy devote himself to the 
task. And he cautions 
against anyone expecting 
him to translate his ambi- 
tions into rapid results. 

“Next year we do not 
expect a real upturn," he 
adds. “We see the same level 
of Hwwawii and a downward 
trend in volumes for a 
while."’ - 


Standard .. 
Chartered 
bids for 
MAIB 

By Hok tfeuband in Cairo 

Standard Chartered Bazik, of 
fee UK. has bid to buy 75 per 
cent of Egypt’s Mlsr America 
International Bank in a 
5100m deal in partnership 
wife Ole Holdings of Dubai. 

MAIB is to be sold as part 
of the Egyptian govern- 
ment’s strategy of state 
divestment in joint venture 
banks. MAIB. with assets at 
EPihn ($294mX is one of the 
s m all er Egyptian banks. It is 
owned by Banque du Caire 
the Miff insurance com- 
pany, which both hold 32A 
per cent A third Egyptian 
institution holds 17.3 per 
cent, while the remaining 
173 per cent equity stake 
valued at $20m has already 
been bought by Ole Bedd- 
ings, a Dubai-based group 
with global interests ranging 
Bum food processing to prop- 
erty. 

Two other bids are being 
considered for MAIB. from 
Credit Agricole of France 
and the Egyptian Kuwaiti 
Holding Company. 

The Standard Chartered 
bid marks a serious attempt 
to move into the Egyptian 
market. If successful, it will 
fokp a 75 per in 

MAIB. with the remaining 
25 per cent going to Ole 
Holdings. 

“What we wfil get out of 
this deal is exposure in the 
Egyptian market," said Al 
Barry. Ole Holdings’ senior 
vice-president for finance 
and investment “It will give 
us the presence from which 
to acquire [Egyptian} priva- 
tised companies, which will 
be much through the 
bank." 

The deal has reached its 
final stages just as Barclays 
Bank of the UK finalised two 
years of negotiations to : 
increase its stake in Banque 
du Caire Barclays Interna- 
tional Atom 49 per cent to 1 
80 per cent In a deal worth 
EP77m ($22. 7m). Banque du : 
Caire is expected to further 1 
reduce its stake to about 1 
25 per cost, as required by 
rules governing state-owned -I 
banks' shares in joint ven- 
ture banks. J 


Indonesia bank 
ratings cut 


fly Sander Thornes In Jakarta 

Standard & Poor’s, the 
rating agency, yesterday 
downgraded two big Indone- 
sian banks, citing their 
delays in raising new 

capital. 

The agency downgraded 

the long-term local-currency 
ratings to CCC pins of both 
Bank Negara Indonesia, the 
partially privatised bank, 
and Bank International 
Indonesia (BH). one of foe 
largest private banks and 
widely believed to be one of 
foe best run. 

"Recapitalisation, a key 
factor in the recovery of foe 
Indonesian hanking sector, 
continues to proceed at a 
pace lagging feat of adverse 
hwwVing developments.” S&P 
said. 

WhOe interest rates have 
come down In recent 
months, they remain more 
than double foe pre-crisis 
rates. This means many 


banks are earning less inter- 
est on outstanding loans 
than they spend mi deposits. 
Worse, S&P predicted that 65 
per cent of Indonesian bank 
loans would be non-perform- 
ing by fee end of 1996, 

The government has 
offered to. inject four times 
the value of any new capital, 
most likely in the form of 
government bonds, in an 
effort to attract investors. 
However, it has so for foiled 
to offer details of its plan or 
announce long-awaited 
banking reforms. 

Analysts said government 
bonds would be tor d to sen, 
leaving banks as short of 
capital as before. 

Bn yesterday reported a 
net loss of Rp62£bn 
for the first nine months, 
compared to a profit of 
Rp32&7bn in the same period 
last year. It tripled its provi- 
sions for bad loans and 
showed a sharp drop in 
loans and deposits. 


Fokus awaits key 
takeover approvals 


By Valeria SUM in Oslo 

Fokus Bank, Norway’s 
fourth largest lender, today 
expects to receive approval 
from the two key outstand- 
ing shareholders on a 
NKrSBbn ($469m) takeover 
bid by Den Danske Bank. 
Denmark’s largest bank. 

An acceptance of Den 
Danske Bazik's bid of NKr80 
a share by Fidelity 
Investments, the US 
investment management 
group, and Den norske Bank, 
Norway’s largest lender, 
would clear foe way for the 
only successful merger this 
year with a Norwegian bank 
after a series of failed 
attempts by other 
Scandinavian banks. 

Svenska Handelsbanken, 
Sweden's largest bank, lost a 
bidding war last month with 
Den Danske Bank shortly 
after a proposed three-way 
merger between Fokus 
Bank. Png thanken, fee State- 
owned bank, and Chiis&fmia 
Bank; Norway’s secondM&rg- 


est, collapsed during negotia- 
tions over distribution 
terms. 

The latest positive signal 
for Den Danske Bank's bid 
came yesterday when one of 
Fokus Bank’s other major 
shareholders. Danish insurer 
Codan, agreed to sell its 
Fokus Bank shares as part of 
a deal to continue a 
cooperation arrangement on 
insurance products. 

This was considered by 
analysts as a significant step 
in clinching the required 90 
per cent majority before the 
bid deadline this afternoon 
as Den Danske owns Danica, 
a Danish insurer. 

Fokus Bank bad not 
received any signals from 
Fidelity and Den norske 
Bank. 

“I think it’s very normal 
that big shareholders wait 
until the very end because 
there could be another bid,” 
said Anne Karin Sveinall, 
Fokus Bank spokeswoman. 
“But we have learned not to 
celebrate too early/ 
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Leading man chooses to play it cool in Italian TV drama 

Franco Bemabe, Telecom Italia chief, is taking his time deciding his company’s future in digital pay-TV, writes Paul Betts 


F ranco Bernabe was 
never cut out to play the 
lead role In a television 
soap opera. 

Cool, reserved, reflective, 
the former chief executive of 
Italy’s Eni oil and gas group 
had indeed seemed to have 
skilfully side-stepped the 
sudden shake-up in the 
international oil industry by 
moving last week to Telecom 
Italia. 

But since taking over as 
the new chief executive of 
the Italian privatised tele- 
communications group, Mr 
Bernabe has round himself 
at the centre of a battle royal 
over the future of Italian 
broadcasting and the coun- 
try’s efforts to enter the new 
world of digital pay-televi- 
sion. 

The very day he took 
charge, Rupert Murdoch, the 
media tycoon, announced he 
was setting up a new Euro- 
pean subsidiary based in 
Milan for his News Corp 
empire. He also enlisted Leti- 
zia Morattt a former chair- 
man of Italy's RAI state 
broadcasting network and a 
businesswoman of some 
influence in Italy's big-busi- 
ness network, as his busi- 
ness partner. 

After failing earlier this 
year to acquire control of 
Mediaset, the commercial 
television group controlled 
by Silvio Berlusconi, the for- 
mer prime minister and 
lightwing opposition leader. 
Mr Murdoch turned his 
sights on Telecom Italia and 
its former management's 
efforts to enter Italian digital 


pay-TV. Early this summer 
he was ready to sign a deal 
that would have given him 
39 per cent of Stream, Tele- 
com Italia's vehicle -to 
launch a Italian digital plat- 
form, with TFl of France 
taking 10 per cent in the 
partnership. 

Gian Mario Rossignolo, 
Telecom Italia’s chairman 
ousted last month, was also 
ready to sign. But he was 
already fi ghting to save his 
job, and procrastinated as ha 
sought support from the 
Rome political establishment 
that had always viewed with 
distaste Mr Murdoch's Ital- 
ian television ambitions. 

If Mr Murdoch thought be 
could bulldoze a snap deci- 
sion from Mr Bemabe by 
announcing his new Euro- 
pean venture, he miscalcu- 
lated - badly. 

Friends and colleagues of 
the former Eni chief execu- 
tive say Mr Bernabe always 
considers the issues care- 
fully before making bis mind 
up. He is also sensitive to 
the intricate ways of Italian 
politics, and no Issue is more 
political in Italy than televi- 
sion. 

On Tuesday, he received a 
mandate from the Telecom 
Italia board to conduct his 
own rapid review of the com- 
pany’s digital TV strategy. 
On Tuesday night he dined 
with Mrs MorattL to discuss 
the Murdoch option. He wfll 
also talk to the RAI state 
broadcasting network, to 
Berlusconi’s Mediaset group, 
and probably to Mr Cesare 
Hamid, the former head of 




objections in Brussels. Karel 
Van Miert, the European 
competition commissioner, 
has already opposed any 
German attempt to form a 
tingia platform. Should Italy 
to go ahead with a 
single platform, it is likely to 

become embroiled in another 
heated confrontation with 

Brussels just as the country 
joins the new European eco- 
nomic and monetary union. 
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Flat and now chairman of 
Rizzoli. one of Italy’s biggest 
publishers. 

One thing is already clean 
Mr Bemabe Is set era refocus- 
ing Telecom Italia on its core 
business of providing com- 
munications services and 
not embarking on any 
extravagant broadcasting 
adventure. 

That does not necessarily 
rule out a deal with Mr Mur- 
doch. One option Mr Ber- 
nabe appears to be consider- 
ing is reducing his 
company’s orginal exposure 
in the proposed Stream digi- 


tal-TV platform. Instead of 
controlling 51 per cent, Tele- 
com Italia would reduce its 
stake to about 30 per cent, 
with Mr Murdoch and part- 
ners owning the rest. Hie 
problem is that this risks 
provoking fierce political 
opposition, as Mr Murdoch 
would be seen gaining con- 
trol of a- new Italian TV ven- 
ture. 

The government has con- 
tinued to build barricades 
a gafngf Mr Murdoch's mak- 
ing a grand entry into Ital- 
ian television, thus protect- 
ing the balance between RAI 


and the commercial Medi- 
aset networks. 

It is proposing to set a 
30 per cent limit on the 
pay-TV rights that any sin- 
gle operator can own for Ital- 
ian league soccer games. It is 
also callmg for the establish- 
ment of a single digital 
pay-TV platform rather than 
the present proposal for two 
competing systems. A single 
platform would be open to 

risk of any one becoming too 
dominant. 

However, a common plat- 
form risks raising serious 


M r Murdoch, through 
Mrs Moratti, is expeo- 

ted to seek otter Ital- 

1 iaa partners to join his pro- 

posed deal with Telecom 
Italia to ensure a strong Ital- 
ian presence and keep his 
stake at a more acceptable 
39 per cent All eyes are on 
Mr Romiti who could use 
this opportunity to launch 
Rizzoli into television. 

Apart from political oppo- 
sition. Mr Murdoch — who 
renewed on Wednesday Us 
intentions to invest in Italy 
whatever Mr Barnabe ulti- 
mately decided - has also 
faced a spirited campaign 
from Ids French rival Canal 
Plus to keep him out of the 
Italian market. 

Canal Plus owns 90 per 
cent of Tetegrid. the existing 
loss-making Italian pay-TV 
network with about 1.8m 
subscribers. The other 10 per 
cent is owned by Ftoinvest, 
the Berlusconi holding com- 
pany that controls Mediaset. 
Canal Plus has sought to. 
outmanoeuvre Mr Murdoch 
by already signing up the TV 
rights for seven top Italian 
football clubs. 


Finnair to join worldwide grouping of airlines 


By Tim Burt tai Stockholm 


Oneworld, the global airline 
alliance led by British Air- 
ways and American Airlines, 
is to be enlarged next week 
with the admission of Fin- 
nair, the 'state-controlled 
Finnish flag carrier. 

The move follows several 
months of talks between BA 
and Finnair , and marks the 
first expansion of the One- 
world partnership since its 


formation in September. It 
will also become the second 
European member of the 
alliance, comprising BA. 
American, Qantas of Austra- 
lia, Uanadian Airlines and 
Hong Kong-based Cathay 
Pacific. 

Airline officials said Rn- 
nair's participation would 
enable Oneworld to chal- 
lenge more effectively the 
Star alliance, the rival six- 
earner group which has tar- 
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NOTICE TO SHAREHOLDERS OF FIDELITY FUNDS 


geted the Nordic region by 
developing complementary 
services between Scandina- 
vian Airlines System and 
Lufthansa of Germany. 

Competition in the region 
has also intensified follow- 
ing the acquisition by KLM 
of the Netherlands of a con- 
trolling stake in Braathens, 
Norway’s largest indepen- 
dent airline. 

Tinnair will bring their 
network strength to the Nor- 


dic region to Oneworld," 
said a senior executive at 
one of the existing member 
airlines. 

The Finnish carrier’s 
membership signals a 
strengthening of its ties with 
British Airways. The two 
carriers first ■d gnpd a code- 
share agreement last year, 
after T.nfthansa abandoned a 
partnership with Ftonair in 
favour of SAS, the three- 
nation Nordic carrier. 


Finnair has also been anx- 
ious to secure new interna- 
tional partners after SAS 
joined forces earlier this 
autumn with Maersk. the 
Danish carrier. Maersk was 
previously a Finnair partner. 

The move follows a thinly- 
veiled warning from Finnair 
that increased competition 
and rising costs would dent 
its full-year profits, which 
reached FM626.7m ($l232m) 
in the 12 months to March 31 


this year. Announcing 
reduced interim profits 
recently, the carrier said 
that a strategic review 
would address slowing pas- 
senger and c ar go demand. 

The Finnish government 
has signalled that it could 
reduce its 56 per cent hold- 
ing in the carrier in the 
future, although no decision 
is likely 'before the country’s 
parliamentary elections next 
year. 


Siemens 

By Graham Bowtey in flmkbrt 


Siemens of Germany eased 
French fears yesterday by 
restating rind commitment 
to its nuclear power joint 
venture with .Fromatouia .af 
France. 

The cnrnmjtmflgif came, as 
Germany’s biggest electron- 
ics group forecast that sales 
would grow more than 10 
per cent this year, ami wid- 
ened its reorganisation to 
link senior managers’ pay to 
profits. 

Heinrich von' Plerer . chief 
executive of the electronics 
and electrical engineering 
group, said earning, would 
grow slightly more strongly 
than sales In the current 
financial year. 

- This was despite the eco- 
nomic-crises in Asia and 
Russia. 

The upbeat assessment fol- 
lowed disappointing results 
last year, which triggered 
the announcement last 
month of a wide-ranging 
restructuring of the Siemens 
empire, including the sale of 
businesses worth DMITbn 
($102bn). 

There had been some con- 
cern to France that Siemens 
might be forced to pull out 
of the joint development of 
the European Pressurised 
Water Reactor with 
Framatome. 

‘Hus’ was because of the 
German government’s deci- 
sion to wind down nuclear- 
powered electricity genera- 
tion. 

But Siemens said: "We sec 
no reason to change our 
strategy in relation to the 
co-operation with France 
just because of the new gov- 
ernment or its nuclear policy 
in Germany.” 

Siemens confirmed that 
sales in the last financial 
year, which ended in Sep- 
tember, rose 10 per cent to 
DMll7.7bn. 

Net income before extra- 
ordinary items grew only T.9 
per cent to DM2.66bn. 

This included a one-off 
charge of DMTbn, due to 
restructuring costs, risks to 



Rom Telecom |Elf Aquitaine rules out 


- CAPITALBUILDER WORLD FUND (DM) 

- EURO BLUE CHIP FUND (ECU) 

- EURO STOXX 50” FUND (DM)' 
-EUROPEAN GROWTH FUND (DM) 

• EUROPEAN SMALLER COMPANIES FUND (DM) 

• FRANCE FUND (DM) 

- GERMANY FUND (DM) 

• IBERIA FUND (SPta) 

- ITALY FUND (Lac) 

- PRIVATISATION ♦ FUND (DM) 


- FIDELITY PORTFOLIO SELECTOR DM 

DEFENSIVE FUND (DM) 

- FIDELITY PORTFOLIO SELECTOR DM 

GROWTH FUND (DM) 

- FIDELITY PORTFOLIO SELECTOR DM 

MODERATE GROWTH FUND (DM) 

- FIDELITY GESTTON DYNAMIQUE (FT) 

- FIDELITY GESTION EQUILIBRE (FF) 

-EURO BALANCED FUND (DM) 
-EURO BOND FUND (ECU) 
-CAHTU Wfll HO DM CASH FUND (DM) 


deal on track 
despite delay 


oil companies alliance 


On la January. 1999 [hr EURO will be adopted s legal Bolder of the initial members o f Ac Eu rop mu Monetary 
Unrto i EMU). Therefore, the board oldirecsor* of Fidelity Funds has decided the following changes to tbe mbove funds: 

A. Change of name 

On -Wi January, 1999: 

1. Tbe ramdoTHdeliiy Raids -fiddify Portfolio Sefeoar DM Grand) Real (DM) win be donged into fidelity Raids- 
Fidelity Ratfolio Selector Growth Fund. 

2. Tbenanv of fiddety Raids -Fiddiiy Portfolio Selector DM MadeoKGrowtb Raid <PM) win be cbsigxl into 
fiddity Funds . fidelity Portfolio Seleoor Modera* Growth Rad 

3. Tbe name of FUeKry finds - fidelity Ponfo&o Selector DM Defensive Rmd CDM)wffl be dxnpdirofideSty 
Raid* - RddNy Portfolio Selector Defense Raid. 

4. Tbe name of FMefityRokjb-OpiatBullderWbrld Fund wiQ be dnnsediOKRddity Raids -WbddRaaL 

5. Thename of Fidelity Fuo* - CaplBlBufUer DM Cash Raid will be ctangoJinco fiddity Raid* - Euro Cab Fund. 

aebaage of faad currency in all prtoe pnfVI Pari a ns 

The aincncy far price publications onljt of tbe above foods will bedonged from die ctBtawappKcabiecBntncy to EURO 
on-ith January. 1999. Dealing pices for those fondjwffl thus, as of 4fti January. 1999 only be erasable in EURO He 
wiwncy of denondratoon of the fends concerned wgl however remap unchanged until 30th Ajafl. 1 999. fiddity Funds’ 
year end. Thereafter, the currency of denomawdoo also will be the EURO. 

ShatholdersdiaoU note thx they can redeem Aorsbares free of charge or switdi mu any of tbe foods within d* Fidelity 
Raids range. 

By Oeder of the Board of Directors. 

' EURO STOXX 50 is a marfcofSTOXX LIMITED ndttu been licensed far oerain purpeves by Fiddity Rmfe. 
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‘‘BOND TRUST OF THE WORLD" 

(Mutual fond organized under the laws of the Grand-Duchy of Luxembourg) 


NOTICE OF DIVIDEND ON TYPE "AT SHARES 

Pursuant to article 17 of tbe management regulations of the Fund, tbe board of directors of 
World Bond Trust Management Company, on November 23rd. 1998. decided to distribute, 
for the fiscal year ended on September 30, 1998, a dividend of USD 0.50 (fifty cents) per 


for the fiscal year ended on September 30, 1998, a dividend of USD 0.50 (fifty cents) per 
type "A" share of the Fund. 

This dividend wall be paid, on and after December 17. 1998. io holders of type “A" shares of 
ihe Fund issued and outstanding as of zero hour (Luxembourg lime) on December 8, 1998. 
which constitutes ex-dividend and record date. 

The dividend will be paid : 

1. to holders of type “A” shares in registered form and to holders of confirmations of type 
“A" shares not physically created, through the principal paying agent, by transfer or cheque 
pursuant to the instructions given to him by holders of such certificates or confirmations, and 

2. to holders of type “A” shares to bearer, against coupon nr 16. 

The following banks, at tbe offices indicated, will act as paving agents for tbe tvne “A” 
shares Of Bond Trust of tbe World: J 6 ^ ^ 


By Kerin Hops in Athens and 
Vmcaot Boland to London 

OTE. the Greek public 
telecommunications com- 
pany, said yesterday its 
S690m acquisition of Roman- 
ia’s Rom Telecom was still 
on track despite a delay in 
arranging financing as' a 
result of the chief execu- 
tive’s sudden resignation. 

Vassilis Kapanos. OTE’s 
chairman, said an £cu680m 
(8590m) bridge loan would be 
signed next week to finance 
the Romanian deal, for 
which a binding contract 
was signed on November 12. 
It is the largest foreign 
Investment made by a Greek 
company and one of tbe big- 
gest privatisation sales in 
eastern Europe this year. 

OTE was due to sign the 
six-month facility, arranged 
by National Bank of Greece 
with a syndicate of Greek 
and foreign banks, in Lon- 
don on Wednesday. But the 
signing was called off alter 
the resignation of George 
, Chryssoulouris, the chief 
executive, was made public. 

Under tbe terms of its con- 
1 tract With tbe Ro manian 
government, OTE is due to 
, pay in full later this month 
for a 35 per cent stake to 
Rom Telecom and take over 
management, to partnership 
with GTE of the US. on 
January l. 

“We intend to honour oar 
commitment to the Roma- 
nians.” Mr Rapanos said. 
“The terms of the loan are 
agreed, and it will be signed 
immediately after the board 
appoints an interim chief 


executive.” George Skarpel- 
lis, deputy chief executive, 
will take over day-to-day 
running of OTE until the 
arrival in mid-Jannary of 
George Sim eon ides, a former 
senior OTE executive who 
works for Inmarsat, the 
international maritime satel- 
lite organisation. 

OTE’s share price yester- 
day plunged 8 per ce n t, the 
maximum allowed to a tin- 
gle trading session on the 
Athens stock exchange. It 
closed down 7.5 per cent at 
Dr6.690. In New York on 
Wednesday. OTE's American 
Depository Receipt fell 115 
per cent 

A senior Greek govern- 
ment official said yesterday 
that Mr Chryssoulouris was 
pressured to resign by Yan- 
nos Papantoniou. the econ- 
omy minister, and Tassos ! 
Mantelis. the transport min- 
ister. Mr Papantoniou repre- 
sents tbe majority share- 
holder, the Greek state, 
which controls 55 per cent of 
OTE. 

“He wouldn't co-operate 
with the transport minister, 
or keep the board of Erec- 
tors informed of his actions.” 
the official said. 

Bankers in the syndicate, 
which include Citibank, 
Dresdner Rank Banca 
Nazionale del Lavoro, said 
the pricing should not be 
affected by tbe company’s 
boardroom crisis, although 
they expressed disappoint- 
ment at the departure of Mr 
Chryssoulouris. Greek banks 
toe contributing tbe- bulk of 
the financing for tbe Rom 
Telecom acquisition. 


By David Owen in Paris 

France's Elf Aquitaine has 
no intention of forging a link 
with another oil company. 
Philippe Jaffrt. Elf chair- 
man, said yesterday. 

But he acknowledged that 
Elf did look at PetroFina. tbe 
Belgian ofl group to be taken 
over by Total, Elf s French 
rival, though it did not make 
an offer. 

Questioned on the appar- 
ent discrepancy between- the 
two positions, Mr Jafirg said 
it was “legitimate" to take a 
look at such dossiers when- 
ever something happened in 
the industry. This was partly 
to gain a better understand- 
ing of one’s own current 
strategy and partly because 
acting in that way tended to 
push up the price for the 
eventual buyer. 

Total has launched an 
investor relations campaign 
to overcome lukewarm 


shareholder support for its 
proposed takeover cf Petro- 
Fina. Doubts have arisen 
about the 37 per cent pre- 
mium Total is paying and 
the extent of possible cost 
savings. 

Total’s efforts had some 
effect yesterday, with the 
shares closing up FFr9, or 
1-5 per emit, at FFr599 - a 
gain that was still smaller 
than the 1.8 per cent 
advance registered by the 
benchmark CAC 40 index. 
This followed Wednesday's 
4-5 per emit decline and a 12 
per cent loss on Tuesday 
when the PetroFina deal was 
announced. 

The proposed Total-Petro- 
Fina link-up is part of a 
wave of consolidation engulf- 
ing the western world's oil 
industry, with Exxon of the 
US this week announcing an 
agreed takeover of Mobil in 
the world's biggest merger, 
and British Petroleum tak- 


ing over Amoco last year. 

Mr Jaffa's comments 
came at a press conference 
with Lindsay Owen-Jones. 
chairman or L’Oreal. the cos- 
metics group, marking the 
planned merger of the 
French pharmaceuticals 
companies Sanofi and 
Synthelabo. 

Elf should have a 35.1 per 
cent shareholding and about 
45 per cent of the voting 
rights in the combined 
group, Sanofi-Syntltelabo. 
with L’Ordal taking a 19.4 
per oent stake and 25 per 
cent of the voting rights. 
Sanofi’s beauty business is 
to be divested. 

Elf and L'Oreal are to sign 
a shareholders' agreement 
for at least six years. During 
this period, it is intended 
that each would retain about 
20 per cent of the new 
group's capital. 

Lot, Page 22 


Fiat in Mitsubishi link 


By Paul Betts in Mtan 

Fiat of Italy and Mitsubishi 
Motors of Japan are plan- 
ning a joint venture to pro- 
duce a new four-wheel-drive 
sports utility modeL 

Although tbe Toxin-based 
group yesterday declined to 
comment on the proposed 
deal, negotiations are under- 
stood to be advanced. 

The new car would enable 
Fiat to fill a gap to its car 
range while renewing Mitsu- 
bishi's four-wheel range. Its 
models are ageing and losing 
competitiveness to tts princi- 
pal Japanese rivals. Toyota 


and Honda have launched 
new models . that have 
challenged Mitsubishi's for- 
mer leadership of this seg- 
ment 

. Fiat has not been present 
in this Increasingly popular 
market for the past 15 years, 
after it stopped producing its 
Campagnola modeL 

The joint venture is expec- 
ted to produce a completely 
new car . and will not be 
. based on Mitsubishi’s Pajero. 

Tbe Japanese company is 
already working with P inin- 
farina, the Italian group that 
designs cars for other manu- 
facturers to the development 


Skanska to shake up Scancem board 
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By Tim Burt 

Skanska, tbe Swedish 
construction group, is plan- 
ning to appoint seven new 
directors at Scancem - Its 
associate cement company - 
to fores through a shake- up 
designed to mollify Euro- 
pean Commission concerns 
over Scancem ’s hold on the 
Nordic cement market 
As part of the boardroom 
I overhaul, Sven Ohlsson, 
Scancem chief executive, 
will be removed after critici- 
sing plans by Skanska to 

i' 


force the cement maker to 
sell its Finnish operations. 

Mr Ohlsson. who is likely 
to be replaced by Bo Jacobs- 
son, Scancem's chief operat- 
ing offic er , had complained 
that Skanska’s proposal was 
aimed solely at averting 
European Commission fines 
over the formation of the 
company to 1995. 

The Commission had 
threatened to fine Skanska 
following an investigation 
into the creation of Scancem. 
formed by the merger of 
Skanska's cement interests 


and the building materials 
arm of Aker, the Norwegian 
conglomerate. 

Brussels was also con- 
cerned at Skanska's failure 
to notify the Commission 
last year it had increased its 
voting rights in Scancem to 
almost 50 per cent 

As part of a settlement, 
the Skanska agreed that 
Fiancement, Scancem’s 
Finnish business would be 
sold, and that it would then 
unwind its own stake to the 
company. 

Skanska has convened an 


extraordinary meeting this 
month to elect a new board 
and force through the pro- 
posals. The shake-up will 
also see the departure of 
Sven Borelius, a non-execu- 
tive director of Scancem who 
had supported Mr Ohlsson. 

The seven new directors 
Include Henning Chris- 
tophersen. a former Danish 
finance minister, and Sven- 
Erik HersvalL a former chief 
executive cf Skanska. Claes 
BjOrk, Skanska chief execu- 
tive, is expected to remain 
Scancem chairman. 


of a new sports utility 
vehicle based on the Pajero 
platform. 

Mitsubishi and Ptoinftetoa 
signed an agreement two 
years ago and sales of tbe 
new car is due to start next 
year. 

The new Mitsubishi 
vehicle is being produced at 
Pininfartoa's existing plants 
in the Turin region . Annual 
production is expected to 
reach 35,000 vehicles. 

Elat already has joint pro- 
duction deals with Renault 
in the bus and truck sectors 
and produces a small van 
together with Peugeot. 


EUROFIMA 
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U.S. $250,000,000 
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For the Merest Period 3rd 
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March, 1999 me Notes 

wHl carry an Interest Rate 
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Coupon Amounts of U.S. 
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Heinrich von Plerec ipbeat 

Asia and losses at its semi- 
conductor and transport ~ 
businesses, Siemens said. 

Pre-tax profit fell 13 per 
cent to DM3.44bn. 

The group warned that 
earnings this year could, be 
dented by the German gov- 
ernment's controversial tax 
reform plans, high wage 
demands by German unions - 
and the introduction of the 
euro. 

IG Me tall. Germany's big- 
gest union, has called for a 
6.5 per cent pay increase 
next year. • 

Siemens was silent yester- 
day on further details of its 
restructuring programme. 
The company said a new 
executive compensation plan 
would mean about 60 per 
cent of top managers* pay’ 
was linked to company per- 
formance. 

Siemens plans to report its 
results according to US 
GAAP accounting rules in 
2000. 

This would be a step 
towards a listing of its 
shares on a stock exchange 
to the US to “early summer 
2001". the company said. 
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COMPANIES & FINANCE: ASIA-PACIFIC 


BANKS JAPANESE GROUP SAYS INSPE CTI ON CONFIRMS ABSENCE OF COVER-UP, BUT ANALYSTS UNCONVINCED 

Bad-loan review cheers Fuji Bank 


By Jflte Ness fit Tokyo 

Fuji Bank said yesterday a 
special investigation by 
Ernst & Young, the interna- 
tional accounting firm, con- 
firmed there was no evi- 
dence of Fuji covering up 
bad loans by transferring 

them tO affiliating 

The inspection by western 
accountants, unprecedented 
in the Japanese world, was 
aimed at reassuring inves- 
tors concerned about 
todashi, the practice of hid- 
ing bad loans from the 
bank’s balance sheet 

However, analysts warned 


tbat Fuji’s interpretation 
of Ernst & Young’s findings 
did not comply with US 
accounting standards and 
might be .considered a poor 
substitute for a full-blown 
audit 

“As no audit was con- 
ducted, the scope of sub- 
stance is limited to. a great 
degree," said James FioHUo, 
banking analyst at ING Bar- 
ings. “I am surprised by this 
formal .announcement and 
wonder what Fuji wants to 
achieve with it" 

Fuji Bank, which has been 
plagued by rumours that It 
had hidden losses at affili- 


ates, has suffered a collapse 
in Its share price foam a high 
this year of YlJLSO In March 
to 74SS yesterday. 

It had asked -Ernst & 
Young two months ago to 
inspect its boobs in a bid to 
prove that the market 
speculations about potential 
derivative losses - and 
tobashi activities had no 


Investors became- more 
aware of this practice after it 
was revealed that Yanxaichl 
Securities used tobasM 
before it collapsed last year. 
The government has also 
indicated that Long Term 


Credit Bank, which is being 

nationalised, used tobasM to 
conceal problems. 

Two weeks ago, Fuji 
announced that the 
accounting'firm had given a 
dean bill of health' on the 
bank’s exposure to 
derivatives. On the -basis of 
Ernst & Young's latest 
findings, Fuji's management 
believed there was no 
evidence of tobashi since 'no 
bad loans were transferred 
to non-consolidated 
subsidiaries and no loans 
were made to . "paper" 
companies, the company 
said. ... 


According to Fuji Bank, 
the inspection also, showed 
that Fuji's self-assessment of 
its loan portfolio complied 
with Japanese government 
-guidelines. However, it 
admitted that Erast & 
Young had some , minor find- 
ings, although it did not 
elaborate. 

Fuji was the first bank to 
disclose its class two loans - 
those with a potential risk of 
becoming bad loans, 
although- some observers 
were concerned that Fuji’s 
doubtful loans were actually 
higher than pffjriaily dis- 
closed. 


Yasuda in 

pensions 

alliance 

Yasuda Fire and Marine. 
Japan's second largest prop- 
erty and casualty insurer, 
and Cigna International, the 
US insurance and finanrial 
services group, plan to form 
a joint securities company to 
market defined-co ntrlbution 
pension products in Japan, 
writes Naoko Nakamae in 
Tokyo. 

The two groups, which 
have formed alliances in the 
past, will each have a 50 per 
cent stake In the new com- 
pany, which is expected to 
start business next autumn. 

However, reforms to 
Japan’s pension regulations, 
which would allow the use 
of US-style defined-contribu- 
tion plans, are not expected 
to be implemented until 
2000, which means the new 
company would start its life 
as an fodormation-provider. 

It is hoped the joint ven- 
ture will take advantage of 
Cigna's systems capability 
as well as its experience in 
the 40lk market in the US, 
once Japan’s pension market 
is liberalised. Yasuda, which 
would become the first non- 
life insurer to enter this mar- 
ket, said the new company 
would not confine itself to 
selling investment products 
from Cigna- and Yasuda-af- 
filiated companies. 

The new company's name 
is yet to be decided. 


Nice deal, shame 
about the timi 


Tha Asian decHne 



Jardine Matheson deal may further erode 
confidence in Hong Kong, says Louise Lucas 
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T iming has never been 
one of Jardine Mather 
son’s strong points. The 
Hong Kong-based conglomer- 
ate, or hong, reached beyond 
Asia in the early 1990s and 

ended Up making - ^ joss qq 

Trafalgar House, the UK. con- 
struction and engineering 
company. 

Nursing its wounds, it 
redirected Its attention to 
Asia - just in tima for mar- 
kets and economies there to 
begin unravelling in 1997. 

The latest deal, which sees 
the hong replace its 50 per 
cent holding in Jardine 
Fleming, Us erstwhile invest- 
ment-banking joint venture, 
with 240m (966.4m) and a 
stake of 10.7 per cent in Rob- 
ert Flaming, which . becomes 
Jardine Fleming’s sole par- 
ent, seems equally ill-timed. 

It’s hot a bad deal, hut it 
Should have been done two 
years ago," says John 
Godfrey, director at Dresd- 
ner Kfeinwort Benson. "Now 
they seem to be selling out 
at the bottom of the market 
with their usual bad tim- 
ing." If it is poor timing for 
Jardine Matheson, it is atro- 
cious timing for Hong Kong 
The territory is hi recession, 
confidence is fading and 
debts are rising. 


It is doubly sensitive to 
any signs of waning confi- 
dence by investors, and 
China, which has lctng been 
distrustful of Jardine Mathe- 
son, may well interpret the 
deal as more than the 
“logical strategic move” 
described by Alasdair Morri- 
son, managing director. 

- Friction with Beijing has 
its roots in the opium wars 
at the time of Hong Kong's 
colonisation. More recently, 
Jardine Matheson has 
incurred Beijing's wrath for 
switching its domieflfi arid 
listings from Hong Kong to 
Bermuda, triggering a mas- 
sive sell-off on the stock 
market 

Bejjing has shown its dis- 
pleasure: when a Jardine-led 
consortium won the right to 

develop Hong Kong’s ninth 
container terminal in 1992, it 
was blocked by Beijing. 

The sale of what has 
become one of the biggest 
home-grown Investment 
banks - albeit while remain- 
ing a shareholder in the big- 
ger, unified operation - 
could be taken as a negative 
si gnal. “There’s always that 
risk with Jardine Matheson’s 
history" said one analyst 

What is not open to dis- 
pute is that Jardhre Mathe- 
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son has posted a warning for 
an endangered species: 
wholly Asia-based invest- 
ment banks. Several Hong 
Kong bouses have been 
absorbed by International 
names in the past three 
years: Crosby, now part of 
SG; Asia Equity, bought by 
Paribas; and HG Asia, taken 
over by ABN Amro. 

The h ag inning of this year 
saw the collapse of Pere- 
grine. the investment bank 
which, tifcp Jardine Fleming, 
built a pan- Asian franchise 
that dwarfed the efforts of 
most International invest- 
ment banks in Hang Kong in 
the early 1990s. 

But now the stage belongs 
broadly to the big US and 
European investment banks. 
“The surviving leaders in 
this business, as we go 
through this period of con- 
solidation, are going to be 


those that have large capital 
fa>spR and broad global dis- 
tribution, ” says Stephen Sto- 
nefield, chairman Pacific 
region at CSFB. 

Mr Morrison agrees. 
“Increasingly, financial mar- 
kets are global ... this way, 
jardine Fleming is better 
placed to service clients in a 
very competitive and very 
global business." 

Ultimately, and despite 
Jardine Fleming's protests to 
the contrary, bankers expect 
some of the functions to 
migrate to Robert Fleming, 
and to see a waning influ- 
ence from Jardine Matheson. 

Nor is a new pretender to 
Jardine Fleming's crown 
likely to emerge in Hong 
Kong. “The opportunity to 
be a stand-alone, to be 
another Peregrine starting 
up and making it? Forget it,” 
laughs a banker. 


Hyundai 
to rejig 
main car 
activities 

By Jobs Burton in Seod 

Hyundai, South Korea’s 
largest conglomerate, is to 
consolidate its main car 
Units after the clff i n na n of 
Hyundai Motor, the nation's 
biggest carmaker, was 
demoted in a surprise board- 
roam coup. 

Chung Mong-koo, group 
co- chairman and eldest scm 
of the Hyundai founder, yes- 
terday demoted his cousin, 
Chung Mong-gyu, to vice- 
chairman and anyiniwj lead- 
ership of the conglomerate’s 
car operations. The move 
comes two days after Hyun- 
dai completed its takeover of 
the insolvent Kia Motors. 

It reflected competition 
between the sons and neph- 
ews of Chong Ju-yung, 
Hyundai's retired founder, 
as they divide the group Into 
corporate fiefdoms, with 
Hyundai Motor considered 
one of the biggest prizes. 

Chung Mong-koo, who also 
heads the construction and 
steel units, will oversee 
Hyundai Motor and Kia 
Motors, which will remain a 
separate company after 
absorbing its commercial 
vehicle division, Asia 
Motors, «»wri other units. 

Hyundai Motor will 
expand by absorbing the 
group’s listed car sales unit, 
Hyundai Motor Service, and 
the sports-utility vehicle 
division of Hyundai Preci- 
sion Industry. 

Analysts said the reorgani- 
sation was the first step in 
rationalising operations by 
cutting overcapacity 
through consolidation. 

Hyundai hopes to attract 
foreign investment once the 
consolidation process is com- 
pleted and has mentioned 
Ford Motor of the US, the 
biggest shareholder in Kia 
until its takeover by Hyun- 
dai, as a potential Investor. 
But Fbrd has indicated it is 
not Interested in investing in 
Kia. 

Hyundai Motor won an 
auction for Kia in October, 
beating Ford and the Korean 
carmakers Daewoo and Sam- 
sung, at a cost of nearly 
Won8,000bn ($6.5bn). 
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NEWS DIGEST 


SEMICONDUCTORS 


Toshiba, Fujitsu unveil 
chip joint venture 

Toshiba and Fujitsu plan to develop advanced -generation 
chips in foie first joint venture by two Japanese semicon- 
ductor manufacturers. Fujitsu, Japan's fourth largest chip- 
maker, and Toshiba, the country’s second largest will set 
up a joint project team with an initial budget of YSObn 
($249bn) to develop uttra-high-density 0.13-micron pro- 
cess technology for 1 -gigabit generation dynamic random 
access memory chips. 

Japanese chip- makers have previously linked with for- 
eign manufacturers to pool technologies and decrease 
capital spending. Toshiba, for example, has joined up with 
IBM and Siemens In developing 256-megabit D-Rams, the 
generation of chips that preceded the 1 -gigabit technology 
it wffi develop with Fujitsu. 

The latest agreement highlights the growing pressures 
on semiconductor manufacturers, hit by a sharp fall In 
memory prices and the escalating costs of developing 
next-generation technologies. Prices of 64-megablt 
D-Rams have plummeted 70 per cent in the past year, for- 
cing Japanese groups into restructuring anti piant closures 
abroad. McMyo Nakamoto, Tokyo 

INTERNET 

China group in foreign link-up 

China Internet Information Centre, a content provider 
backed by the State Council, and GTE, the US telecom- 
munications and internet company, yesterday signed the 
first co-operation agreement in Internet-related businesses 
between a foreign company and a Chinese group. Under 
the agreement GTE will disseminate Information In the US 
supplied by CIIC, 

end will provide training for CIIC personnel in web site 
design, operation and input In the US. The value of the 
deal was not disclosed. 

James Kynge, Beijing 


POWER 


Kepco staff cuts continue 

Korea Bectrfc Power Corp, South Korea's state-owned 
utility, said yesterday it has so far laid off 9.5 per cent or 
3,765 of its employees this year as part of Its restructuring 
efforts. “Such figures exceed our original plan of laying off 
2,699 employees this year,” said Kepco. 

The group plans to cut Its workforce by 6,234, or 16 per 
cent, by 2001. It also plans to reduce the number of divi- 
sions and departments by 30 per cent this year, cut wages 
by 4.1 per cent and other expenditures by 10 per cent. 

Kepco shares yesterday fell Won700 to Won22,900. 

Earner this year, the Planning and Budget Commission 
said it would sell part of the government's 5£L2 per cent 
stake in the monopoly electricity company during the sec- 
ond half of this year. It also said it would sail four of Kep- 
co’s thermal electric power plants next year. 

AP-DJ, Seoul 

Comments and press releases about International 
companies coverage cm be sent by e-mait to 
intemational.companiBsQftcom 
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WILL YOUR FUTURE EUROBANK CALL THIS AN OVEN GLOVE? 

Anyone in the Nordic region could tell you straight away that the picture is 
not of an oven glove but of a traditional Nordic mitten. The point is not to 
lose sight of regional differences when evaluating eurobanks. An inborn 
understanding of local and regional matters can be crucial to your success. 

We have already been ranked as the best bank in the world for Nordic 
currencies trading, according to Euromoney, May 1998. Now we are ready 
to offer the combination of unrivalled Nordic contacts and experience 
with unbeatable technology for euro transactions. Indeed, Euromoney 
placed us amongst the five most technologically advanced international 
exchange banks. 

Additionally, S E B is the only Nordic bank offering the full range of 
services for futures and fixed income markets around the world. Wherever you 
may wish to do business, S E B is ready to help through our sophisticated 
global network. 

We believe that the transition to the euro will not be particularly dramatic, 
either for you or for us. Indeed, our currency and technology skills are ready 
to give the euro a warm reception. 

Many things may change with the arrival of the euro, however, we do not 
intend S EB's exceptional quality of service to its customers to be one of 
them. Just think of us as your Nordic eurobank from now on. 


SEB 
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GUS chairman follows up bid complaint 



.?*■ J- * 


By Peggy Htitoger and 
Onitos Prebfflc 

Lord Wolfson, the chairman 
of Great Universal Stores, is 
preparing to call on the UK 
government to review the 
autonomy of the Takeover 
Panel. 

He said he expected to 
appeal to the Department of 
Trade and Industry next 
week if the panel did not 
reply to his complaints 
about trading statements 

made during GUS's hostile 
bid for Argos, the catalogue 


retailer. "I think two to 
three weeks is long enough 
to consider it," be said, refer- 
ring to the written complaint 
sent 10 days ago to Sir David 
Calcutt. the panel’s chair- 
man. 

This was Lord Wolfson’s 
latest attempt to reverse the 
panel’s earlier decision that 
Argos directors had not 
breached the Takeover Code 
by failing to reveal a slow- 
down in the company's 
Dutch stores. 

His comments came as 
GUS reported a sharp drop 


In Interim profits and its 
shares suffered a second day 
of weakness. 

The group reported pre-tax 
profits of £l9(L3m <$3l4m) 
before exceptional, against 
£2445m last time for the six 
months to September 30. 
Sales were up from £L5bn to 
ELdbn, reflecting the acquisi- 
tions of Argos, and a US con- 
sumer credit information 
operation, MetromalL 

The shares tumbled 4 per 
cent to 549p yesterday, on 
top of an 8 per cent decline 
on Wednesday. 


The market had expected 
lower profits, due to the 
acquisition costs, but ana- 
lysts still made sharp reduc- 
tions In annual profit expec- 
tations. Some cot hack from 
as high at £56Qm to a low of 
£493m, more than £60m less 
than last year’s pre- excep- 
tional level 

They dted worries over 
slowing growth and falling 
margins in the financial 
information business, Exper- 
;*n, and the general malaise 

in UK high street spending 
that has prompted profit 


warnings from several retail- 
ers. : 

However, Lord Wolfson 
was puzzled fay the UK mar- 
ket’s reaction to the results. 
“Where is this cataclysm 
coming from?” be asked. 

Apart from Burbenya, the 
upmarket clothing retailer 
which suffered a £17.9 m 
interim operating profit 
decline to just £2m, “fixe rest 
of the business does not 
appear to be that badly off", 
he said. 

Expenan, which delivered 
underlying interim sales 


growth of 9 per cent against 
18 per cent last time, was 
held back by costs from 
acquisitions and- consolida- 
tion in the US bankh^ 
sector which buys Exper- 
ian's consumer credit 
reports. 

However. Lord Wolfson 
said be was confident that I through.* complex reform of 
Experian's growth would Iftsold dual management 
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Corporate warnings bring icy 
chill to market forecasts 


GEC says Marconi arm 
is not on the market 


Share prices have fallen along with profits 
in 1 998 but nobody really knows whether 
the trend is over, says Maggie llrry 


H ardly a trading day has 
passed in the past few 
weeks without a profit 
warning from a big com- 
pany. The trickle of warn- 
ings in the early autumn has 
become a spate that has 
swept away forecasts for 
earnings growth from the 
totality of UK quoted compa- 
nies this year. 

Rising corporate profits 
are one of the most powerful 
forces that push stock mar- 
kets higher. As expectations 
of improving earnings erode, 
market strategists expect 
share prices to come under 
farther pressure. 

Arcadia, the retail group 
which warned on Wednes- 
day of declining sales, was 
not alone in suffering a 
share price drop of more 
than 25 per cent on the day 
of its announcement. Such 
falls are beginning to have 
an impact on the level of the 
market. And there will be 
more to come. 

Yesterday brought another 
brace of profits warnings, 
from Reed (Elsevier and Lon- 
don International Group. 

Meanwhile the Confedera- 
tion of British Industry 
expressed its concern for the 
UK economy, saying the 
risks of recession were ris- 
ing, while the outlook for 
retailers was gloomy. 

Companies are required to 
publish what they often 
euphemistically describe as 
“trading statements” or 
“updates” when directors 
consider that market expec- 
tations for profits are signifi- 
cantly out of line with their 
own view of the outcome. 

The proportion of down- 
grades among all changes to 
profit forecasts has risen 

UK earnings estimates 

Change stare previous month 


sharply this year, according 
to CSFB, and is now at a 
rate not seen since 1992. 
when the UK economy was 
emerging from the last reces- 
sion. 

The message of the recent 
str eam of warnings is that 
analysts of UK stocks have 
seriously underestimated the 
impact on company profits 
of the Asian and Russian 
economic troubles, and of 
the fall in domestic con- 
sumer confidence. Warnings 
this week have highlighted 
both. 

Most prolific, though, have 
been warnings from the 
retail sector, where Marks 
and Spencer set the tone in 
October by referring to a 
“bloodbath” in clothing 
sales, to be followed by 
Storehouse, Arcadia and oth- 
ers, in warning of 
falling sales and heavy dis- 
counting. 

B ut as one retail analyst 
conceded after the Arca- 
dia warning, the real 
surprise is that anyone was 
surprised, given the poor 
trading figures published by 
the British Retail Consor- 
tium and the John Lewis 
group, showing that UK con- 
sumers have become much 
more wary. 

Bob Semple, equity market 
analyst at BT Alex Brown, 
says: “The spate of warnings 
will continue for the next 
few months. Nobody knows 
quite how bad the economy 
is.” 

-When the year began, he 
sjfys, the broking firm’s fore- 
casts suggested UK corpo- 
rate earnings would rise by 
10' per cent this year. Now, 
he says, the forecast shows 


By Alexand er Htcofl 

General Electric Company 
yesterday moved to quash 
speculation that it would 
divest its Marconi Communi- 
cations aim. saying it saw 
telecommunications as a 
fast-growing core business. 

■ “Marconi C ommunicatio ns 
is not for sale”, said Lord 
Simpson, managing director, 
reporting a sharp rise in 
operating profits in the tele- 
communications arm which 
it formed this year after buy- 
ing out for £700m (SLUftra) 
the 40 per cent share of GPT 
held by Siemens. 

He announced a voluntary 
redundancy scheme to cut 
1.000 jobs at Marconi Com- 
munications, saying this was 
part of an effort by GEC to 
“move up the technology 
ladder”. Marconi Electronic 
Systems, the defence arm, 
lost 500 jobs in the first half 
of this financial year and 


an earnings decline of 2 per 
cent for the market. “Profit 
warnings have killed this 
year’s numbers.” 

Similarly, Richard Kersley, 
market strategist at CSFB, 
reckons earnings from the 
market as a whole will fall 5 
per cent in 1998. He points 
out that poor results are 
expected from banks - Bar- 
clays confirmed that with its 
profit forecast a week ago - 
awit from oil companies and 
also from pharmaceutical 
groups. 

These three sectors make 
up a sizeable part of the mar- 
ket’s capitalisation, and 
when they are under pres- 
sure, the market cannot do 
well Mr Kersley says. 

The burning question is 
over profit forecasts for 1999. 

While expectations for 1996 
earnings growth have 
slipped, hopes for 1999 have 
remained high. 

According to The Estimate 
Directory, which aggregates m 

analysts’ consensus earnings WnQrPC in 
forecasts, while predictions k3U<lA v5 ftU 
for 1998 have fallen away, -w t i 
those for 1999 have remained 
steady, forecasting growth of 
12 per cent 

Mr Kersley says: “The 
issue is how bad it turns out 
to be next year.” He believes 
the second half of 1998 and 
the first half of 1999 will 
reflect the most difficult 12 
months for the corporate 
sector. After that the effect 
of expected interest rate cuts 
should begin to revive the 
economy. 

While the market is still 
assuming double digit earn- 
ings growth in 1999, Mr Kers- 
ley is predicting flat earn- 
ings for next year, as is Mr 
Semple. He says “no one is 
quite prepared to bite the 
bullet” on 1999 forecasts. But 
both fear that if they have 
to. the market must inevita- 
bly felL 


plans a further reduction of 
500 in the second half. 

Lord Simpson said 8,000 
people had left the group 
over the past year but 6,000 
bad been hired as GEC 
sought to take on more soft- 
ware engineers and get out 
of low value-added manufac- 
turing. 

A lift to operating margins 
helped by restructuring was 
a feature of its results for 


posate was up 9 per cent to 
£3.35bn (£3.97bn), .and the~ 
order book rose 15 per emit 
to £lL3bn partly as a result 
of the acquisition of Tracer, 
a US defence electronics 
comp any, 

John Mayo, finance direc- 
tor, said the operating mar- 
gin, had risen to 10.7 per emit 
from a “dismal” 7.6 per cent 
a year before. The sale of the 
Alstom stake was reaponsi- 


the half year to September ble for nearly half the 
30. GEC reported pre-tax increase. 


profits of £l-39bn, sharply 
ahead of last time's tosm 
The figure included £965m 
of exceptional net gains on 
disposals, principally its sale 
of 28 per cent of Alstom, the 
former joint venture with 
Alcatel of France. 

The company said that 
before exceptional items, 
goodwill amortisation and 
disposals, operating profit 
rose 21 per cent to £358 ql 
T urnover excluding dis- 


On a Uke-for-like basis, 
Marconi Electronic Systems 
showed 8 per cent growth in 
operating prefits to £165m, 2 
per cent growth in sales, to 
£l.6bn, and a 13 per cent 
increase in its order book to 
Marconi Communi- 
cations had a 21 per cent rise 
in operating profit to £i06m 
and 6 per cent sales growth 
to 
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Shares in Halifax rules out RBS tops £lbn 
30 % after a bank merger despite Asia 


warning 

By Virginia Marsh 
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Steel Ban-ill Jones Group pic 


Shares in London 
International Group, the 
m aker of rubber gloves and 
Durex condoms, feU 30 per 
cent yesterday after the com- 
pany revealed that sales of 
lower-margin medical exami- 
nation gloves had unexpect- 
edly dropped. 

The shares fell 57p to 
130‘Ap, their lowest point 
since early 1996. 

Nick Hodges, chief execu- 
tive. warned that profits in 
the year to March . 1999 
would not match last year's 
partly because of a sharper 
than expected downturn in 
sales of standard examina- 
tion {doves. This had been 
caused by increased competi- 
tion from south-east Asian 
producers and overcapacity. 

Analysts cut full-year pre- 
tax profits, some by as much 
as 20 per cent SG Securities 
is now expecting £38m 
(363m) down from £44 -8m 
before exceptional; - com- 
pared with a restated £39-2m. 
before exceptionals, for 
1997-96 - putting the shares 
on a prospective p/e of 16. 

LIG made an interim pre- 
tax loss of £7.9m (£9 .2m 
profit) in the six months to 
September after exceptional 
costs of £15m for the closure 
of its Italian condom manu- 
facturing plant and the 
restructuring of the health 
and beauty business. 

•• Sales were £l43.5m 
(£15SJ3m>. 

Part of the fall resulted 
from a relaunch in the US 
where it has started selling 
condoms under the Durex 
name which is replacing six 
other brands. 


By Christopher Brown-Homes 

Halif ax has ruled out a 
merger with a clearing hank, 
in spite of intense specula- 
tion it is seeking a tie-up 
with Barclays. 

The former building soci- 
ety, which . yesterday 
unveiled a sweeping internal 
reorganisation, is under- 
stood to have decided there 


with mortgage banks pri- 
marily serving savings cus- 
tomers. 

. The decision to rule out a 
clearing bank merger, 
together with Halifax’s 
stated desire to diversify 
away from its core mortgage 
and savings business, may 
increase speculation about a 
possible tie-up between it 
and a life insurance group. 


are insufficient benefits from such as Prudential or Nor- 


combining the different 
types of branch network. 

It has concluded a merger 
between a mortgage h ank 
and a clearer might fail to 
produce anything like the 
expected synergies. James 
Crosby, incoming chief exec- 
utive at Halifax, yesterday 
declined to comment on the 
bank's strategy. 

But Halifax believes mort- 
gage banks are not as over- 
branched as clearers and 
have many more customers 
per branch. Moreover, they 
are based on different types 
of customer and function. 


wich Union. Halifax has esti- 
mated surplus capital of 
£3bn to .£4bn ($&6bn) which 
it has been under pressure to 
spend since it joined the 
stock market 18 months ago. 

Mr Crosby, in his first 
move to stamp his authority 
on the organisation he will 
head from January, said the 
reorganisation was designed 
to improve distribution and 
customer focus. At group 
level, operations will be 
divided into five areas: dis- 
tribution: retail financial ser- 
vices; Clerical Medical trea- 
sury; and group. 


By Clay Harris and 
Christopher Brown-Humes 

Royal B ank of Scotland 
yesterday became the first 
Scottish company to report 
more, than Obu ($i.65bn) of 
pre-tax profit lifting its full- 
year result 32 per cent in 
spite of Asian provisions. 

RBS made exceptional pro- 
visions of £l46m relating to 
Asian loans, mainly in 
Indonesia, where 60 per cent 
of its portfolio was “semi- 
performing” or non-perform- 
ing. Excluding the Asian 
items, provisions for had 
debts rose to £200m (£14Sm). 

Profits grew in almost 
every activity. An exception 
was a deeper loss of £52m 
(£35m) in new retail busi- 
nesses, largely reflecting 
heavy spending on building 
Tesco Personal Finance, 
which now has 700.000 cus- 
tomers. It lost £35m against 
film in the previous year. 
Virgin Direct lost £13m in its 
first year, but the RBS 


Bass doubles hotel spending 


By John WBman and 
Bhabetb Robinson 


Bass is to more than double 
spending on its hotels busi- 
ness from £L85m to £400m 
(|660m) after better-tha n -ex- 
pected results from Its hospi- 
tality division helped it 
achieve profits at the top 
end of expectations. 

Second-half profit from 
Inter-Continental Hotels, the 
luxury chain acquired for 
£1.77bn in March, rose a 
third from $86m to $116m 
with significant growth in 
the US, UK and France. Bass 


said cost savings and bene- 
fits from merging Inter-Con- 
tinental with the rest of its 
hotel operation wav being 
realised ahead of schedule. 

Underlying pre-tax profits ' 
for the year to September 30 
fell 7 per cent from £7l4m to 
£661m. C omments that trad- 
ing in the UK pubs and 
brewing businesses had 
recovered “somewhat” si n ce 
a downturn in the summer 
which led to an autumn 
profits warning helped the 
shares advance 17p to 830p. 

Pre-tax profits rose 75 per 
cant from £477m to £834m. 


with £173m of exceptional 
gains against £237m excep- 
tional losses last time. 

Hie gains included £250m 
of profit on the disposal of 
Gala bingo halls. Coral bet- 
ting shops and the leased 
pubs business - partly offset 
by £77m reorganisation costs 
and a £lOm restructuring 

charge. 

Turnover was down 12 per 
cent at £4.61bn, largely 
reflecting discontinued , 
operations. On continuing j 
operations, it rose 7 per cent, 
with operating profit up 8 I 
per cent 1 
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Advanta credit-card business 
achieved a maiden profit of 
£7m (£2m loss). 

Viscount Younger, chair- 
man. said RBS was counting 
on the high quality of earn- 
ings from its UK retail net- 
work and Citizens Financial, 
its New England retail bank. 

The UK bank.raised profits 
by 15 per cent to S680ra 
(£59 lm). George Mathewson, 
group chief executive, said 
RBS had seen no signs of 
increased bad debts in its 
UK loanjsook, but remained 
wary, the US bank lifted 
profits before exceptionals to 
£247m (£189m). 

Mr Mathewson said: “It’s 
very important that we 
should be able to face where 
the business is rather than 
where the business was." 
After Birmingham Midshires 
jilted RBS in favour of Hali- 
fax, he said: “We don’t need 
an acquisition. It might he 
attractive to us. but we don’t 
need an acquisition to grow 
our business.” 
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lacks leadership just as deter- - -jj-.. . . 

(orating trading conditions - go * fL f 
are it gwwnrial- Pend- .- ~ u 

ing- the appointment of a '.‘‘W. — vf— rr^, 

chief executive to replace the 

two- acting ones and the . ^ BaniarV *V ‘ 

arrival of new chairman Mor- “--J 

risTabakablattofUnltever.it 

is hard to see whose hand is awflaamw :/ . 

on the tiller. Given this unto- u 

ventahle muddle at the top. it is surprising things are not 
even worse. Pre-tax profits for 1908 will be « cent down 
on the year, lie trouble is that there is little reason to 
expect much improvement in 1999. So much for Reed Ebev* 
tar's hteh-growth characteristics, then? Not entirely. Invest- 
ment in the transition to online and electronic distribution 
niatfom w fnwttiwiww apace. The temptation to rein back 
must have been great. The benefits of this commitment to 
the group’s publishing franchise should feed through in the 

medium term. . , . 

Still, the range of Reed Elsevier's current problems, from 
depressed subscription and exhibition revenues in Asia to 
taping advertising revenues in US and European business 
publishing, is alarming. Repairing its underperformance 
against the more defensive Wolters Kluwer will require a 
move from management committee to committed manage- 
ment 

Great Universal Stores 

/ihrirtrnws is coming, says Lord Wolfson. Unfortunately 
for GUS's ifoairmim, the Scrooge spirit has token hold of 
retail investors. After gloomy news from so many other 
retailers they are easily spooked by such uninspiring 
results, but in GUS’s case the reaction looks overdone. It 
should not be a great surprise that tike-for-like sates at 
Argos have fallen by 4 per cent in the past two months, 
given the dully retail climate. Concerns over a fall In 
Experian’s sales growth from 16 per cent to 9 per cent also 
overlook the one-off impact of integrating Metromail Into 
the consumer credit business. However, whether GUS's 
shares become a bargain in the January sales depends on 
the next month’s trading. The shares may not recover until 
the new year. 
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The wave of European 
interest rate cuts transr 
formed the session for stock 
markets and allowed equi- 
ties to pull out of the down- 
ward spiral that had seemed 
to set in earlier in the week. 

AH the participants in the 
single currency opted to 
reduce rates as the Bundes- 
bank and Bank of Prance 
unveiled a cut of 30 basis 
points in the repo rate to 3 
per cent at lunchtime press 
conferences. Only Italy, 
which dropped to 3.5 per 

FTSEBMoclOO - 

Vidro 


cent is not in line with core 
rates. 

The move, which cmne as 
a surprise in terms of timing 
if not scale, provoked mixed 
reactions ainnng analysts 
with some seebig .it as a bow 
to political pressure and oth- 
ers viewing it as a necessary 
response to recent indica- 
tions of economic slowdown. 
Surveys of manufacturing 
industry earlier this week 
showed a picture of decline 
across the con tinent 
Philippe Brossard, head of 
research at ABN Amro, said 
“It’s a response to the eco- 
nomic problems which are 
developing, with inflation 
disappearing and the risk of 

Bond yMd cum 

Par^.(b^«*®rS199S) 


move in 


deflation. Technically, the 
central banks preferred , to 
act before the start of the 
euro - it’s easier with exist- 
ing money markets and 
systems,” 

Bichard Davidson, Euro- 
pean strategist at Morgan 
.Stanley Dean Witter, fait 
that the cut could easily be 
followed by one or two more 
redactions zn the first quar- 
ter of 1999. 

Bond markets were not 
quite as enthusiastic as equi- 
ties. While short-term bonds 
rallied, l on g-term issues lost ■ 
early gains and finished 
down on the day in Germany 
and Prance. 

The trans-European stock 
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markets were much more 
buoyant, turning an early 1 
per ceaatplus loss into a sim- 
itar-sized gam. 

The key benchmark in this 
case 'was the FTSE Ebloc 
100, which only includes 
stocks in the single currency 
zone. It rose 14,14, or 1.6 per 
cent to 92524. There were 
more muted gains of 1 per 
cent or 25.10 .to 2^5928 in 
the FTSE Eurotop 100 and of 
U£5 to 1,109.46 in the 
broader Euro top 300. 

Only a weak opening on 
Wall Street probably pre- 
vented. bigger rises although 
midcap stocks, were lefes 
impressed than blue chips. 
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FT Global 

T elecommunications 
Map 

The FT Global 
Telecommunications Map 
is published in association 
with Inmarsat. 

It includes information on everything 
from geostationary satellites and 
fibreoptic submarine cables to expected 
cellular telephone coverage in 2000. 
In addition there are detailed charts 
and tables on cellular subscribers, 
telecom and satellite operators 
and a wealth of data on the Internet. 

In short, everything the business 
traveller would need to know in 
order to communicate effectively 
from Timbuktu to Taipei. 

Wallchart: £65.00 
Folded map: £55.00 


Julia Woolley 
Tel: +44 17S7 22S 418 
Fax; +44 1787 227 419 
email: julia. wool ley's FT.com 
or Tracey Endacott in London 
Tel: +44 171 S73 4356 
Fax: +44 172 873 4S62 
email: tracey. endacott^ FT.com 
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INTERNATIONAL CAPITAL MARKETS 


Mixed response to European rate cuts 


GOVERMUIBfr BONDS 


Byr Arkady Ostrovsky in London 
and John Labate fn New York 


European markets were 
caught off-guard by yester- 
day’s move by 11 euro-zone 
countries to cut their inter- 
est rates, and gave the deci- 
sion a mixed response. 

The coordinated rate cuts 
were led by France and Ger- 
many and leave Italy, which 
reduced its rate to 3.5 per 
cent, as the only European 

Monetary Union member 
with rates higher than 3 per 
cent 

Observers interpreted the 
move as the first Interest 
rate cut by the European 
Central Bank rather than 
the last cut by the Bundes- 
bank. 

The ECB had been expec- 
ted to ease at its meeting on 
December 22, and yester- 
day's move was seen as 


smoothing the way for the 
launch of the euro on Janu- 
ary 1. 

Hans Tietmeyer. president 
of the Bundesbank, said that 
the cuts reflected economic 
conditions and were 
intended to reduce specula- 
tion about the ECB’s interest 
rate policy during the first 
months of the euro. 

'If we had maintained the 
3.30 per cent rate, then the 
question would remain open 
as to how long the ECB 
would be able to stick with 
this rate,” Mr Tietmeyer 
said. 

The timing of the cut also 
impressed. “It shows that 
the ECB mil take on another 
characteristic of the Bundes- 
bank: the capacity to sur- 
prise," said Mark Cliffs, chief 
economist at ING Barings. 

“This may be one reason 
why Mr Duisenberg Is so 
keen to maintain a degree of 
secrecy around the ECB 


German bond yields 
Percentage pcW» 


65 


lO-yasrtwnd 



an t . .2-yew bond 


Jan 1997 


98 Dec 


meeting since it helps to 
launch this kind of sur- 
prises,'’ Mr Cliffe said. 

The rate cuts had the most 
Immediate impact on equity 
markets, which rose sharply, 
but they also gave a boost to 
the short end of the Euro- 
pean yield curve, and the 
spread between two-year and 


10-year bunds rose, steepen- 
ing the yield curve, as 
longer-dated stocks were 
sold off. 

The December bund future 
fefl 027 to 114.62 while the 
yield on two-year bunds had 
fallen 11 basis points iate 
yesterday to 3.21 per cent 

However, analysts 
suggested the long end of 
the market could stage a 
delayed rally as investors 
realised the rate cut was a 
strong signal that the out- 
look for economic growth in 
Europe, especially in manu- 
facturing, was gloomy. 

The ECB said it intended 
to maintain the 3 per cent 
rate for the foreseeable 
future. Short-term interest 
rate futures contracts for 
March and June 1299 imply 
interest rates of 3.1 per cent 
and trade in very heavy vol- 
umes but some economists 
said the “foreseeable future” 
may not be Car off. 


The ECB’s move will 
almost certainly prompt the 
Bank of England to cut OK 
base rates by at least 25 
basis points and perhaps up 
to 50 basis points when it 
monetary policy committee 
next week. 

The contr act an the 
10-year benchmark gilt rose 
0.06 to dose at 1175L 
* Emerging market bonds 
were hit by the failure of the 
B razilian parliament to pass 
a tax amendment to the 
country's pension reform. 

Jose Luis Daza at J.P. Mor- 
gan in New York said the 
mar kets were also weighing 
falling oil prices, which were 
forcing governments to trim 
budgets according to the 
fluctuating oil price. 

The EMBI index of emerg- 
ing markets Showed that the 
cumulative spread of emerg- 
ing paper over US Treasuries 
widened by 40 hasis points to 
1130. 


/US Treasuries traded -in. 
narrow range on concern 
about Brazil and after the 
European rate cuts. 

By early afternoon the 30- 
year bond - was 4 higher at 
1038, yielding 5.013 per cent. 
The two-year note was up A 
to toofi, yielding 4^43 per 
cent and the 10-year note 
was ft higher at 101ft r yield- 
ing 4568 per cent 
Today, the monthly labour 
report will be released, with 
analysts expecting It to show 
a further slowing in eco- 
nomic activity. The consen- 
sus expectation is for pay 

rolls in November to be 

180.000 higher. . 

“If the [payroll} number 

comes in strong, between 

230.000 and 250,0000 or 
higher, we could see the 
market selling off, but I 
don’t think it will eotae off 
strongly." said Richard Gil- 
hooly at Paribas in New 
York. 


Polish telecoms group 
in $lbn market debut 


By Kbozein Merchant 


Telekomunikacja Polska, 
Poland's state-owned tele- 
coms company, yesterday 
issued a debut bond totalling 
Slbn. the largest ever corpo- 
rate offering from a central 
European borrower. 

The two-tranche bond 
comprised a five-year $200m 
portion, priced to yield 2% 
basis points over the rele- 
vant US Treasury, and a 
10-year $800m offering, 
priced to yield 325 basis 
points over. Both tightened 
In secondary trading by five 
basis points. 

The issue was sold to 
about 100 accounts, with 70 
per cent taken up by the tar- 


get investor base in the US. 
European investors favoured 
the shorter-dated tranche. 

The deal followed of 
TPSA’s initial public offering 
last month, which valued 
the company at $6.2bn. 

There had been concern 
that the rejection of a key 
component of Brazil’s fiscal 
reform package by its con- 
gress would affect sentiment 
towards any emerging mar- 
ket offerings. (China was 
marketing its proposed 
3500m bond yesterday.) 

However, Richard Lud- 

dington at JJP. Morgan, joint 
lead book-runner with Salo- 
mon Smith Barney, said: 
“The combination of positive 
-news on Poland and the fact 
that this was from the tele- 
coms sectors outweighed the 


impact of Brazil. On another 
day, a more modest issue 
might have been hit by the 
general nervousness sur- 
rounding emerging market 
securities" 

Proceeds will go towards 
TPSA’s domestic investment 
programme of $4.5bn over 
the next two years. The 
issue coincided with Moody's 
changing Poland’s sovereign 
rating outlook from stable to 
positive. 

DSL, a German public sec- 
tor bank, returned to the 
market with a five-year Elhn 
bond. About TO per cent of 
the issue was sold last night, 
with Asian institutional 
Investors accounting for 
about a third of distribution. 

Bankers say retail inves- 
tors are likely to absorb the 
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rest, with more strong buy- 
ing expected overnight from 
east Asia. The response in 
Germany and France was 
disappointing. 

The Issue was priced to 
yield 15 basis points over the 
Ecn-OAT yield curve and 
traded at the reoffer. It was 
jointly led by ABN AMRO. 
Deutsche Bank and Nomura. 


Freddie Mac. the US home 
loans company, offered a 
S3bn bond, a quarter of 
which was bought by Japa- 
nese investors. US buyers 
bought about the is sue . 

The bond was priced to 
yield 46 baas points over the 
relevant US Treasuries and 
traded unchanged in the sec- 
ondary market 


Spie SA, a French con- 
struction, engineering and 
electrical company, made its 
debut euro issue, offering a 
E8Qm bond that was almost 
entirely bought by domestic 
investors. The five-year 
floating-rate note was priced 
to yield three-month euro-Li- 
bor pins 200 basis points and 
traded at the re-offer. 


NEWS DIGEST 


SYNDICATED LOANS 


Ashanti Goldfields signs j 
$270m revolving facility 







Ashanti Gold Fiakte of Ghana has signed a $270m 
revoMng credit facility through a syndicate led by Chase 
Manhattan on terms Mark Keattoy. Ashanti's cWef *«naai 
officer, said contain no “African premium" but match those 
offered to Wg UK corporations or leading US and Cana- 
rifan qok f p wx ln rflm 

. - Also, -although conditions in the syndicated loan market 
an the worst Mr Keatiey can remember since th«19B2 

Mexican crisis, the deal was oversubscribed by S20m -- 
the -origfriai- amount required was S250m. 

- The new faculty will be used partly to repay the ou t- 
standing- 5150m balance Of Ashanti's ..1995 revolving faoK 
ity arranged by Barclays de Zoete Wedd, which had two 
years to run Apart from offering lower interest rates, an 

average of B3 basis points over Ubor compared with 105 

points for the Barclays' facflity, the new terms are more 
flexible. Mr Keatiey said; “The Barclays’ revolver had a few 
restrictive elements. This marks Ashanti’s full maturity to a 
top her player in fttemationai finance markets," 

Some 21 banks took part in the syndicate. The facility 
will be distributed in two tranches: a 364-day tranche and 
one of five years. The 364-day tranche le renewable annu- 
aHy at the banks' option and is for S9Sm at 70 basis , 
points over Libor The five-year tranche is at 90 baste 
points over Libor. 

* Mr Keatiey said Ashanti will use the balance after repay- 
ing the outstanding element of the Barclays' facility to 
finance the Gefta gold project in Tanzania, Ashanti’s sev- 
enth mine, on which construction is scheduled to start 
warty in 1999 , and to provide additional corporate liquidity. 
Kenneth Goodtng 


DERIVATIVES 


CB0T extends electronic trading 


The Chicago Broad of Trade is to open “daytime" elec- 
tronic trading of its key Treasury bond-related products an 
hour earlier from Monday December 7. Trading via its Proj- 
ect A system wfll start at 5.30am central standard time. 

The exchange introduced daytime electronic trading of 
Treasury products - alongside its traditional, pit-based - 
"open outcry” execution method - in September. The 
move was triggered by a potential competitive threat from 
the new Cantor Financial Futures Exchange, which was 
based on an electronic trade matching system. 

The latter has subsequently done very little business, but 
by end-November CBOT had seen about 350,000 con- 
tracts traded under the new "daytime” electronic arrange- 
ments - although these volumes are still vary modest 
compared with pit-based trading. In November, for exam- 
pie, “daytime" trading of the Treasury-related products on 
CBOTs Project A electronic system totalled 103,208 con- 
tracts, while pit-based volume reached 12.1m contracts. 
Nikki Taft, Chicago 
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FRIDAY DECEMBER 4 1998 ★ 


CURRENCIES & MONEY 


BoMheiu, . Euroland springs surprise rate cuts 
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Euroland central banks cot 
interest rates to 3 per cent 
aln “st across the board yes- 
terday and the European 
Central Bank indicated that 
«*« would be the starting 
repo rate for the euro. 

Tension mounted early In 
the European trading ses- 
sion as the Baaque de 
trance and the Bundesbank 
both announced surprise 
Press conferences to be held 
at 1pm London time after 
their respective meetings. 

And swelling rumours % t 
their announcements would 
be more than routine were 
fulfilled when both central 
banks cut interest rates by 
30 basis points. 

They were shortly fol- 
lowed by the central banks 
of all euroland countries, 
who reduced their key inter- 
vention rates to 3 per cent, 
with the exception of Italy 
who sliced 50 basis points off 


the repo rate but left it at as 
per cent -with another half 
paint cut still to do. 

But although the moire 
was largely unexpected, the 
D-Mark performed well on 
the day. After a sharp blip 
down against the dollar it 
recovered to close : only 

slightly down at DM1.674, 
barely lower than DML673 
on Wednesday. 

The shock waves from the 
European Interest rate earth- 
quake also shook sterling, 
which finished dawn against 
the dollar after the monetary 
loosening in Europe joined 
rising fears of a domestic 
recession in raising expecta- 
tions of a further interest cut 
at the Bank of England's 
monetary policy committee 
(MFC) meeting next week. 

By the end of trading to 

■ POUND IN MEW YORK 


London yesterday fbe pound 
had fallen to $L664 against 
the dollar and bad barely 
risen on the day against the 
D-Mark, closing at XMfc785. - 


Dm3 

— -Uft*- 

-Plft. tiSSB- 

Eftal 

14655 

1.0660 

left 

1.6838 

16642 

3 oft - 

1J5R7 

. 1JB01 

1 * 

1-6*09 

19484 


■ Most market analysts 
thought the cut reflected 
mainly domestic economic 
aerat i o n s an d that the 
only real surprise in the 
move was to its timing. 

“The markets thought that 
the ECB would be too busy 
with preparations to con- 
sider' a core rate cut," said 
Paul Meggy esi. currency 
strategist at Deutsche Bank 
in London. 

“But with weakening 
growth In Europe and no 
threat from inflation, the 
.move itself is not surpris- 
ing,” he added. 

Thomas Mayer, economist 
at Goldman Sachs in Frank- 
furt, said that the move 
would' take pressure off the 
EGB at the beginning of next 
year when it is breaking in 
the new monetary regime. 

“It is designed to dear the 



‘There hasn't really been 
a dramatic drop in expecta- 
tions of interest rates going 
a long way forward," said Mr 


-is 


1830 


air tor a while,” he added. 

The good performance of 
the D-Mark and its satellite 
currencies despite the Inter- 
est rate cuts - may have 
reflected a belief that they 
did not signal looser, mone- 
tary policy far into the 
future. 

Prices on Euro D-Mark 
futures rose across the strip, 
but the rises were much 
higher at the short end 


■ Sterling’s weakness came 
amid firming expectations 
that the MPC would cut 
rates by 25 basis points at 
their next meeting on 
December 9-10. 

Short, sterling contracts 
rose across the strip, with 
the December 1998 contract 
settling 14 basis points up at 
93,410, implying interbank 
interest rates of 6.59 per cent 
in December. 

Given the traditional 
spread of the interbank 
interest rate over the repo 
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rate, this suggests that the 
market expects a cut of at 
least 25 basis points from the 
current 6.75 per cent at the 
December meeting. 

Around half the rise in 
short sterling came after the 
UK purchasing managers’ 
survey for the service sector 
suggested a contraction for 
the - first time since the sur- 
vey began in 1996. The rest 
followed the interest rate 
cuts in Europe. 

"The MPC said it was in 
no burry to cut rates again,” 
said Philip Shaw, chief econ- 
omist at Investec in London. 
“But survey evidence like 
this must suggest to them 
that the downside risks to 
output are materialising.” 

Mr Shaw pointed out that 
unlike the rise in D-Mark 
interest rate futures, short 
sterling contracts had shown 
an almost uniform increase 
out to eighteen months. 
This shows that there has 
been a substantial reassess- 
ment of the prospects for 
growth to 1999," be said. 
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— FLEMING FLAGSHIP SERIES H 

Sednrdlta mHue mml i Capital HwwMr 
Europran Bant & Buxom CmOr. 6, mil' dr Trran 
I-2b?3 Smningnttifr Grand OurAj of Ijumknux 
H . C LuxrmhmrgHa. M 39292 

Notice of Annual General Meeting 

NOTICE Htunctoy then io ilx: Slorclwkics of FLEXONC FLAGSHI P SERIES U 
('the Company*! (Kai rhe Annual Ccneml Mccttn^ oT Lht Cotoninr txr held 
u. ibe it fino al office of rf»c Unpur u European Bank 0 Bamn Cenur. 
6, rotae de Trim. 1^2633 Snuinftntei{. Grand Duchv of Luxerabmire on 
ItoirriB lOOrtembrr IWaitin pjn.. or ai any odfournment ibcieot, far 
(far purpose or dellbaMMn and voting upon ibe foObwinR agenda: 

1. SoboritWMi of ibc Hcporv of (he Board of Dircaoci and ot vbe .\udjinr. 

5L Approval of ihr Annual Report fttt ihe fhwmdal \ear ended 31 Job 1998; 

3. Discharge of (hr Dirrcwm in rerom «[ ibeir dink* carried oui for ihevear 
ended SI July 1098; 

1 Appointment of vhc Dirraon *nd Audiiuv Tor i ieim of one Ttrir, 

5. Any Other Binnew. 

A Shareholder rn third to attend and wore at the Meeting ou* appoisi a Prewr 
in at) end and iwr no hb behalf and such proxy need no) be 3 Saaseholoer of 
dir Company. 

Renlcidnnf on the af tends of the Steering m 8 icijiiiie no tfoornm and m3 be 
laben at ibe majority of the S h ar e holder* attending in person or bv proxy- 
In order lo be emitted io attend (he Meeting, bidden of hearer (bare* tnuM 
rirporil ibeir beam share certificain mm roding day* prior lo ibe meriing 
•rub one of Ihr fodwing insumoom: 

• Robert Fiorina & Co. Lad, Luxembourg B»w*, 8, Tome delWhsea. 

Gasn ^nmbi g rriift w 

• Banca Cnmadde fi a ton a SpA. Cone dl plana Noons 7, FH111 Mitom 

• O efltobl ttoliiHB«ilMtoad M afliMoawnftliAlllHHM 

. BMMANKAhflHawaetodftlioebtobefaaB'la»d«tifte IP. MMQ ton h- 
tori na Main 

• Banco Eswtor de Enafta, Cntuxfia latcnsacioisaL VU de lea FeMadoa, 
B48043 Madrid 

Shareholder! ivbo cannal pmanallv attend tbe Meeting are rMncHed lo use 
ihr prescribed form of proxy [Mailable at ibe ncg iltt re d office of fbe Cnatpainrl 

■ * •’ — *' — J 'iriolbedaieofihe Annual General 

.. r _ , .. . .. „ l Management (Luxembourg) S-V. 

abourg. 

B| Order of The Boud 

of Director, 

Nmcmbrr 1938 


and return It ai lew (even anrling day* prior i 
Meriing u> ibe Company, c/o Healing Sund 5 

U288S uuccmbouig. _ 

FLEMING 

Asset Management 


THE TOWJC ENTEK7 >KKE KKFOKM COMMITTEE 
DOMINICAN CORPORATION OF STATE ENTERPRISES 
compaNia ANOMMATABACaLERA, cxa, 
compaSia TABACALEJU SANTIAGLENSE, S-A. 

LA HABANERA, SjX. 

INVITATION TO PRESENT PROPOSALS OF INTEREST 


hderetod ftftr ifttn-. After ragtuoik n, Inmnded panto rinO receive 



ftmspriORl 

M a*eerif%penx*CK»)<d*e local drorf Cm today. HbMoimi 
bo napeanbla far numgenwa of the c 


llwFaWc Banyrin Rrftro Cmltn 
Oonavo Mtjfa Rkan No. 73 
Bat. SennDM. grata Dwringp. D an d ahan tUpotrib 
Tri; (80^)883-3991 Bnae (ptM) 6BM8W and C8W» «3-M64 
Aonritas Dr. AMMriB In Ceode, PreridaM. 


APPOINTMENTS 


NEW PRODUCT DEVELOPMENT 
SPECIALIST 

This leading international financial services company wishes 
to appoint a specialist to creme and develop a cross border tax 
arbitrage market. Applicants must have ai least 3 to 5 years* 
relevant work experience, specifically in structured finance. 

cross border leasing, tax hybrids and foreign lax credit 
transactions, preferably gained within a financial institution. 
Ia addition, you mast be educated to degree level and have in- 
depth legal knowledge. Salary circa £80,000. 

Plea* write, esdosing foil cnrriaihun wtae, to Box A6320, 
Financial Tiroes, One Southward Bridge, London SEI 9HL 


NOTICE OF EARLY REDEMPTION 
lb the Holders of 

Den Danske Bank Aktieselskab (formerly 
Copenhagen Handelsbank A/S) (tbe “Issuer") 
US$100,000,000 Subordinated Floating Rate 
Notes due 2000 (the “Notes"*) 

NOTICE IS HEREBY GIVEN, ttai pursuant io Condition 4(e) of ibe 
Naira all of ihe outstanding Noun will be redeemed by ibe Issuer of 31 
December. 1998 (the “Redemprian DettT. The Note will be redeemed as 
1 09 per cent of Uirtr Principal Amount luecther with accrued interest to die 
Redemption Date. Payment will be made against prraeraai on and xunender 
of Notes in doilara at ibe specified office of ihe Plying Agent in New Yorit 
Crty or. « the option of ibe bolder, u any specified office of my Paying 
Agent by dollar cheque drawn on, or by mnsfer lo a dollar account 
maintained by tbe payee with a bant in New York City {other dun by 
transfer to an account mninulncd with mch Paying Agent in New York 
City V. Each Nate prose tiled Tor redemption nun be presented together with 
all unnutmed Coupons appertaining thereto. Upon die due date for 
rede m ption of any Note, untnaUired Coupons relating to such Note i whether 
or not attached) shall become void and no payment shaft be made in trapen 
thereof. Where any Nate is presented for redemption without all unmanned 
Coupons relating thereto, payment shall be made only agamn the proriamn 
of such indemnity as the bank and die Fiscal Agent shall require. The Notes 
are being redeemed purantu to the provisions or the Fiscal Agency 
Agreement dale June 28, 1985. between the Issuer and Citibank. NA. 

REFERENCE AGENT 
Citibank. NA 
5 CannaKic Street 
London. EC4Y 0PA 


FISCAL AND PAS TNG AGENT 
Citibank, NA. 

Ill Will Street. 

New York. NY 10005 

PAYING AGENTS 

Citibank, N A. Citibank. NA. 

5 Carnal he Street Budding 726. 1931 Bnicorgo 

London EC4Y ORA Belgium 


Swiss Bank Corporation 
Aeschctnorsadt 1. Basle 


Kreditbank SA. Luxanbouigoise 
48 Boulevard Royal, Luxembourg 


December 4 . 1998 


Citibank. NA 


'Ifie Commercial Company qfScdoniai &X.Q 

NOTICE is hereby given teat the eighty seventh Annual General 
Meeting of the Company will be held at the Company’s offices in 
Salooka l Graeco), Longada & Oreokaatrou St, on Wednesday the 
80th day of December 1998 at HfcOO awn, for the following purposes 

ll lb receive the report of the Directors and the audited Acc ounts at ( 
the Company for ihe Financial Tear ended Slat December 1997. 

2) 1b decide about the appointment and reappointment of the ] 
Directors of the Company. 

3) lb decide about the appointment of the auditors of the Company, 

4) lb approve that the remuneration of the Auditor* shall be 

by the Board and lo determine the remuneration of the] 
Directors. 

0i Different subjects of a daily order. 

In accordance with article 21 of the articled of association, 
shareholders desiring to he present and to vote at the meeting, most 
deposit their eharea at least five days before the meeting at the 
offices of the Company at Ihessataoifci, or the Company's office in 
London, Messrs . Ch an trey Veils cott I(XD. TsaveUun), ID- 12 RasseU 
Square, London WClB SLR 

Any member of tee Company entitled to attend and vote at the 
meeting, may appoint another person (member of the Company or 
not), aa his proxy to attend and vote instead of him. 

Salonica, December 3rd 1998 
Ou behalf of ihe Board 

Maria J. Saporta (Mrs-), Secretary 


Notioe of In tenet Rata 
To the HoMflro of 

The United Mexican. States 

p )] i ntnra.1 1 Floating Bate Bonds Doe 2019 

ittynCS 19 HEREBY CUYEN Utot tbe lotanto was eovering the interest period 
ftrau Comber 3, IMU in June 3. iftM *r* derailed below. 
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COMMODITIES & AGRICULTURE 


AGRICULTURE FARM COSTS VARY WIDELY 

EU urged 
to improve 
single market 


Indonesia to change mining royalties 


By Michael Smith In Brussels 

The European Union was 
yesterday urged to act to 

improve the "single market” 
for agricultural equipment 
and products after an analy- 
sis found wide variations 
between countries in farm 
costs. 

Farmers In the UK pay 
40 per cent more for harvest- 
ers than their counterparts 
in Spain, according to a sur- 
vey by Ceja, an organisation 
representing young farmers. 

The analysis found price 

diff erences between coun- 
tries of up to 196 per cent for 
plant protection products 
and up to 37 per cent for 
fertilisers. 

John Lee, Ceja president, 
said the analysis showed the 
single market was not work- 
ing for farm equipment and 
products. 

“This is a direct threat to 
the competitiveness of 
young farmers, who face 
large costs to start up " Mr 
Lee said. 

Ceja examined prices for 
fertilisers, plant protection 
products and agricultural 
production equipment Mr 
Lee said it was significant 
that the differences were 
less marked in fertilisers. 

In the other two sectors, 
normal single market rules 
were not in farce because 
countries used an article of 
the EU's founding treaty 
allowing restrictions of trade 
in products that can poten- 
tially endanger the health of 
humans, animals or plants. 

Mr Lee said. 

Ceja wants the European 
Commission to consider 
whether the article is being 
abused by countries protect- 
ing indigenous industries. 

The Co mmi ssion said it 
would continue to act on any 
measures It considered ille- 
gal or constituted a restric- 
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live practice. Some of the 
issues raised by Ceja's find- 
ings were matters for 
national authorities. 

The Commission said the 
introduction of a single cur- 
rency in 11 European coun- 
tries. next month would also 
introduce more transparency 
into agricultural prices. 

Findings of the survey, 
carried out this year, 
include: 

• Ireland is tbe most expen- 
sive European state for cal- 
cium ammonium nitrate, a 
fertiliser that neutralises soil 
aridity and improves yields. 
The difference in price 
between Ireland and the 
Netherlands was 2S per cent. 

• Belgian fanners pay 165 
per cent more for Coumate- 
tralyl, a pesticide, than Ger- 
mans. 

• One kilogram of the herbi- 
cide Linuron costs nearly | 
three times more in Portugal 
than Germany. 

• Tbe cost of Permethrin, 
an insecticide, in Germany 
was twice that in PortugaL 

• The price of Ethofusimate. 
used to kill weeds, was 136 
per cent more in the UK 
than Germany. 

• UK fanners pay 128 per 
cent more for Tralkoxydhn. 
a herbicide, than their coun- 
terparts in Portugal. 

• German farmers pay 22 
per cent more for a JCB Fas- 
trac 2150 tractor than their 
colleagues in the Nether- 
lands. If they want a Fastrac 
3155-30 they pay 40 per cent 
more than they would in 
Spain. 

• A Kvemeland bale wrap- 
per costs 36 per cent more In 
Denmark than in Germany. 

Ceja says taxes on impor- 
tation of agricultural 
machinery partly explain tbe 
large difference in prices 
between member states. 
Transport costs also contrib- 
uted to the gaps. 


By Sander Thoeoes ki Jakarta 

Indonesian officials yester- 
■ day said they would change 
mining royalties and push 
| for more payments directly 
to local governments to 
assuage growing popular 
resentment against foreign 
mining companies. 

Rozik Soetjipto, director 
general for mining at the 
Ministry for Energy and 


Mining , said royalties would 
remain competitive with 
other countries, but 80 per 
cent would need to be.- paid 
directly to provincial and 
district governments. 

Tbe government would 
urge higher compensation 
for land use and enhanced 
participation of the sur- 
rounding community, 
including traditional gold 
miners that have clashed 


with several foreign gold 
mining companies. 

At present 100 per cent of 
royalties are paid to the cen- 
tral government and rules 
for sharing with local depart- 
ments are poorly imple- 
mented. leaving villages stn> 
rounding mines feeling all 
the pain and little of the 
gain from such operations. 

Coal mines pay a royalty 
of 13J per cent of produc- 


tion, while the rate varies 
for other mining companies. 

Mr Rozik said Jakarta 
would keep control over 
taxes, but local governments 
would be given more author- 
ity over permits — a concern 
to mining companies, which 
already complain of a double 
layer of bureaucracy. 

He added that the govern- 
ment would draft a new min- 
ing act to “meet the aspira- 


tions of 0x9 people” for a 
larger share- of- the profits, 
but said it had refected calls 
for an obligatory govern- 
- ment stake. 

Deposits in Java, the moat 
densely populated island, 
which is now off Hmits, will 
also be offered to foreign 
mining compa nie s and dis- 
counts on royalties will be 
offered for. poor quality, 
remote or deep deposits. 


Oil up on ; 
hopes of 
more cuts 
in output * 


markets report 

By Paul Sofraan 


Code will offer 
oceans of wealth 

Seabed mining rules have been formulated 
after years of debate, says Canute James 
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A code to regulate the 
recovery of minerals 
from the world's sea- 
beds Is to be approved soon, 
allowing contracts to be 
issued for seabed mining to 
agencies and companies in 
several countries. 

The code is being drafted 
by the International Seabed 
Authority, the agency that 
will regulate the exploitation 
of the mineral resources of 
the seabeds. 

Tbe mining code and the 
contracts will set out the 
rights and obligations of 
international seabed miners, 
and are at the centre of 20 
years of often contentious 
efforts to prevent chaos in 
the exploitation of desig- 
nated areas of the seabed, 
mainly in the Pacific and 
Indian Oceans. 

“Approval of tbe mining 
code will give a fillip to the 
practical aspects of the 
exploitation of the resources 
of the international seabed,” 
says Satya Nandan, sec- 
retary-general of the Interna- 
tional Seabed Authority, 
which has its headquarters 
in Jamaica. “This will 
encourage the development, 
of the technology for mining 
the international seabed, 
although It is difficult now 
to say exactly when seabed 
mining will begin." 

The code will govern the 
prospecting and exploitation 


of billions of dollars worth of 
polymetallic nodules lying 
on tbe international seabed, 
outside the 200-mile eco- 
nomic zone of any country. 
The nodules contain copper, 
nickel, manganese and 
cobalt, and varying quanti- 
ties of other minerals. 

The code will also regulate 
the recovery of hydrocar- 
bons and polymetallic sul- 
phides, said Mr Nandan. 

The first consortia to 
obtain mining contracts are 
Infremer/Afemod of France. 
Deep Ocean Resources 
Development Company of 
Japan, Yuzhmorgeologiya of 
Russia, Qhfrna Ocean Mineral 
Resources Research and 
Development Company, and 
Interoceanmetal Joint 
Organisation, created by 
Poland, the Czech Republic, 
Slovakia, Cuba and Bulgaria. 
Mining proposals by India 
and tbe Republic of Korea 
have also been approved. 

“The key to mining the 
international seabed is the 
development of the technol- 
ogy,” says Mr Nandan. “The 
identification and location of 
reserves Is well advanced, 
but technology will have to 
be developed for mining that 
wiE take place at depths of 
between 4,000 and 6,000 
metres." 

Seabed mining technology 
should benefit from efforts 
to exploit marine minerals. 




Seabed mining technology should benefit from efforts to sxploit marina minerals Kenneth Goofing 


such as that by Australian 
interests in the territorial 
waters of Papua New 
Guinea. Submarine volcanic 
domes have been found with 
significant deposits of gold, 
silver, copper and zinc. 

These ventures will assist 
the eventual exploitation of 
minerals from the interna- 
tional seabed as the technol- 
ogy can be adapted for work- 
ing at greater depths. They 
will also assist the ISA in 
studying the environmental 
impact of deep sea mining. 

T he creation of the ZSA in 
1994 and agreement on a 
Law of the Sea Conven- 
tion that governs its 
operations followed years of 
debate to deal with tbe con- 
flicting concerns of develop- 
ing and industrial i«a>d coun- 
tries. Common ground was 
eventually found on several 
issues, mrindlng production 
policy, the relationship 


between land-based and sea- 
bed producers, benefits for 
land-locked countries and 
the transfer of technology. 

The arguments concerned 
how to share the benefits 
from exploitation of the 
resources of the interna- 
tional seabed. Traditional 
land-based producers had to 
be satisfied that they would 
not be harmed by unbridled 
exploitation of seabed miner- 
als that could flood the mar- 
ket and depress prices. 

“Much of the polemical 
debate has been left behind 
and many of the early con- 
cerns have been met," says 
Mr Nan dan. “The convention 
was amended and accepted 
by almost all. countries. They 
have accepted that the ISA 
is the body that regulates 
the exploitation of the min- 
eral resources of the seabed, 
and that any activity related 
thereto must be done 
through the ISA." 


Precious Metals continued GRAINS AND OIL SEEDS 


G0U) C0MEX POO Troy ozc Stray oil 


MEAT LITE (IDO tanoat E par tome) 


SOFTS 

■ COCOA UFE (10 tames; E/toma} 


MEAT AND LIVESTOCK 

■ UWtenteCHEmoWtatMntafte 


The convention has been 
ratified by 127 countries, but 
among the few that have not 
is the US. Tbe Clinton 
administration indicated its 
intention in 1994 to ratify the 
treaty, but this has to be 
approved by the Senate. The 
Senate foreign relations com- 
mittee has not acted on it. 

The US was granted “pro- 
visional" membership of the 
ISA. but this expired on 
November 16. The country is 
now an “observer", which 
cannot take part in activities 
of the ISA. 

“The ISA needs the US and 
the US needs the ISA" says : 
Mr Nandan. “The US is i 
important economically, 
technologically and politi- 
cally to the authority. By not 
being in the ISA, the US will 
not benefit from develop- 
ments in seabed mining and 
US companies cannot have 
rights to operate in the inter- 
national area." 


JOTTER PAD 


World crude oil prices 
strengthened yesterday after 
several days of weakness- 

The benchmark January 
contract for Brent blend on 

the Interiuitional Petroleum 

Exchange was $10-55 a barrel . 
in late trading, against ■ 
Wednesday's close of 510.36. - 

The price hit $10.06 this 
.week amid disappointment J 
over last week's decision by . 
the Organisation of Petro- 
leum Exporting Countries' 
not tu add tu the production *■ 
cuts of 2.6m barrels a day 
agreed earlier this year. 

However. Rilwanu Luk- - 
man, Opec general secretary, 
was quoted yesterday as say- : 
Ing the organisation would 
be prepured to make addi- 
tional cute in production IT - 
prices did not recover. 

On the London Metal . 
Exchange, copper finished at 
an U' t-year low after reports 
that copper cathode stocks 
had increased, substantially - 
In the LME’s Singapore 
warehouses. The throe- 
month contract closed at 
$1,545 u t<mno against 
Wednesday's close of 51.560. 

Aluminium was also 
weak, ending down 51RJ50 at-_- 
$1,274 n tonne. 

Silver was "fixed" iu Lon- 
don yesterday afternoon at 
$4.69 an ounce, its lowest for 
15 months, although it recov- . 
ered some ground in Euro- 
pean trading and was later 
quoted at $4.75. 

Analysts said demand for 
the metal's industrial appli- 
cations - including photog- 
raphy and electronics - con- t 
tinued to be weak, and the . 
precious metal was suffering * 
from the problems associ- - 
ated with base metals. 

Robusta coffee futures hud 
a strong day on the London • 
International Financial 
Futures and Options' 
Exchange, the most actively . 
traded January contract end- 
ing up $57 at $1,835 a tonne. * 
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Prica In primary markets are general? a 
Mo odor, but changes ora erratic and 
currency factors and Christmas make tt 
difficult to work out trends. In AustnUa, 
wool Industry organisations have boon 
tevtorminpd by a no-corrfktenco vote from 
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ACROSS 

1. 4 Leading French law offi- 
cer captures insight from 
black box f6£) 

9 Mother Earth's fundamen- 
tal qualities (6) 

10 Tree, marshal finds on 
island (8) 

12 Girl gels catalogue from 
chronicler (8) 

13 Pay heed to a bike race's 
finish (6) 

15 Student with information 
about the valley (4) 

16 Saw most of a book of the 
book of books (7) 

21, 20 Battered wife gets flow- 
ers from film star (4,7) 

25 Get money from decryption 
of US code (6) 

26 This type or pancake is 
wrong - every one rejected 
( 8 ) 

28 Moral tale of a parrot bold- 
ing the stage fS) 

29 Royalist leaders capture 
commanders in great style 
(B) 

30 Playful repartee is popular 
after disagreeable period 
(8) 

31 Remove the obstruction in 
the river (6) 

DOWN 

1 Black belt has attempt at 
holding up supporter in ' 
dance (8) 

2 At home, looked after 

flanc£ (8) 

3 Cause distress to the 
French race (6) 


5 Look up when eating large 
fish (4) 

6 Capsize open vessel (8) 

7 Silly fool is to slip on Flori- 
dian island (6) 

8 Capital city of island found 
in Hardy novel (6) 

11 It's normally like a 
straight-edge (2,1,4) 

14 Novel hero - one with 
vehicle to cultivate the 
earth (71 

17 Vehicle to cultivate the 
earth moving to an old part 
of Wales (8) 

18 Force speculator to have 
nnp (8) 

19 Doctor Ray comes for the 
tree (8) 

22 Smear some • of the 
scrubbed aubergines (6) 

23 Climbed like a snake (B> 

24 The oarsman's pet (8) 

27 Yank, appearing in many a 
newspaper (4) 

Solution 9.855 
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financial times 


FRIDAY DECEMBER 4 IWB 


LONDON STOCK EXCHANGE 


European interest rate cuts trigger rebound 


MARKE T REPORT 

By Steve Thompson, 

UK Stock Hariot Editor 


A surprise round of Europe- 
wide interest rate cuts. 
Instigated by tbe Bundes- 
bank and encompassing all 
11 singlecurrency countries, 
brought much needed 
respite to a beleaguered Lon- 
don stock market 
Such was the momentum 
behind London's recovery 

that the FTSE 100, which 
bad earlier posted its third 
three-figure decline of the 
week to date, eventually fin- 
ished a net 68.9 higher at 


5,566.1. That closing gain 
was in sharp contrast to 
events earlier in tbe day that 
had seen the FTSE 100 
extend Its recent serious 
reversal and post a 130-point 
fall, taking the index back 
below tbe 5,400 level 

At its low of the day, the 
Footsie was down 467 points 
or 8 per cent on the week 
and looking vulnerable. 

Dealers said the European 
cuts would almost certainly 
be followed by another 

reduction In UK interest 
rates after next Thursday’s 
meeting of the Bank of 
England's monetary policy 
committee- 


Even before the European 
rate cuts were announced 
there was a growing feeling 
in London that the latest dis- 
mal UK economic news 
might have provided the 
committee with the neces- 
sary ammunition for it to 
reduce UK rates for a third 
time since the autumn. 

The latest Chartered Insti- 
tute of Purchasing Managers 
survey showed that the 
weakness of the economy 
had now spread to the ser- 
vices as well as the manufac- 
turing sector. 

And there was no surprise 
at the Confederation of Brit- 
ish Industry's November sur- 


vey of distributive trades, 
which said that retail sales 
volumes were at their weak- 
est level since March 1995. 

The economic news was 
only part of a morning ses- 
sion Of almost linrewiiHing 
gloom In London, where 
dealers also bad to bear the 
burden of another spate of 
the profit warnings that 
have been gradually eroding 
the market's confidence in 
analysts' earnings forecasts, 
for next year. 

The news from abroad, 
prior to the euro-zone rate 
cuts, was equally depressing, 
with Wall Street retreating 
on Wednesday as the Dow 


Jones Industrial Average Ml 
69 points. There was also 
renewed talk about preplans 
in Russia, Brazil and other 
emerging markets. 

Wall Street gave no help to 
London daring the afternoon 
session, however, with the 
Dow showing a 70-point fall 
as London closed. 

fiaftiK in the leading UK 
stocks did not influence the 
rest of the London market . 
The FTSE 250 settled 47.8 
down at 4.73&S after failing 

53.7, while the FTSE Small- 
Cap closed 15.4 down at 
2421.4 after hitting a low of 

2.019.7. 

Noting the eurozone rate 


cuts and the chances of 
trnnthw cut in the UK after 
next week's monetary policy 
committee meeting, Corey 
UHlar at Paribas said: "A 25 
basis point reduction- in 
rates looks even more likely 
after today's survey news, 
which is becoming increas- 
ingly more important 
“We 'are staying with our 
6,100 end-year FTSE 100 fore- 
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Turnover readied l.Q2bn 
shares by the 6pm count, 
and featured more intense 
-activity In 'BP and Shell. 
That was the third consecu- 
tive day that volume had 
breached the lbn mark. 
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Shell dips 
in heavy 
turnover 

CqMP/WIKROTRT 
By Peter John, Martin Brice 
and Joel IQbazo 


Shell Jumped to the top of 
the turnover table yesterday 
with the closing volume rep- 
resenting more than 5 per of 
the day's total. 

Dealers said that the fig- 
ure of 52m shares included 
the shifting of a block of 17m 
shares, allegedly by a Dutch 
hedge fund via Dresdner 
Kleinwort Benson. 

The shares ended a net 6 
lower at 333p and were 
closely followed in volume 
terms by BP, which saw 35m 
traded and fell 13 to 881p. 

Brokers continued to slice 
back their recommendations 
on Lasmo with one of tbe 
biggest and last remaining 
UK investment banks remov- 
ing the final vestiges of sup- 
port and turning officially 
neutral. However, the shares 
recovered 7% to 127p after 
two days of heavy selling. 

The teasing statement by 
GEC over a link or merger 
with another international 
defence company prompted a 
buying spree as investors 
took the view that they 
could not afford to be short 
of the stock. 

GEC was careful not to he 
Specific but the confidence 
being exuded by the com- 
pany at meetings left ana- 


lysts with the distinct 
impression that it was in the 
final stages of a move that 
would spark consolidation 
among European defence 
groups. Interim results were 
seen as good, but it was 
hopes of a deal that allowed 
the stock to increase its pre- 
mium to the sector. 

GEC was the best per- 
former in the FTSE 100 as 
the shares gained more than 
10 per cent, or 54 to 505p, 
with 13m traded. This is 
strongly up on the 338p it 
touched at the start of the 
year but well below the peak 
of 577 'Ap when hopes of 
defence Industry consolida- 
tion were at their height 


Possible partners being 
mooted were Thomson or 
Alcatel of France. 

Elsewhere among manu- 
facturers, the profits warn- 
ing from Boeing continued 
to cast its shadow. 

Among Footsie stocks 
Rolls-Royce fell 8 to 227p, 
and in the MidCap FK1 
declined 10 to 136p and IMI 
1014 at 245p. 

In a move that has become 
all to familiar for market 
watchers, Great Universal 
Stores joined the growing 
list of retail groups that 
have been experiencing 
tough trading conditions. 

A cautious trading state- 
ment as the group reported a 
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decline in interim figures 
sent the shares tumbling. 
The company pointed to dif- 
ficult trading at Argos, the 
retailer it acquired earlier 
this year following a bitter 
bid battle, and the shares 
closed 25 down at 549p. 

British Telecommunica- 
tions shrugged off a down- 
grade and recovered from an 
early retreat to dose 24V4 up 
at 8Vft*p. 

Deutsche Morgan Grenfell 
yesterday removed the stock 
from its “Focus" list 
although it retains an “out- 
perform" stance on the 
shares. DMG said the stock 
had outperformed the Euro- 
top index by 40 per cent over 
the last 12 months and said: 
“We see less spectacular rel- 
ative upside in 1999.” 

Two regulatory reports are 
expected within the next two 
weeks. The shares rose 24% 
to 617V4p following trade of 
10m. 

A big seller was reported 
in mobile telephones group 
Vodafone. Turnover of 16m 
included a single trade of 
4.7m done at 821p. The 
shares dosed 17 off at 839p. 

Scottish Power surged in 
response to speculation early 
in the day that Duke Energy 


s 


All Futures, Options & Margined Forex 
* * * * ★ 

Trade Futures on Shares 
Long & Short 


-1- 


FtTVMA. Orwift Be Forex 
Con act J+ira Allan 
Tel: 0171 WWW 
Enud: iinurolfpii.ciuik 


fpilh 


Comux Philip Adler 
Tel: 0171 337X916 
Email: cftkitfjfnl.co.oJ. 


Wimie: *w»^3Hcoii. 
Member of UK Loadm S*.x4 EnAugr 


m 


ACOMMMQIKL 

OM GUMUL VUVBHB 


ED&.F MAN DIRECT 

[D» tPfrFtt. 


TO PRIVATE INVESTOR*. 


0500 5G5717 


OFFSHORE COMPANIES ♦ BY LAWYERS ♦' 


Leading International tax planning tan, offers full aarvtc*. 
louden: Helen Harper. LLB (HONS) Tab +■ 44171 352 2274 
BoWk Pater Murphy a Comm. TaL + 3531 682 IMS 

E-mrt: offitare@icfgm>-c«Ki I Wdfa wMDswiW 
. 9S-U7P STOREY ST. UNDOS SW3 OU, UK SCF GROUP 


REAL-TIME ELECTRONIC FOREX DEALING 

rHSL price ficd. ch.irt;; and new". 


44 < 0 }i r.;35-:,so 


E-M.nl: rO«j«r?. - tnn-x-cinc.co uSt • To 


RrfureSource 






I* Charting 


ICWTi 

Far REE MauMI dime CO. 
0*0171 867 88*7 


FOREXIA FAX $ £ Dm ¥ 

an srAWOUtATtnca mn. za years expcheuce or roman ewmamoc forecast**] 
DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
TeL *44 181 948 8316 FAX: +44. 181 948 8489 www.1onoda.com 


FOREXIA FAX - by using hnrMeet on your fax nuetilna 41*1 -44 Tfll 332 7428 


TRADE FUTURES 1 
ON THE INTERNET 

Linnco 

+44(0) 171 882 3311 


Mfiwwdwani 



PORMX 2 4 HO OTS wvm.sgladax-cojok 





Forex. Futures & Options 


24 Hoar Strike - Internet Doing 
Frre Reel-Tune Prim - Onepctshrc CoamMan* 


Website Imp^wvwjmioncaLcojik 
Uotoa Cal linBodl e-mail: altomfowa^iraoBcaliom 


OB 

AimiaitfDtranoa: 

0171 
522 
3333 


FUTURES 
OPTIONS 
8c FOREX 
Furore amm 

WELCOME 

“1 1 

i ifinnMiaioiimaiEjiia n ■ 

38 DOVER STREET, LONDON WIX 5KB 
TEL: 0171629 11W FAS: 0171 495 00B 
b ttp J/w+rw Jj tLco.uk 

1 


► Futures & Options 

*5- s 22 

•-Online Trading 
► Margined FOREX 

Fteores A Option*, round-tan 
Inrttndnml —vice 
lor prints eflaOk 

0800-262472 

Undte Q171-UT-17Q1 

Gflnwny; 0I50X18IW | 

5wttMtaHfc08l»G58338 | 
wwKUmMnUKfcctBi 

LIMD UALDOCK & COMI AM 

*>•!:’. fiti vA. JI M. • l.oiiili! ii IT l\ •.! () 


mini 

REUTERS 

wwvv.futuf'JSpagor.co.ult 





TRACK DATA'S NEW SYSTEM FOR THE MILLENNIUM 



BciETimeuSnaatagDeliycdCMi * UK, US wd Eanfuuamaagc 

No. >. Sortfe* * Hhufc (ft mental - 2d Put*: and Prtvac OurUnB 
1* Cloning teaitay A Ksuriciepm SO yean) ■ ftnlblico A ftmtuBiaa l Data. 


Tel: (Gjiri 74 :i 22CC 


Iron) BroLuIciiNlinn (. or|»n]-;iiion 



REAL-TIME DATA ON YOURPC 

nMfo+ftten + opiiora + dertalfte + bdwfa+eoKmacSlK 
All AMEKCANS * FOREX ♦ EUROPEANS t NEWS + CHARTS 


IN YOUR COUNTRY NOW 
70 Countries across Europe, the U.., 
Middle East and Africa - from Iceland I 
to MokoYiI, (rOm Finland to Yemen 


| www.dbceuro.com Tel 444 171 793 3100 


BBC 

fhti&tH&tuMtUl l 


IM KRN VilON AI, M I I. Rl S 
( ORPOK YTION MMI I I D 


Futures. Options & Margined Forex. 

Trading in aO major Markets. 

Speedy fills, competitive commissions. 

Try our service and see what you have been missing] 
Execution only: 0171-674-0020 
Full advisory; OI71-674-OOM 
Email: info (s’ in Umationalfuniics.com 
Weekly Options Strategies 
Daily Technical Analyst* _ 

We typically operate on rr+ h+ nge mtatwirm margms. 





C 


Market- Eye ESSntEXTJfsESZ* 

from >httew.n iiiwiw 

Prttpknt 0800 321 321 


i> 


TENFORE 


For more trrfe> ond FREE demo dtse col): 

+ 44 (0)171 405 1004 


SUCPEN FUTURES OPTIONS FOREX 

PviwriNt CustonwsVMeonM 


FOR BEST SERVICE & BEST FILLS 
CALL 0171 940 9800 NOW 

*n«d— (UKJ 144 blil^tl H In gg gjote odagte 


of the US was poised to pay 
850p a share for the com- 
pany. 

However, the stock came 
off the top as analysts said 
there was no prospect of a 
bid because the company is 
protected by a government 
“g rfliten share”. Tbe shares 
closed 15 better at 672p. 

Thames Water jumped 34 
to S1L63 ahead of a presenta- 
tion to analysts. And South 
Staffordshire Water, which 
has been visiting analysts 

and rii«OTianlng +hp potential 

of its non-regnlated busi- 
ness, lifted 32% to £3702)4. 

Bunzl slips 

Btmzl, the plastics and 
paper group, lost 3% to 
254%p as Charterhouse TH- 
ney trimmed its full-year 
pro fi ts forecasts for the com- 
pany. The broker came down 
by £2m to £130m for the cur- 
rent year and £7.5m to £137m 
for next year. The cut came 
partly in response to the 
recent restructuring 
announcement in Boein g . 

Nevertheless, Charter- 
house retains a ‘'buy* recom- 
mendation and West LB Pan- 
mure, Bunzl's broker, was 
yesterday predicting a re- 
rating for the stock. 

It was announced that 
Bund is to move from the 
lowly rated paper and pad- 
aging sector to the punchier 
business support services 
group. 

‘Tins is a good company 
which deserves to he on a 
market rating. It will grow 
at least in line with UK pic. 


If not better," said Francesca 
Raleigh erf Panmure. 

Fears that Halltrack would 
suffer ahead of the 
announcement by the Office 
.of. the Bail Regulator on 
track, access charges added 
to its imder pe rformance. 

It was one of the worst 
performers in the FTSE 100 
as it declined 73 to £15436. 
Merrill Lynch shifted its 
short-term stance on the 
stock from “accumulate" to 
'■neutral". 

A couple of stark profits 
warnings took the sheen off 
a market keen td extend 
itself. 

Reed International 
dropped 10% to 448p in 
response to a. surprise state- 
ment on future earnings. 
Just as bro ke rs were tenta- 
tively wondering if it was 
time to suggest the stock 
might be undervalued, Reed 
said its 1998 adjusted profits 
would fall 6 per cent to 
about £77Qm. That compared 
with analysts* current year 
consensus profit, forecast of 
£810m. 

Louise Barton at Hender- 
son Crosthwaite says profits 
will be flat next year and has 
came down from £840m to 
£780m. But she remains a 
buyer and hi g hli g hts the 
strength of the overall elec- 
tronic publishing strategy. 

Meanwhile, condom and 
medical gloves group Lon- 
don International tumbled 
57 to 180%p as a warning 
prompted analysts to slash 
full-year forecasts by up to 
20 per cent 

Royal Bank of Scotland 
shot back to life in response 
to title latest set of figures. 

Nell Baker of Dresdner 
Kleinwort Benson, a keen 
RBoS supporter, boosted his ' 
current year forecast by 9 
per cent to £i 42 Qm and his 
earnings per share forecast 
by 17 per cent to 80.6p. 
“Royal Bank is one of the 
few UK banks still showing 
premium growth and yet it 
is trading at a 36 par cent 
discount to the market” The 
shares rose 62 to 932p. 
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Lower euro-zone rates beef up bull market 


WORLD OVERVIEW 


A round of European 
Interest rate cuts gave share 
markets a much-needed shot 
in the arm yesterday, beef- 
ing up investor sentiment 
and putting disarrayed bull 
market theories back into 
some semblance of order. 
writes Jeffrey Broom. 

The announcement that 
the German and French cen- 
tral banks were cutting offi- 
cial Interest rates to 3 per 
cent, a 30 basis points reduc- 


tion, sent both the dollar and 
European equities ahead. 

From a morning low of 
4,592.07, the benchmark 
Xetra Dax index in Frank- 
furt spun round viciously. 
Gains were pared later in 
the day as Wall Street con- 
tinued to slip in early trad- 
ing, but Frankfurt still 
closed with a gain of 2.1 per 
cent at 4£i&34. Paris rose L8 
per cent and Amsterdam 2.4 
per cent 

AH 11 euro-zone countries 
tracked the Bundesbank 


lower and market talk of fur- 
ther rate cuts was dose to 
irrepressible. The UK and US 
were widely seen as the next 
to trim money exists. 

In contrast to recent 
events - European markets 
fell 7 per cent over the first 
thine days of the week - it 
was a welcome change and 
made amends for a sticky 
start in Asia. 

In this respect, yesterday’s 
dollar rally was potentially 
good news for Tokyo, which 
shed almost 2 per cent. 


largely on worries about the 
stronger yen. 

The latest bout of softness 
for base metals sparked 
some veiy visible selling in 
Australia, where BHP, for 
one, fell -steeply. Copper 
prices stuck firmly to 12-year 
lows yesterday. 

Commodity prices might 
be one reason for low global 
inflation, but they are also a 
key plank of the bear argu- 
ment against equities. It is 
not easy to Justify share 
markets dose to peaks when 


one key benchmark of world 
trade is going rapidly in the 
opposite direction. 

This pattern of events has 
been under lined starkly by 
recent profit warnings from 
leading companies. The lat- 
est earnings blow comes 
from the media sector via 
Anglo-Dutch publishing 
group Reed Elsevier. 

Abby Joseph Cohen, the 
Goldman Sachs US strategist 
who been one of Wall 
Street’s most prominent 
bulls, retained her upbeat 


ontlook at a London confer- 
ence yesterday. 

- She said the US economy, 
w hite not immune to global 
problems, would still grow 
by at least 2 per cent in 1999 
and that companies in the 
US SAP 500 index would 
manage earnings growth of 
5-7 per cent 

The US equity market, 15 
per cent undervalued in Sep- 
tember, was now fairly val- 
ued and investors could 
expect returns of 8-12 per 
cent next year, she said. 


EMER 6ING MA R KET FOCUS — | 

Asia buoyant on ^ . 
wave of liquidity 


•aI 


Brazil crisis 
overshadows 
Wall Street 


Dax shakes off early losses 


AMERICAS 

Concerns about overseas 


price target to $65. Analog 
Devices surged more than 13 
per cent or $3ft to $27ft after 


markets and the Impact of an upgrade by an analyst at 
corporate earning s hit Wall ABN Amro. 


Street for a second day as a 
near 100-point fall sent the 
Dow Jones Industrial Aver- 
age below 9,000 at midses- 
sion, writes John Labette in 
New York. 

"The rate cuts in Europe 
are being overshadowed by 
renewed worries in Brazil, " 
said Bill Meehan, chief mar- 
ket analyst at Cantor Fitz- 
gerald in Connecticut, as 
financial stocks bore the 
brunt of the sell-off - 

The hamring index of the 
Philadelphia Stock Exchange 
was marked down by more 
than 2 per cent in midses- 
sion. The Brazilian market 
had lost 9 per cent of its 
value in morning trade on 
news that the lower house 
had defeated a social secu- 
rity measure on Wednesday. 
Further economic contrac- 
tion in Japan was also a 
worry in the market 

By early afternoon the 
Dow was down 96.03, a 1 per 
cent loss, to 8.968.51. The 
broader Standard A Poor’s 
500 Index fell 8.04 to 1,16321. 

As investors sold oft 
blue-chip and other large- 
company shares, the high- 
tech sector remained steady 
as investors continued to 
look for profit potential in 
the semiconductor and com- 
puter sectors. 

The Nasdaq composite 
gained 1.69 to 1,996.90. In 
semiconductors. Micron 
Technology gained more 
than 6 per cent to $48% after 
an analyst at CS First Bos- 
ton raised his rating to 
"strong buy" and the stock 


But Cabletron Systems, 
the networking products pro- 
ducer, tumbled more than 32 
per cent or $1% to $9% after 
a profits warning late on 
Wednesday. 

Internet shares were 
mostly higher. Search 
engine Excite shot up $2% or 
more than 5 per cent to $51% 
after Merrill Lynch raised Its 
rating. 

In the Dow, Boeing contin- 
ued to pull back after its 
recent profits warning. 
Shares were down Sift to 
$32%. In banks, J.P. Morgan 
lost $4 to $107ft. 

In the telecoms sector Bell 
Atlantic rose $1# to $56% 
after Merrill Lynch raised its 
long-term rating to “buy" 
from "accumulate". 

TORONTO continued to 
move lower, with .sentiment 
depressed by weak base- 
metals prices and the dull 
start on Wall Street. In thin 
volumes, the benchmark 
TSE-300 composite index was 
off 29.98 at 6.35&50 at noon. 

Banks were mixed and 
golds eased. Royal Bank of 
Canada gained 40 cents at 
C$77.50, but Toronto-Do min- 
ion shed 20 emits at C$52.05. 
In golds, Barrick came aft 5 
cents at C$30.20. 

Alcan Aluminium fell 75 
cents to C$40.85. Seagram 
added C$1.10 at C$54^0 and 
Northern Telecom improved 
25 cents to C$71.60. 

Southam jumped C$3.90 to 
CS29.30 after Hollinger 
launched a bid for the 
remaining 29 per cent of the 
newspaper publisher. 


BJROPE 

Early losses in FRANKFURT 
were translated into gains 
after the Bundesbank and 10 
other central b anka across 
Europe cut interest rates. 
The Xetra Dax index picked 
up from a low of 4,59247 to 
close 100.14 higher on the 
day at 441244. 

Among the large-cap 
stocks, Linde, the engineer- 
ing group often described as 
the bellwether of the Ger- 
man economy, benefited 
most from the cut in the 
Bundesbank's key repo rate 
to 3 per cent. The shares 
surged DM105 or 11.6 per 
cent to DM1,00740, its high- 
est since mid-September. 

Other big winners were 
Lufthansa. DM2.60 higher at 


Bseirter 

ShwapricajB) 



me FISE Eurotop 300 Index 
rose 1245 or 1.17 per cent to 
1,10946. See Euro Meet page. 


DM38. and Deutsche Tele- 
kom, which put on DM2.70 to 
DM4940. 

Ran kg and the chemicals 
companies also gained on 
the rate cut Deutsche Bank 
rose DM445 to DM9940. 

Hoechst led the chemicals 
sector with a rise of DM3.65 
to DM7246. Earlier the share 
had suffered when analysts 
questioned the structure and 
potential to produce block- 
buster drugs from its 
planned life sciences merger 
with Rhon e-Poulenc. 

Siemens was a weak spot, 
losing DM145 to DMU1 after 
its eagerly awaited news 
conference produced no 
fresh news on further 
restructuring plans. 

BMW fell DM23 to DM1.119 
as questions were raised 
over restructuring at its 
Rover subsidiary. CS First 
Boston also cut its earnings 


L'Ortal. effectively the two 
parent companies backlog 
the merger of Sanofl and 
Synthelabo, added FFr16 to 
FFr676 and FFr215 to 
FFr8419 respectively. 

Sanofl gained FFr16 at 
FFr946, but Synthelabo 
eased FFr9 at FFrl.190. 
Techs were strong. Cap Gem- 
ini rose FFr55 at FFr870 and 
STMicroelectronics 
advanced FFr19.50 to 
FFr40140. 

AMSTERDAM rallied 
strongly, with the ABX 
Index gaining 25.07 to 
1,052.75 in good volume, a 
tendency firmly reflected by 
the 17.4m shares traded in 
ABN Amro. 

Financials led the bounce. 
ABN gained FI 1.10 to 
FI 3640 and Aegon FI 7.10 at 
FI 19940. Philips, included in 
Deutsche Morgan Grenfell's 
Focus buy list, jumped 
FI 440 to FI 12140 and there 
was good demand for pub- 
lishers VNU and Wolters 
Kltrwer after a profits warn- 
ing from Elsevier sparked 
sector switching. 

VNU rose FI 440 to FI 67 
and Kluwer FI 1240 to FI 348. 
Elsevier, which warned that 
earnings for this year would 


forecast for BMW because of faO short of forecasts, lost 80 
higher-than-expected losses cents at FI 23.40. 


Congress vote sends 
Sao Paulo into freefall 


SAO PAULO plunged almost 
10 per cent in early trading 
after the Brazilian lower 
house of parliament voted 
down one of the govern- 
ment’s key pieces of social 
security reform. 

The Bovespa index fell 682 
or 8.1 per cent to 7,767. 

The defeat late on Wednes- 
day will delay a final vote on 
the government's fiscal 
adjustment plan until 1999. 

Preferred shares in Eletro- 
brds, the heavyweight elec- 
tricity utility, fell R$340 or 
12 per cent to RS28.60, while 
preferred receipts in Tele- 


at Rover. 

PARIS celebrated interest 
rate cuts with a volatile 
afternoon session. The 
CAC-40 index ended up 65.76 
at 3.715.67 after trading 
within an arc of more than 
170 points. 

Acquisition news lifted 
retailer Pinault-Printemps, 
which gained FFr49 at 
FFr960, and the better dollar 
helped lift Renault FFr9.90 
to FFI26L Elf-Aquitaine and 


Royal Dutch continued to 
track soft international oil 
prices, dipping F3 2.80 to 
FI 83.40. la spite of a rebound 
for the dollar. Hoogovens 
shed FI 2.10 at FI 5340. 

MILAN rose on news of 
interest cuts by the Bank of 
Italy. The Mibtel index 
closed 356 or 1.7 per cent 
higher at 21.769 after the 
central bank cot its discount 
rate by half a percentage 
point to 34 per cent. 


brfis, the telecommunication which gained FFr49 at higher at 21.769 after 
company, declined R$1G. or FFr960, and the better dollar central bank cot its disc 
84 per c en t to R S10240. helped lift Renault FFr9.90 rate by half a percer 
MEXICO CITY fell on wor- to FFi26L Elf-Aquitaine and point to 34 per cent, 
ries about the sharp decline 

in Sdo Paulo. The IPC index _ n -i T »i 

ta s ert'y 19 teo^ r “ ntlo ' rer Buyers lail to lift Jo burg 

BUBNOS AIRES also 

traded lower on concerns SOUTH AFRICA oft 2,3 ^ cent at 


traded lower on concerns 
about BraziL At midsession, 
the Merval index was 2146 
or 4.4 per cent down at 
463-62. All but one of the 30 
shares was down on the day. 

Traders said the market 
was responding to a foil in 
the Dow. 


Shares In Johannesburg ran 
into a wave of late buying; 
but still ended lower, with 
the all share slipping 
92.4 to 54994. 

Industrials lost 1.5 at 
5462-0 and financials came 


off 2.3 per cent at 8.076.5 
with the news of widespread 
interest rate cuts in Europe 
coming too late in the day to 
have much impact. 

Golds continued to trail 
the broad market signifi- 
cantly, sliding a further 24 
per cent at 9184. 


Strong yen sends Nikkei down 


AMAPACIHC 

Overnight weakness on Wall 
Street and a stronger yen 
sent TOKYO sharply lower, 
writes Nooko Nakeanae. 

The Nikkei 225 Average 
fell 14 per cent or 28944. It 
finished at 14,697.08 after 
trading between 14475.6 and 
14,589.63 during the day. 

Other Indices were also 
down, with the weighted 
Nikkei 300 index losing 1.6 
per cent while the broader 
Topbc index of first-sector 
stocks fell 14 per cent. Vol- 
ume remained light at 323m 
shares. 

Nearly all sectors were 
down, with only retailers 
managing to hold their 
ground. Banking fell 14 per 
cent, while pr o pert y dropped 
3.9 per cent and was the 
day's biggest loser. Mitsubi- 
shi Estate was down 54 per 
cent to Y 1,1 42 and Sumitomo 
Realty and Development fell 
3-4 per cent to Y422. 

Electronics giant Toshiba 
was the most heavily traded 
stock, felling L4 per cent or 
Y1Q to Y690, while its rival. 
Hitachi, lost 24 per cent or 
Y17 to Y733. 

Car manufacturers also 
lost ground. Toyota Motor 
fell Y50 to Y3.010. Honda 
Motor slid Y30 to Y449G and 


Nissan Motor dropped Yll to 
Y39L 

In Osaka, the OSE index 
lost 180.51 at 15.26943. 

HONG KONG pulled back 
from heavy intraday losses 
to dose with the Hang Seng 
index off just 9.63 at 10.046J5 
after trailing at one stage by 
around 24 per cent. The 
bounce back followed a surge 
for property shares, which 
shot higher on the back of 
positive news for mortgage 
lending. 

The subsector rose 24 per 
cent with Cheung Kong up 
75 cents at HKS5445 and Sun 
Hung Kai HK1.75 ahead at 
HK$56.50. Elsewhere. HSBC 
lost HK$2 at HKS18640. but 
China shares were firmer. 
The red-chip index gained 1.4 
percent. 

SYDNEY fell 40.7 or 14 per 
cent to 2,7204 on the All 
Ordinaries index as base 
metal prices continued to 
weaken and sentiment lost 
ground on talk that bHP 
might be forced into divi- 
dend cuts when six-month 
results are unveiled early 
next month. 


Philippines 

MuBs Connote 



political uncertainty and 
concerns about a loosening 
fiscal policy, which sparked 
steady selling by foreign 
funds. 

The 40 capital Index fell 
2746 or 1.4 per cent to 
140344. NZ Telecom lost 5 
cents at NZ$7.75 and Carter 
Holt Harvey gave up 10 
cents at NZ$1.55. Fletcher 
Paper shed 4 cents to 
NZ$L12. 

BANGKOK fell for the 
sixth day running, giving up 


BHP lost 42 cents to A$I2. 546 or 1.5 per cent at 33746 
News Carp shed 27 cents to on the SET Brokers 


AS10.G7 and Coca-Cola Ama- 
tll came off 21 cents at 
A$S42. 

WELLINGTON was hit by 


said there had been a ten- 
dency for investors to close 
positions ahead of the long 
four-day weekend with the 


market shut for the first two 
days of next week. 

Bank stocks fell 3.4 per 
cent. Bangkok Rank gave up 
Bt240 at Bt4540. 

MANILA ended at a two- 
week low after poor perfor- 
mances on other Asian mar- 
kets and rumours that the 
inflation rate for November 
was higher than expected. 

The composite index 
closed 78.97 or 44 per cent 
down at 1407.03, its lowest 
level since the close on 
.November 17. 

SINGAPORE dipped on a 
day of light trading, 
reflecting weakness on other 
Aslan markets and Wall 
Street. The Straits Times 
index fell 40.16 or 2.9 per 
cent to 1443.43. 

On a day short of corpo- 
rate news, bank stocks fell 
prey to profit-lakers exploit- 
ing gains founded on the 
Monetary Authority of Sing- 
apore’s decision to relax 
rules for capital adequacy 
ratio calculations. 

DBS foreign and OCBC for- 
eign both shed 60 cents to 
Close at SS12.60 and S$940 
respectively. 

Tbs most actively traded 
stock, ST E ng in eering, ended 
6 cents or 3.7 per cent down 
at S$l46. after analysts said 
it was overvalued. 


Linda 
Stars pdca(oiq : 



Fablo Basagni, chairman 
of Actinvest said he expec- 
ted Italy’s rate to fell below 2 
per cent in the next 12 
months, in Bna with other 
European countries. "The 
markets are reacting well on 
the news," be said. "But I 
have a feeling that they are 
not taking into account the 
full slowdown of earnings 
and economic growth in 
Europe next year.” 

San Paolo-IMI, the bank, 
rose sharply on reports that 
it planned talks before 
Christmas with Credit Com- 
mercial de France to discuss 
a link-up. San Paolo ended 
13,086 or 4.0 per cent higher 
at 148,113. 

Knl, the energy group, con- 
tinued its recent poor ran. It 
shed L33 to finish at L9.918, 
compared with L10.678 at 
last Friday's dose. . 

Edison, the electricity sup- 
plier and distributor. 


climbed L804 or 4.9 per cent 
to 147,091 on reports that it 
was its stake in 

AEM, the electricity com- 
pany majority-owned by the 
city of Milan. 

MADRID benefited from 
the series of European inter- 
est rate cuts, with heavily 
indebted companies rising 
sharply on the news. . 

The general index ended 
843 or 14 per cent up at 
321.37 after Spain’s central 
bank said it would lower its 
key interest rate 50 basis 
points to 3 per cent 

Endesa, the electricity 
company, put on ptaieo or 
4.4 per cent to Pta3,755, 
while Iberdrola, its rival, fin- 
ished Pta35 or 14 per cent 
higher at Pta2490. Both have 
substantial debts. 


The tide of investor opinion 
on. Asian emerging markets 
flAftnv* to be starting to turn. 

The question is whether 
rfwnp»Trift« in the region are 
sufficiently shipshape to 
stay efinet and sustain the 
rally. "A rising tide pushes 
everybody up,” said one Lon- 
don-based investment man- 
ager. “But some of the boats 
have holes." 

The exchanges have been 
buoyant. Despite a fell to the 
last few days, the IFC index 
of Asian emerging markets 
tim climbed more than a 
third tn two months and 
now stands almost 50 per 
cent higher than its Septem- 
ber 1 low of 67.78. 

Analysts agree that the 
improvement has been 
driven by increases in the 
liquidity of large stocks, 
with investors responding to 
si gns of an to the mar- 
ket volatility of the last nine 
months. As prices recover, 
fund managers are begin- 
ning to move from severely 
underweight positions 
towards levels Closer to their 
benchmark holdings for 
countries in the region. 

There are signs, however, 
that some investors are 
unwilling to commit them- 
selves to supporting a recov- 
ery that is not based on 

sound fundamentals. 

"I perceive a split in the 
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COPENHAGEN edged investment community." 
down despite the Danish says Matthew Merritt global 


central bank’s decisio n to 
cut interest rates. The KFX 
index ended 0.13 lower at 
200.46. 

Carls berg, the drinks com- 
pany, shed DKrlO or 24 per 
cent to finish at DKr3S0, 
while Den Danske, the bank, 
rose DKrlS or 1.6 percent to 
DKT828. 

OSLO fell 1.7 per cent, 
dragged down by rumours 
that Norsk Hydro, the indus- 
trial conglomerate, was 
abont to issue a profits 
warning. The total index fin- 
ished 15.09 down at 886.1& 
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M organ, Michael Peel, Paul 
(began and Mark Berth y 


pmer gin g markets strategist 
at ING Barings. "A large 
number of investors have 
refused to participate in this 
rally and have quite rightly 
focused on the significant 
risk of negatives on the basis 
of bottom-up valuation." 

Mr Merritt says the Asian 
crisis is Car from over. A sus- 
tained recovery will be 
achieved only after the capi- 
tal markets and banks begin 
to fimetion again. 

There are plenty of other 
reasons to remain cautious. 
Merrill Lynch points out 
that In October and Novem- 
ber its analysts made twice 
as many investment down- 
grades as upgrades, despite 


the markets rally. However, 
its research also reflects the ■ 
widely held view that some j 
companies are now ftinda- 1 
mentally cheap. Businesses 1 
that are cutting costs or Con- 
solidating are attractive 
prospects. 

The number of bankrupt- 
cies to the region ought to 
decline dramatically, accord- 
ing to Ashok Shah, head of 
emerging markets at Old 
Mutual Asset Managers 
(UK). Falling interest rates 
worldwide have helped stabi- 
lise rates in Asia, where 
companies typically have 
high levels of borrowing. 

He said markets in the 
region were benefiting from 
currency stability and felling 
inflation, which reflected 
felling food prices. “All mar- 
kets are reducing their risk 
premiums. It looks like the 
crisis has been contained." ~ 

Others agree broadly with a 
that view, but add more ™ 
qualifications. Deutsche 1 
Morgan Grenfell still expects 
a "significant correction" 
even though it thinks the 
markets reached their low 
for the cycle at tha start of 
September. 

If that view proves correct, 
some investors may soon 
feel they were swept along 
by a wave of overenthu- 
siasm. "It’s like a shoal of 
fish," says the London-based 
manager. “When it turns, it 
turns aggressively." 


Michael Ped 


First nine months 1998 


- Net profit first nine months 1998: 

U.S.S2.4 billion (+42%). 

- Banking results depressed by global financial crisis. 
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Net profit increased by 41.9% to U.S.S2.4I3 million. 

Non-recurring items (sale non-life insurance operations in U.S., Libenel, Kredietbank 
Belgium and credit insurer NCM as well as creation of provisions) contributed, on balance, 
U.S .$664 million to the net profit increase. Excluding these non-recurring items the 
operational net profit would have been U-S.S 1,749 million (+2.9%). 

The acquired companies BBL, Equitable of Iowa and Furman Selz contributed a total amount 
of U.S.S467 million to the net profit increase. 

The net profit from the insurance operations rose by 74.1% to U.S.S 1,663 million. Excluding 
the above-mentioned non-recurring items, the operational net profit would have been 
U.S.SI497 million, an increase of 35.8%. Equitable of Iowa and higher sales results from 
equities, convertible bonds and real estate made important contributions to this increase. 
Against these positive factors stood higher claims burdens from natural disasters and extra 
additions to insurance provisions. 

The worldwide financial crisis had a negative impact on the banking results, causing the net 
profit from the banking operations for the first nine months to decline by 4% to U.S.S750 
million. Excluding non-recurring items, the operational net profit dropped by 42 1% to 
U.S.S452 million. Especially the trading results were under severe pressure. The item Value 
adjustments to receivables of the banking operations increased by U.S.J46I million to 
U.S.S761 mxltiou. Of this amount of U.S. $761 million, more than U.S.S500 million related to 


Asia and Rnssia. 


Total assets under management went up by 31.5% to U.S.S234 billion. 


ingMgroup 


www.inggroup.com 

The report for the first nine months 1998 «n be obtained at the following 
INO Group, P.O. Box 810. 1000 AV Amstorfero. Tic 
Telephone: <*3„20 84. 84 7.. ft, 84 , 84 8,. 
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Rose-tinted retirement 


Despite claims to the contrary, bang 'let 
go' early is often far from painless 

There is something fer too I aB sounds so painless. 


cosy about a report 
published this week caned 
Redefining Retirement. It 
paints a picture of people 
dancing out of the door in 
their mid-SQs to embark on a 
new life of unmitigated fun, 
glad to turn their harVc on 
their jobs and move over for 
someone younger. 

"Retirement is linked with 
fun now, not with being over 
the hfflr said one retiree 
questioned in a series of 
interviews with people over 
40. The report, by Sanders & 
Sidney, the outplacement 
- company, is also based on 
research among 82 human 
resource directors. 

Some two-thirds of the 
companies surveyed had 
early retirement policies and 
□early half said die number 
of employees opting for early 
retirement was on the 
increase. Retirement, says 
the report, has undergone “a 
major image shift'* and 
"employers welcome the 
c h a n ge. They anticipate that 
people will continue to retire 
early, improving 
promotional opportunities 
for younger people and 
refreshing the workforce". It 


all sounds so painless. 

The report brings to mi™* 
the film ; Soylent Green. - 
where people file obediently 
into ’’dying rooms" end faAo 
away genfly to their 
favourite music, to be 
disposed of and 
reconstituted as snack food ■ 
for the masses. Edward G. 
Robinson, in hislast flirp 
role, looks so serene as he 
lies back to the strains of 
Beethoven’s Pastoral - 
Symphony and gazes at 


and hay meadows. 

Perhaps this is wbat 
happens when people are 
programmed to accept an 
early departure as inevitable 
and "for the best". It would 
not. do if too man y people -. 
were, as Dylan Thomas put 
it, to "rage against the dying 
of the light”. 

lii fact, if there is rage, it 
is likely to be against a lark 
of pension provision. 
According to the report, the 
hard fact of early retirement 
is that people often leave 
with far less pension than 
they might have enjoyed had 
I they worked to so-called 
1 “normal” retirement age - 
as much as 30 per cent less if 


people gn five years early. 
"As a result” says Tim . 
Sharpies, an actuary at 
Callund Consulting, a 
pensions consultancy, 
“employees may find they 
have to go on working ' 
beyond retirement age in . 
order to maintain their 
income”. •• 

In this respect* the report 
appears to be on to 
something: the Old ■ 
demarcation between 
employment and retirement 
is disappearing, just as it is 
at the beginning of people’s 
careers when it is no longer 
unusual to go back into 
ed u ca ti on after a few years 
in work. Increasingly, says 
Sanders & Sidney, people are 
leaving conventional 
employment from age 40 
onwards, not to stop 
working, bat to do 

amw- thlng ritf fw rop t . . . 

The report's guidelines for 
employers would make 
amusing reading were they 
not written In earnest Raise 
the subject of retirement 
early enough, it says to 
employers, so that 
employees can give proper 
thought to their options. 
How early? As soon as tbey . 
walk through the docs? Well, 
yes. according to Robin - 
Harding, -a former planning 


officer who at 52 is now - 
running a fitness centre with 
his wife. Kathleen, 46, a 
former tax inspector. 
"Companies. should help 
Staff plan tar retirement 
from day one of their 
careers,” he says. The ‘ 
Hardings are among several 
people interviewed for the 
report who have never 
I T riced " harff since twfcing 
early retirement 
Undoubtedly there are - 
i people making the transition 
from conventional •. 
employment to ; 
self-employment with some 
success, but many others 
would still have much to ~ 


Early achievement 
can lead to } V 

— a" 

equally early 
demise * 


give their winting employers 
if it was not for the 
I corporate obsession with 
youth. The. report warns 
| people to plan for 
i retirement. People' did that , 
by joining company pension 
schemes, only to find the rug 
pulled from under their feet 
when they were “persuaded" 
to go early, it was employers 
that wanted tochange the 

iteil 

The guidelines advise 
employers to plan for ; 
movement within the 
company so that employees 
ran “move down the 1 ’’ 
intensity scale If . ” 
appropriate”. They also - 
suggest that companies ■' 


should “allow older 
employees to wind down 
slowly - through • 

reduced-time working, 
homework or project-based 
work". This feeds the 
suspicion that continues to 
. prevail about homeworking 

- that it is somehow not 
proper work. There are 
plenty of people out there . 
who would argue differently. 

- Anyone reading this stuff . 
might wonder whether they . 
should give up before they 
start. If the attitudes 
expressed in this report are 
accurate, people are going to 
feel their careers are on the 
shelf once they are past 40. 
This discouragement of 
ambition among people with 
so much experience seems to 
ran through every strata of 
a company, feeding the 
ambitions of a generation of 
early achievers while forcing 
the older dogs to learn new 
tricks. But the problem with 
early achievement is that It 
can lead to equally early 
demise. 

Martin Taylor's 

rerignatirm as chj pf 

executive of Barclays Bank 
at the grand old age of 46 is 
a classic example of someone 
who appears to have peaked 
too earfcy. What now for the 
cerebral Mr Taylor? A 
government job or a spell in 
academia? Sanders & Sidney 
have plenty of advice: “Be 
positive - this is an ' 
enjoyable life stage,” they 
say to those contemplating 
the Hmhn of early 
retirement. In practice, such 
b landishments offer little 
succour to those 
experiencing their first taste 
of rejection or failure. 


: It may be that an official 
retirement age was never a 
good idea. We have Otto von 
Bismark, the lSth century 
German chancellor, to thank 
for a universal retirement 
age of 65 for men. He 
thought that was a good age 
for men to end their 
productive lives, working on 
the sound assumption, at the 
time, that they were not 
going to live much beyond 
that. Bat Bismark lived in 
an age when labour was 
sought after, when 
experience counted for 
something. 

How' attitudes have 
changed. When human 
resource directors were 
asked to list the benefits and 
problems associated with 
early retirement, the biggest 
benefit they could think of 
was Increasing the 
promotional opportunities 
for younger staff a nd the 
biggest problem was the cost 
of paying people off. Yes. 
there are worries about 
losing experience and 
so-called “corporate 
i memory" but. overall, 
employer responses reflect 
the Htnxgy of youth. If 
Shakespeare were alive to 
day, re-writing the seven 
ages of man in As You Like 
It, the age of fuD-time 
employment would have the 
swiftest of entrances and an 
even fester exit. But how 
can-you build a career from 
a walk-on part? 

Report details: Jill Broyshow 
*44 17J 663 S85& e-mail 

jbrayshaw@sanderssidney. 

co.uk 

richard.donfdn(qift.am 


WORKING BRIEFS 


Graduates want 
opportunity now, 
not security 
tomorrow 

Employers need not worry 
too much about the 
long-term aspirations of the 
new generation of Job 
entrants. 

ASE. a specialist in 
psychometric testing and 
assessment, has been 
running a survey of career 
Influences on the Top Jobs 
on the Net web site 
(www.topfOhs.net). The 
7,000 respondents, mostly 
young male graduates, were 
quite dear in their priorities. 
Self-development was at the 
top of their list and security 
and status werajhe least of 
their concerns. Financial 
reward was not rated highly. 
Those people placed more 
emphasis on career 
development, recognition, 
teamworking and influence. 
They should find plenty of 
scope in the youth-hungry 
companies that have been 
dispensing with their older 
employees. 

Sick of work 

The Industrial Society has 
warned the government 
against stamping down too 
harshly on absenteeism in 
the public sector, where 
rates are twice as high as 


those in the private sector. If 
the crackdown promised by 
Gordon Brown, the 
chancellor, is too severe, 
says the society, it could 
prove counter-productive. 
The society trots out what 
has become accepted 
procedure: drafting an 
absence policy, monitoring 
absences, homing in on 
those with poor records, and 
carrying out retum-to-work 
interviews. While producing 
results, it does not do much 
for building mutual trust In 
the workplace. People cry 
off work when their jobs are 
boring and when they do not 
feel appreciated. It would be 
better to tackle toe problem 
at source. 

+ 44 777 429 2000 

Checklist 

Arthur Andersen's annual 
publication, HR Director, has 
some timely articles on 
topics facing personnel 
departments, including 
preparations for the euro, 
call centres, the role of 
personnel in knowledge 
management, social 
auditing, international 
assignments and drug 
testing. About the size of a 
comic-strip annual and far 
less entertaining, the book 
could provide a useful 
checklist for human resource 
managers keen to keep 
abreast of the latest trends. 
Virginia Smith *44 171 438 
3000 
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To manage the Treasury function of the Bank within the laid down parameters 
and guidelines for the functioning of the Treasury Division and achieve the 
targets agreed in terms of the strategic plan and annual budgets. The incumbent 
is also required to propose measures for the management of monetary and 
market risks. •- 

The position reports to the Deputy Chairman & Managing Director. 

Key Resmmsibilities " •. . - 

• Develop, and review strategy and policies for Treasury Operations and ensure 
compliance. 

• Monitor and ^manage the Banks foreign exchange, interest rate, funding 
risk& and exposure • 

' • McatitiM-.a^ip^wSe^ liquidity 

. • Participate Ip'AssefcTiabiHty management • ~ 

• Monitor utilization of TVeasuiy limits . 

• Approve Brokers who will be engaged by the Bank, based on set criteria for 

selection afBrtjkars . _ 

• Determine' the range of spreads that will bp applied in order to achieve 
. optimum returns 

• Provide ipput into the activity relate*} to setting up/taaintaining 
correspondent relationship in the' context of treasury related activities 




• University Degree related to Banking,. Finance or Economies 

• 10-15 years of relevant experience in BanVing/Fmandal Institution, 3-5 
years of which are in the position of Treasurer 

• Fluent in EngUsh, Arabic language will be an. advantage. 


to the strictest confidence , please send a futl CV 

by 30/12/1998 to 

AlAhli Bank of Kuwait - Head Office, 11 A Floor - Safat , Kuwait 

. .. . - or to: 

Senior Manager, Human Resources Division 
P. O. Box 1387, Safat 18014, Kuwait 
Tel: (0096$) 2443322 Fax No: (00965) 2401334 


Senior Product Manager 

Cash Management Services 


London 


£ Attractive 


Otr client Is a highly regarded and innovative UK based 
commercial bar* providing a full range of services to a 
growing corporate customer base. To continue the 
development and expansion of our current product range, 
we require a Senior Product Manager to support the ongoing 
development of our payments product range of customer 
focused In te rnational cash management sendees. 

The Ideal candidate win have at least 10 years' experience 
. and a proven track record In international Wholesale Banking 
Inchxfing exposure to operat i on s , product management 
and large corporate rela ti on sh ip management 

The Rota 

♦ Developing new product initiatives, focusing on 
payments, cash management and Euro based sendees. 

♦ Lead a small team of Product Managers. 

♦ Develop effective Internal relationships with the 
operations and sales teams to promote both foe 
product itsatf and the rote of the Product Manager. 

4 Supporting sties and knprovtrg cross-salting opportunities. 

The CamSdato 

♦ A minimum of three years' crossborder payments 
experience Ideally gained with a major bank, including a 


sound undemanding of SWIFT operations and services 
and their application in providing cash management 
solutions. 

♦ Excellent communication and analytical skills, together 
with an ability to plan and organise effectively. 

♦ A sound understanding of outside markets and their 
application in providing Internationa] cash management 
solutions. 

♦ A strong innovative thinker able to take a wider strategic 
view In the development of business and product 
strategy. 

TWs Is an excellent opportunity to develop your career with 
an established and innovative bank. The working 
environment is both challenging and attractive with career 
progression promoted internally. The salary package will 
reflect the experience of the successful applicant. 

Interested candidates should contact Robin Keck on 0171 
269 1872 for an Initial discussion. Alternatively send your 
curriculum vtea. quoting reference 470308, with details of 
current compensation, to Michael Page City, 50 Cannon 
Street London EC4N 8JJ. Fax 0171 329 2986. 
e-mafl: robktkeck@iTilchaelpage.com 


MichadPage 


CITY 

w»wui*r»elpaee.tSjm7 

London * New York • Paris • Amsterdam • Frankfurt • Milan * Madrid • Hong Kong * Singapore * Sydney 




F£2&%5M 


Global Tax Product Manager 


^Excellent 


London 


A NTT) ROKROWER services 


The Work) Bask, the ieakng multilateral organization in global 
etonomte development has a posiwn available fore Dnriaiw Or* - 
far Loan Aceotrntmg'aed Borrower Services. • 

The posrtwi 6 heated in.WBSha»a«wi »*' H. a keymamtirtiAe 
UBnQepifftr^'sMwag* , ^T M ™^^ w * cajlln ^ , 

BDrrrjvseSenncesOmakri/lOAlAJkwpons^fofSlJnwiiSlBring™ 

toaiacmuMSoflSRDanillDAllonowWtowliiditferais 

respectively about S1Q7U.S. bilben and I78U S. biSm outstwting, . 
tabunam^ 

StBUS baton per amum Tto Drawn parade* tow 

units fa opwawral, 

The Oration Chief 

prpfesaonal accountant and fosinessgradui^Mtf.-Vouwfllp^ 
Challenges, 

currency pools, financial minaum and danratiyesand meorporation 
of foe Euro m»#e Bank's tan*® kM**.. 


• Prectitel fawwtedae of systems applicatmnL internal controls and 
accounting lor cdrnfdBX financial instruments indwfing hedge 
pcanrting. mark to martet Kid fsm&amy with evolving accouiting 
fiterature (asp. IASC and US GAAP) is expected 

• Experienced MaBagBrofmihinauonalsBff vwihggodtBamvwicand 
. motivational skills util *9 uvuative and vision. Language skills, 
beyond English, areatt adveraags. Good 

insideftuisidetjieBank. . . 

Wbrnmandden/o/^maiOYfir^^ ' 

damaged to apt*/. 

Applicants should send a deaSed omfajlum.viiae. in Engfeft. 

T wr nln nf Tfcrl iftnrttymTmt. nr . 


Tta World Bank .< 

Staffing Center. Rooti SM39 
fRot DfftOALA) f BIB H Street N.W, 
WKb*afltM.PiXUSA2M33 

fniaairism v 

Earalb acteacnMNNUhaatetig 


The 

World 

Bank 


The world's largest global custodian, the Chase 
Manhattan Bank administers over USS4 trillion 
. under tmst and custody for 3,000 clients world- 
wide. As the centre for operations across Europe, 
Asia, Africa and the Middle East Global Investor 
Services in the UK advises clients on the full 
investment spectrum. Providing an internal and 
external technical sales and consulting service. 

The Product Management & Marketing department 
monitors the performance of current products and 
manages new product development 

Wti are looking for a senior tax advisor of 
exceptional calibre to manage this department 
You must have a dynamic vision for the future, 
and wili enjoy almost total autonomy in 
implementing it Through strong, vital 


management, you wili effect significant change in a 
diverse roie of global scope. 

You will be currently working in a global merchant/ 
investment bank, insurance company or the 
financial services department of a major 
accounting firm. A qualified ACA or ATII, you are 
familiar with securities lending, globar custody and 
international tax principles. Not only do you have 
the gravitas to network effectively with internal tax 
professionals, but also the communication skills to 
explain technical issues to non-specialists. 

Please send your CV with a covering letter to our 
retained consultant Elinor Campbell, Michael Page 
Taxation, 3&-41 Parker Street, London WC2B 5LN. 
Tel: 0171-269 2296. Fax: 0171-831 6662. 

Email: elinorcampbell@michaelpage.com 




Chase. The right relationship is everything." 


Situations Vacant. 


Banking & Finance A|>pointmcnte in tire FT. lireludcs Managing Directors, Chief Executives, Analysts and Actuaries 
For more irrtorm.Ttion on advertising opi»ctimitres please call: 

Tel: -e+4 171 873 4153 Fax: +44 171 S73 4331 
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Head of Marketing 


Charity Funds 


Excellent Package 


City 


Newton is an investment house dedicated to providing the highest quality of service and 
investment performance. The recent acquisition of a majority interest in the firm by Mellon 
Bank Corporation has creased a global asset management business with wide international 
distribution and a broad range of investment products. Newton has £l2bn under 
management of which over £2bn is managed on behalf of private investors, trusts, charities 
and small pension schemes. A significant proportion Is invested for charities and an individual 
is now sought to drive further growth of this important part of Newton's business. 


THE POSITION 

♦ Focus on winning new charity fund business and the 
retention and development of existing accounts. 

♦ Define and manage sales and marketing strategy for the 
charities team. 

♦ P rese n t Newton's investment philosophy to potential diems. 
Build strong relationships. Ensure excellent diem service. 


QUALIFICATIONS 

♦ Graduate catibre with investment management experience. 
Knowledge of charity fund market preferred. 

♦ Mature, cenadous. disciplined sales style. Self motivated, 
performance driven team player. 

♦ Ambitious, energetic and credible at senior levels. 
Outstanding presentation and interpersonal skills. 


Please send full cv, seating salary, ref FS200934FT, to NBS, 21-26 Garfick H1H, London EC4V 2BX 
Fax 0171 489 0698 Email 6p@nbUo.uk Tel 0171 379 1070 


Aberdeen - Birmingham • Bristol - Cardiff • Chy • S&nbufgh * Gb*gow 


Leeds • London • Manchester ■ Radlett • Soujh ■ Fnrtdurt • Madrid * forts 


NB Selection 


A BhB Resources pk company 


NBS 


BO 9002 ftepsored 


mutual insurer with a modem approach to business is 
; a strategic view to meet existing regulatory demands 
and be prepared for future pensions legislation. Respected for 
high ethical standards and sound investment policies our client is 
ideally placed to consider new distribution channels and explore 
opportunities for developing the business in response to new 
markets and Government thinking on welfare reform. 


il4C 

Package to £100K 

A new role has been created repotting to a board Directoc Your first project will be to oversee phase 
2 of the pensions review following which you will have the opportunity to influence decisions in the 
savings, pensions, protection and health markets for individuals and the corporate sector: 

You will need ro demonstrate outstanding project management skills including the ability to manage 
and motivate a team of administrators and actuarial professionals, you will probably be a F1A/FFA 
or PM1 qualified and certainly Have comprehensive knowledge of UK occupational pensions. 

The working environment is excellent - beautiful offices and a friendly, committed atmosphere 
under die leadership of a forward looking chief executive. 

If you have the vision to formulate and the drive to implement strategy in this challeng ing 
context call us now co discuss the position in detail. 



Telephone: Victoria Wallis or Rupert Emerson 
Office hours 0181 296 9644 
Evenings and weekends 0181 648 7163 


Vincent Knight Sanchez 


jrb i r mr T 



Trema provides strategic technology solutions to the financial indi^ry. Tre^^ Sveral Finance 
Finance KIT, Is a fully integrated treasury and asset management system. J*™® _ 

KIT product lines, used by the key players in the financial markets, Asia and 

siiries, investment management firms and central banks in Europe, the 

North America. Trema ‘s dients Indude ABB. Aegon, Anglo American Corpora i • rnntrols/ 

Electrolux, Ericsson, European Central Bank, a BA Specialty Chemicals, mwnationaf staff of 

South African Reserve Bank, Unilever and Volvo. Founded in 199 2 * ^ rema Jjj* . - 
over 180 and has offices in Helsinki. Johannesburg, Sophia AntipoUs, Stockholm, and Zu . 

In Just a couple of years, Trema has become the benchmark provider In Europe woecWh’ 

financial industry Currently, we am experiencing a considerable increase in dema markets within 

In the USA, the emerging markets anSZia. Our aim Is to establish a prominent po&on 
the next few years. We are currently transforming Trema Into a global organization, o m 
growth and to fedfitate our expansion plans, we are now seeking a 

Chief Financial Officer 


In this highly demanding position, you have the overall responsibility for Trema Group 5 finance an 
tive issues. You will also play a very Important role in preparing the Group for public quotation wit i 
1-2 years. 

Qualified candidates must have: . . . 

• Both an academic degree and several years of experience In a similar position in a multinational corporation. 

- Experience in company flotations, and handling investor relations. 

■ Excellent interpersonal and presentation skills, an entrepreneurial spirit and strong leadership ability. 

- A willingness to travel. 

In addition, experience in high-growth industries is preferred. 

Reporting directly to tire CEO. you will be part of the Executive board, which manages the operations in Americas, 
Europe and Asia. You will woik in close co-operation with other senior members of the Group's management 
to build the Trema organization of the next millennium, initially, you will be based in one of our European 
offices, but relocation at a future date may be necessary. 

We Offer 

An excellent opportunity to work in the frontline of technology and financial markets, demanding international 
assignments, and a highly attractive compensation package reflecting the skills and experience of the successful 
candidate. . 

How to Apply . 

Either send a short informal resume by e-mail to recniitment0trema.conL or post your application to the address - 
below: The deadline for applications is 18 December 1998. 

Mr. Christian Schoyen 
Modem Recruitment Ltd 
32 Osnabmgh Street 
London NWi 3ND 
England 

Fax +44-10)171-387 5414 
For more Information, 

please contact Mr. Christian Schoyen - 

Tel +44-(o)i7i-388 0026 
or visit our website at 


www.trema.com 


Package to 
attract the best 


Major European Bank 


Munich 


Proprietary Trading Analyst Euro Countries 


New position at the centre of a profitable and newly merged US$450 billion group providing proprietary 
trading and active portfolio management reporting to the Head of Proprietary Trading Euro Countries. 
Significant scope to progress in the future. 


THE ROLE 

■ Provide value-added research by assessing the 
financial details gathered on a broad universe 
of European Blue Chips. 


Gather and analyse information including 
annual reports and financial documents and 
form conclusions. 


Communicate research updates to the 
proprietary traders. Prepare written one page 
summaries and updates. 


THE QUALIFICATIONS 

■ Fluent in English and at least one other 
European language, preferably German with at 
least two years' experience as an analyst. 

■ Thorough understanding of fundamental and 
quantitative analytics. Specific market and 
industry knowledge of Europe would be 
advantageous. 

■ Self confident, intelligent and mature. 
Excellent communication skills with the ability 
to build dose relationships with research 

. providers and colleagues. 


Tel: +49 69 610 927 22 
Fax: +49 69 610 927 60 


Selector Europe 

Spencer Stuart 


HEAD OF EUROPEAN TRADE POLICY 
PRACTICE IN BRUSSELS OFFICE OF 
MAJOR U.S. LAW FIRM 

Prestigious U.S. law firm with over 800 lawyers in 11 worldwide 
offices seeks an American or European attorney to run its 
European trade policy practice based In Brussels. 

This is a unique, career enhancing opportunity. 

Our clients are some of the top international corporations in the world 
based in the U.S., Europe and other nations. These long standing client 
relationships enable our attorneys to provide advice and counsel to 
businesses with a global perspective. As the attorney in charge of oar 
international trade polity practice in Europe, you would be on the front 
line for their expanding global business markets. 

You must have the experience to make an Immediate contribution. 

We me looking for someone at the Partner level who has a proven track 
record of trade work in Europe. You should have experience in the 
operations of the European Commission relating to trade and 
international economic policy matters. Knowledge and experience 
with the WTO is also highly desirable. Law firm experience is a high 
priority. Compensation is commensurate with experience. 

There is a generous relocation package available. 

SEND A LETTER OR YOUR RESUME TO: 

(all inquiries in complete confidence) 

INTERNATIONAL TRADE POLICY LAWYER 
eto FINANCIAL TIMES BOX M6267 
NO- 1 SOUTHWARK BRIDGE 

LONDON, ENGLAND SEf 9HL 


Plus* reply with full details to: 
Yvonne Hamm. Spencer Stuart 
Sdiaunulnkai69, 

SQ5M Frankfurt Germany 


Tempest 


• NEW YORK • LONDON • HONG KONG - 

RECENT GRADUATES 
CONSULTANCY ROLES 


Tempest is an international strategic axtsuOancK 
spedriUmg In global equty mantels. 

The group currently seeks a raanber of outstenafing 
individuals 10 join their mrftinatiaaaJ teams in Now York. 
London and Hong Kbn& to be trained to consultant lewd. 

Candidates should have: 

• Good communication and in te r p er s o nal rid is 

• first dass acade mi c background 

• Language skflbe fluency In at least two languages; 
Aslan bnpiage* an advantage 

• International educational profile and Indian woek 

experience would be a district advantage 
Responsibilities will include: 

■ Collation and analyst* of both qualitative and . 
quantitative data 

■ Liaison with senior management, interaatienaBy 

■ Consultancy p res e n tations to cfienls 


TMs is an moeBent opportunity to loin a dynamic oigamsarwi 
wfcfcA can offer genuine tnd rapid promotional prospects. 

Salary wQI retied experience and ateftjt 

in the ft* instance. pfeeSe forward your CV and cowering tetter 
to the Directors at tempest Conmiana 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5UX 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 01 71-256 8501 E mail: cjagroup@onlino.rednct.co.uk 


Opportunity to take on responsixEty for estabfidied private dients, with prospect of equity participation.' 



CJA 


PRIVATE CLIENTS/TRUSTS 
INVESTMENT MANAGER 

CITY £50,000 + BONUS 

PRIVATE CLIENT, CHARITY & PENSION FUND MANAGEMENT ARM OF LEADING 
INTERNATIONAL FINANCIAL INSTITUTION 

Our diene has recently changed ownership and is poised for expansion on the back of their long-standing cop 
q tortile performance. Private client Investment will continue at the heart ofTfoeir business and these are 
quasi-institutional £lm+ discretionary fonds of the highest quality. We seek an Investment Manager with extensive 
experience of private dients and trusts, strong technical investment skills, a sound knowledge of UK and 
internatioraT markets, and familiarity With a top-down investment process. Responsibilities will be divided between 
managing c.£40m of funds, building relationships with these existing clients and developing new business with 
quality intermediaries. Investment Managers are also responsible for secondary research of 1-3 UK market sectors 
and pby a part in the evolution of the firm’s investment poiicy.The parent is still acquisitive, with plans to float In 
due course and there is the prospect of an equity stake. The successful applicant is likely to be educated to degree 
level with an- MSI or IIMR qualification, to be well-connected on the professional dreuit and have a track record erf 
managing funds and building a client following to be able to operate independently within foe collegiate culture of a 
small firm. Applications in strict confidence under reference PCFM8I20/FT to the Managing Director, 
CJA, or telephone 0171 638 0680 for an initial discussion. ^ 


Play a leading role in the develop] 

INTERIUATIOI 

300,000 FRF 

Our dient is one of the world’s largest industrial 
groups spedallsing in the supply of components, 
systems and services in foe Energy, Transport, Marine, 
Transmission and Distribution markets. The . Group 
employs over 110,000 people in 60 countries and has 
a turnover in excess of 14 billion ECU. An opportunity 
exists for a newly/recently qualified accountant, with 
strong interpersonal skills, to. joirr this highly 
successful, dynamic Group in their audit function. 
Viewed as a talent pool for the future financial 
managers of foe Group, foe audit function provides a 
value-added service to locations throughout the 
world. Reporting to the Vice President of Internal 
Audit, you will liaise with management at all levels in 
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tf you are interested in the above ; 
contact Harvey Gretton (quoting 1 
on 0171 209 1000. Alte rna t ivel y send, fax 1 
your CV to the following address: FSS \ 
Charlotte House. 14 Windmill Street. 
W1P 2DY, hue 0171 209 0001, e-mail: hjg< 
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mess reviewing - risk 
^.-J^pmpanies; • 7 / 

- Including, mergers iT* 

reporting. - ■ 

<r> fty for someone^ 
’experience as an autffl 
itwgal -audit function. You im 
pwftiafei; excellent organisational sid 
^«pffontmkate at all levels. You i 
^^wyoteed jn an Inform^ 
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Banking & Finance Appointments in the FT. 

Includes Managing Directors, Chief Executives. Analysts and Actuaries 
For more information on advertising opportunities please call: Tel: -44 171 873 4153 Fax: +44 171 873 4331 
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Senior Internal Auditor 

Who we are 

As an independent appraisal function within the Swiss 
ased Roche Group. Corporate Audit performs audits at * ' 

■ headquarters and in affiliates world-wide. In this way, 
we assist the organisation to manage its business risks and 
to improve the efficiency of operations. We are a young 
and dynamic team that acts in a preventive, supporting, and 
Consulting capacity. 

The position 1 

Conduct integrated audits, i.e, stressing operational and IT 
aspects equally, as a team leader. Advise management 
regarding appropriate internal controls as well as efficiency 
and effectiveness of their operations, and thus; add . . 
value to the business. Coach and educate team members 

while furthering your own education.. so as to contribute 
to the high standard of expertise maintained fn the depart- 
ment Based in Basel, the position involves international 
travel. 

Who you are 

You have solid academic credentials (university or busi- 
ness college degree] combined wtt hjiroyen business ex pe- 
rience in auditing, (internal or 
years. Knowledge of SAP R/3 
strong plus besides proficiency in E|j'~ ' 

Who to contact 
The advertised opening and rel: 
will be discussed in detail during a] 

a .-:and;voti 



sociates 


London based 

CompetjtivercnmDeiationvrrdi^nTacrive long tenn incciiti ves. 

Apu Partners is one of the largest independent venture capital and investment groups servicing the needs of entrepreneurs 
in Europe and the US. Apfr Partners Ventures manage in excess of £2 billion in private equity funds, over £800 million of 
wlridiuxntheUK. ‘ 

The Positions f - 

Apox Partners is seeking ambitions high flyers to join its London based 'Ielecotnmxmicaaons, Healthcare/Biocedbnology 
and European Managemenr Buy-Out teams as Associates. The Associated role involves sourcing, analysing and executing 
venture capital investment. Successful candidates are likely to.be aged in their late twenties with a first dass or upper second 
honours degree from a top uuiveisity and be able to .demonstrate maturity, initiative and excellent communication 
dolls. Each of our teams also requires additional experience as follows. 
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Telecommunications 

■ An engineering or science degree 

■ A minimum of five years work 
experience on a fest track career 

■maEmopeantdecomuHmicariOTs 
■'x company . z- 

*. or c • 

■ Telecommunications experience 
gained within a strategic or 
specialist consultancy 

■ A first dass understanding of the 
.. dynamics and ‘drivers of the 

European telecommunications : 
sector 

■ A commercial oudook 
- RtfSJO 



Healthcare and 
Biotechnology 

■ A PhD in life sciences or MD 
Strong in molecular biology . 

■ A minimum of three years 
experience in a cutting edge 
biotechnology or pbanxuceuticak 
company, with US experience an 
advantage' 

■ Knowledge of the drag 
development process, including 
patent, regulatory and dirueal 
aspects 

■ An MBA or experience in finance 
and a commercial outlook 

RtfS2Q 


Buy-outs 

■ MBA from a leading 
international school or “big six'* 
ACA qualified 

■ A fast track career with relevant 
experience gained in private 
equity, corporate finance or 
strategic consulting 

■ Highly numerate with strong 
analytical ski ll s 

m Financially and commercially 
aware 

■ An understanding of and 
enthusiasm for private equity 

■ European language skills an 
advantage 

Rtf 5S0 



Interested applicants should forward 
their curriculum vitae and details of 
their c urr e n t remuneration quoting 
the appropriate reference to 
Gail McManus, 

Private Equity Recruitment Ltd, 

212 Piccadilly, 

London W1V9LD. 

Tel 0171 917 9486. 

Fax 0171 9179488. 
e-mail: HYPERLINK 

mailto:gmcm@perecruit.coni 
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^efineenKddgiaaa<fibMdeamkl>ndxaiaoK 
eflbmfc itfA:rQdutfg both (todaproenirfaias aid tinMo- 
market tfedbpc S/acm k dm ndiatry leader h bjtfupeed 
gum wfbani ffW an/ kmtrt enapse jdUool 

Financial Director 

(BradaneJQ 

Wfe are ainrenty roeidng a tufted ItardAm to ownea tl 
apuB ofVlwifcJcl fcitH oftnriom h Bmpt In add- 
riontn t%-tp-dy accoundt^ nilui adniaiiiu ml m and nr»- 
any taction. then wi be eondw hrotanei* wkh jort^ 

out projemtadu&nf ramie an^sta. cob ccnrub,bui- "■ 
n«n tfeYctopmencand bre taplffneoadan o/an ERPtjswn. 
TterdsduNiJdtawBpoaetianxtgrmxixlq'iftdbtal- 
negaddcwmeaBind beeo n4 > uU cwkh-dal reponfae 
rotes. A minimum of HX- p ey mR a yw rfaycffcane. 
fcriutl^ p rtorl«Br iai on wUSeoqyaplBs.afaK)wWg f 
of haopnn aBuoqr raponatg and US GAAB 

Accountant 

(Bradtnefl) 

VWareanmy nddogw MMdtol so bd rvno«UB 
far dw aocoandni xswkfas ofVlewloptit UK niudaqm 
vaf » asAdy ta tte cowaUied n^onJ^ far Vfawntb 
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trol of General Le^ Sales Rqpn;ReaMjiM and 
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Investor Relations 

Account Managers and Consultants 


APPOINTMENTS 

WANTED 


FIRST CALL 



I 

INVESTOR 



ITJJEUIKiPt 


Thomson Investor Relations Is 
the world’s largest global Investor . 
relations company with offices in 
London, Tokyo, Amsterdam.- 
Sydney, Sao Paulo, Singapore, 
Chicago and New York. We serve 
over three thousand blue chip ' 
companies worldwide. Our global 
presence allows jjs to offer 
integrated cross-border Investor 

relations programmes, as welL as 
financial communication advice to 
specific markets. 


T« continue to meet the demands of our suepess, we are In the 

process of expanding our International opemtton. We ■?°* 
ooDortunitiesfor htoh calibre experienced professlonala^to jom our 
fK^ofiS andK at the forefront of developing flew business 
aiCand Continental Europe, 


We are 
come 


-^aasKSSraSS^sS' 

EsSs* 

wa offer a highly attractive eomper»ation ^.benef^package.- 
For prompt, confidential consideratton, send your CV to- 

. - ’ DnlatiaMB 


HO St fttetln’s Lane 
. London WC2N 4AjE , 
Bof: Personnel Department' 


MY based cownoriity 
ft ftiadals 
bsaw , budge aurv i» 
pya s ’ A dcfisr.Mx 
Slid tebsVrfw wtitf inei 
and jatabaas-rpsi n 
sflste weta 
crniynl a fcan? 
MTtFTOn WHm, 
Cat sawc o'-rakxzes. 
^CMETtfti-T MMUu. 

PttOMS12-3f733H 
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•:n tr- FT pW'-v* c^T. 
TV: _i4 171 873 3351 
F.n: t-l-l 171 S73 4331 


PRICING 

Top inti corp. needs 
pricing analysts and mgrs. 
Integrity, tests, rollouts, 
repricing, projects. Posi- 
tions in London, HK, 
Toronto, Miami. Excellent 
oppty. $40 - 75K + bonus 
+ refoc. Fax resume to NY: 
516-997-0740 


Investment Analyst 

. UK Smaller Companies 


■uv 



Ad exciting opportunity has arisen 
for an investment analyst with at 
least (toe year’s experience in UK. 
equity .'research to join the 
S te w ar dship team at Friends Ivory 
.& Sime. Friends Provident 
Stewardship is the market deader 
in ethical investment, with funds 
under management Of jn$! under. 

■ £1 -bUBoa, has estWHRdi ed an 

‘ exceflem trade record. 

v Bindm London, ^ die poshkm will 
- entail Undertaking research imo 
. primarily UK sthaTler companies 
with a g v%w to tji&jirg on 
^uupe ~R^fo)io management;. 


rcsponKibility. An interest in the 
field of ethical investment would 



In addition to the minimum 
experience required, candidates 
should have or be -progressing 
towards JIMR or equivalent 
qualifications. Candidates must be 
computer literate and work well in 
a team environment. 

To apply please write . in 
confidence to: 

IMS Recruitment Consultants, 
Waftrook House, 23-29 Watawfe, 
London EC4N 8LD. Telephone: 
0JL7I4776S00. 


■■■$&'' "• WyESniBW management resources 


Lo&ftedln Luxembourg, Eur6p6erthe di 
Satellites (SES) owns and operates the ASTRA 
Satellite System which broadcasts television and i 
channels throughout Europe. Today, eight sateffitas i 
in orbit with three more to be launched in the next two 
years. 

In the framework of its expansion activities, SES has an 
immediate opening for a motivated 

—BUSINESS ANALYST (m/f) 

Working In a small team of experts within the Business 
Development Department the Business Analyst will 
contribute to the evaluation of potential investments and 
other business activities by providing in-depth analysis, 
reports- and presentations on the satellite and 
communications businesses. 

Ideal candidates should meet the following criteria: 

• have a degree in applied economicstflnance (BA/MA or 
equivalent); MBA would be of additional advantage; 

• possess 4 to 6 years working experience in a financial, 
industrial or consulting environment; experience in the 
telecommunications/broadcasting or similar area would 
be an additional asset; 

• be fluent in English; 

• have the capacity to work in a prolect oriented, truly 
international environment; 

• demonstrate good communication skills, team spirit 
and dynamism. 

Interested candidates should send their hand- 
written application and CV typed in English 
together with a photograph before 
24 December 1998 to: 

A Soci£t6 Europfennd des Satellites 
. Human Resources Office 
(Ref. FT/Business/1 2/08) 

' _ _ L- 6815 Chfiteau de Betzdorf 

ASt RA Grand-Duchy of Luxembourg 
iw uwun mb w http://www.astra.fu 


COMMERZBANK A Dublin, Ireland 

EUROPE (IRELAND) 

MARKETING MANAGER 

Corporate Banking (starting as Assistant Manager) 

Job description : 

■ Generating new business m international credit market 

• Mai ntaining relationship with cdpomles and key contacts 

• Preparing credit appfcafknis 

• Negotiating new business deals with customers and key contacts 

• Credit admins! native work included as well as supporting management 

Required expcrimcdqualifications: 

• Experience in international lending to corporates and sovereigns 

• 2-3 years minimum experience in credit analysis 

• 1-angimgp skills: fluent in English, good drills in another European language 
such as French. Spanish. German in addition would be an advantage. 


Good interpersonal skills 

Outgoing personality 

Interested candidates should apply in writing with current CV and their salary 
expectations to: 

Commerzbank Europe (Ireland) 
att Personnel Officer 

AIB International, 1 J-S.C, Dublin 1, Ireland 
IHepbcfflc: (til) 670 0714 Telefax: (01) 570 0186 
orby onaflto: karenl^commerzbajikic 
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Junior Financiol Analyst 


wiih H keen i"»»i «Ti>*k» 1 “*“*“** *k>IK ." Frew* *vi 

zs- "*£ csrs S n 5 t=- - - " 

Too hire esedteK tamper»nnl drill and wmmgxfcaix 

y«r **»,. * » • -v 

As sod you will have to research »ywhoasc genet* ««i mm 

then take part in writing up “* prwn 0 **"# fin-mod reprtK. 

You wiU nccU ,0 be »**•»> »* oojo) J£f£SwSJ 

lead id « senior financial wdyirt p*iW* * ^ mcchum wm. 


Equity sales 


Since its foundation in 1966, Bank of Ireland Asset Management (BIAM) has grown a global business. We have a proven track record 
of oatstanding long-terra investment performance. Funds trader management are approximately £21bn Sterling and we manage 
global securities for a broad range of clients and have offices in Ireland, the UK, Canada, the US, Continental Europe, Australasia and 
South Africa. We are offering exciting opportunities based in Ireland for high caKbre individuals. 


A g«to» or. n*o»i uri*S* y°u *11 P"*** ta* 

»SyS!powib^ioc««ulBns or o*«u You tan* ««Itou Ungo^e «* * wh 

and English, you are eniapriswg. leacrive and a keen P ,a > cr 
Yw will wo* on fl* trading floor with *e backing our ouisundmg rese arch ream 
IT wIm- Sri coovnxre our instiintional d*=* * «bcr uivcmpom 
(Ret : DM841837/B) 

Ptere vrtycurW** a i««r photo 

haasr (testa* ttar Job njcwx on both tetter and erv*hpc} to EL RO> 

78. bdde la R&ubGque - 9251* BOULOGSE Cedex - France. _ 




Institutional/Personal 
Relationship Manners 

The role of the Relationship Manager is to provide a professional 
service to a portfolio of clients. Responsibilities include 
monitoring and reporting on the performance of funds, 
developing the client relationship, anticipating dienr needs and 
business development. 

Candidates for the above positions will ideally be high-calibre 
graduates who have a deep commitment to providing the highest 
quality customer service. They will have previous experience in 
die fund management or a s imilar industry. Strong communication 
skills, a high degree of numeracy and a keen interest in our 
business will be a prerequisite. 


Senior High Net Worth Client 
Relationship Manager 

This is a challenging role for a top class individual to manage 
and develop a portfolio of HNW clients. The role will involve 
advising, selling to and servicing a demanding client base. 

The ideal candidate will be an ambitious self-starter with a 
third level qualification (business/accountancy) and a minimum 
of 5 years 1 experience in a fund management or similar 
industry. Experience in personal taxation will be a decided 
advantage. Excellent interpersonal skills, combined with 
initiative, energy and a commitment to service excellence will 
be important attributes of the successful candidate. 


Sales Executives 


The successful candidates will ioin our expanding intermediary /branch network sales team in Ireland. They will become key 
players in selling our comprehensive range of investment products to personal investors. 

Suitable applicants will have a minimum of 3 years’ proven sales experience in the financial services industry. A business degree or 
an appropriate third level qualification will be a decided advantage. Excellent interpersonal skills combined with initiative, energy 
and a willingness to travel will be essential attributes of the successful candidates. 

Please apply enclosing a detailed curriculum vit3e, no later than Wednesday 16th December 1998 to: 

Ann Ringrose, HR Manager, Bank of Ireland Asset Management Limited, 

26 Fitzwilliam Place, Dublin 2, Ireland. 

BIAM is an equal opportunities employer ■ ■ 


ks Echos 


The FT can help you 
reach additional - 

business readers in 
ftaKje. Our link 
with the ftench 
business newspaper. 
Les Echos, gives 
you a unique 
recruitment 
advertising 
opportunity ta 
capitalise on tbe 
FTs European 
leadership and to . 
farther target tbe 
French business 
world. 

For information, on 
rates and farther 
derails please 
telephone: 

Kail Loynxon on ( 
•»44 171 873 3694 


EXCLUSIVELY FOR 

EXECUTIVES 


CFO - 'I had used jDM twice before, wanting to improve 
my position l mailed a new campaign on 1 0/2 1 - so far 24 
calls and 6 offers." 

IF YOU ARE: 

> Motivated by positive results 

> Driven to success 

> Achievement oriented 

We ran help you achieve job search success using the proven 
power of TARGETED RESUME MAILING. 

Using our database of 10M+ you select the companies, 
executive search or VC firms you want to reach. We will 
professionally prepare and print your resume, letter and 
envelope personally addressed to a key exec. 

FREE Info Packet & 

FREE Marketability Analysis 

800 - 252-0707 

hnridPMINTlg c i Mip i Wf wcow 


JlMMMI m i 

Luttrnr m a 

A* — - 
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Bank of Ireland 

Asset Management 



ACCOUNTANCY APPOINTMENTS 



Group Pensions Manager 


M 4 CORRIDOR / SUBSTANTIAL R E M U N E R ATI O N PAC K A G E 


Commercial Finance Director 

- Flotation Opportunity 

London - Six Figure Package + Equity 


With unit, in vmtil' (rf)iuuiil(ii's. Mars. fixurpof.ilod u a glolvJ leader 
in v.ich ol ii*. major m.irkiis - sn.ick htOtK. main-meal funis jvican; 
priKliiL-is drink' u-iuliny swems uiitf autimilcd pjvrrvni sjMcms A 
unique!) MKYc-Aliii. prn did) lied «np anriairon ftilh a distinct he 
egalitarian uillurv. Mars jIm* enjw' .i rcpuidluwi .is tuw ■ »f the wifUt 
bot-man-igi-il companies. 

Wiih success ik.-pviiik.-nl on I he combined trillin' of a (ulemed »<*rk- 
locec. ilx •■niunnt: tlc'dupnxrm ol ctimfviiiivv pas. pension, and 1 vocfiis 
piilniC'Cimimue' [u plat a ket p.m in .iiinieiinc and retaining high- 
calibre mdiiitlu.il'. 

The Eungv.in Trv.i'un .md Btmcfil' Ccnire. hused in Sluuch. include' 
nilhm IK respiifisiliiliK ihc adminr-iralmn and cunm4 of ihc Mars 
lx.ne Hi ' SL'Iienies in ilx* bk. Repuniny lu iIk* Ccn ire’s Diruciur. lire 
hieh-pttilile n»k* n| Group Pensions M.uiatfcr f* »r ilie UK will pla\ a 
ke> pjn in ihc daelupmeni uf Map." perwens and twncAu-Mraiefics. 

Tlk* m?L- nil! K’ !■> ensure (hat all i'f Mars' UK Ptorinh and Bunclus 
xhenies nxvl ihc chaJicinc human rc^mree need, uf the hcr-rne" uniis 
in a ort-dlifiiiL manner fn pruv idiru: ihL’m wrfh appropriate athtev. 
The roleurii jfs.t mviltc ihc m an.ieemeni and admimsiraiiuniif 
scheme'. vn>uriii« ili.it Die plans meet all siaiuinn and rcculuu<n 
requircmenis. .mJ the pun i. inn of (raining, enunscllinc and ulher 
x“I\x\’» In till- U K businesses. 


Hlfc, 


Ytti Skill need U gt»xl degree with a professional qualification, pnjhohh- 
in the li nance area, and art hi ml five years pou -qualification penskms 
experience gained wiih hluc-chip. hcst-pniciicv organisjuunx. Thi.' 
experience will have included responsibility for. or exposure lu. defined 
henclil pension schemes and other fvrtefirs. You must possess a tbon ugh 
knowledge of the legal and rcgulaioiy framework for UK pension plans 
and other reiiremcnLbcnefii provisions. Familiarity wiih both UK and 
US requirements fur account ing fur jx-oclit cents and experience of defined 
contribution schemes would also be advaniugcixsi. Highh sclFmoUvaied 
with the abilit) to eummunicate al all levels it) o genuinely multinationa] 
environment, you »ilf also be an elTcciK-e peopfe-manager with wcll- 
develofX’d svstems skats and experience of change tnanawmeni praa.-vos. 

The salary is hacked by a suluahk package of non-comribuiory 
benefit' including nsstsjance with relocation it appropriate. In addition, 
the significance of the role within the Corporation is such that I he career 
poiential K considerable. 

If you arc interested, please telephone our appointed consultant. 
Stuart Adarroon FCA. on III 1 3 2-15 121 2. or furwunJ vour comprehensive 
cv in cinthdenee. quoting ref: 72W). to Adamson & Partners Limited. 

II) Lisbon Square. Uvds LSI 4LY. Far 111 1? 242 IMG. 

Email: siuartadamson>o adamaun.com . 

Man i> c/mmi/nerl i, • iiptal-iippcirtiinny cwq AAmeut prucikex. 




SR Communications PLC is foe 
original “one-stop" cftrect marketing, 
group and a premier division player 
in this dynamic sector. Following 
a successful management buy- 
fn/out, the group intends to treble in 
size over the next three to five years 
and build on its range of services 
currently comprising direct man, 
telemarketing, fulfilment services, 
printing, computing and Internationa 
distribution. The achievement of a 
fuU listing is seen as a key step in 
order to offer returns to investors 
and fund tong-term growth. 

As the Chief Executive’s right hand, 
the individual sought will provide 
the highest quality of financial advice 
to the group - strategically and 


operationally. The Finance Director 
will develop a watertight financial 
reporting and control environment 
enhance business effectiveness by 
fostering high-quality decision 
making through optimising the MIS, 
and play a key rote in securing 
growth through acquisition and 
organic development 

Applicants must be qualified 
accountants of foe highest calibre 
and used to operating at board 
level. Experience gained in a service 
related pic environment will be 
preferred together with a first-class 
track record in operational and 
strategic management Candidates 
must have real commercial talent 
highly . developed people and 


communication skills and foe 
commitment to take on a major 
challenge. 

Interested applicants should send a 
foil c.v. including current salary and 
daytime telephone number to Phillip 
Price ACA, or Paul Laurent quoting 
reference 31 74 at Deloftte & Touche 
Management Solutions, at the 
address below. 


Qeloitte & 
Touche 



SR COMMUNICATIONS PLC 


I 

management solutions 

Deloftte & Touche, Cdmore Gate, 2 Cofmore Flow. Birmingham B3 2 BN 
Tel: 0121 2002211. Fee 0121 695 S729. E-mail adefress: Fhlffip PriceQdeloine.co.uk 


Speculate and accumulate. 


Accountancy Appointments every Thursday in the FT. 

Includes Tax Specialists, Analysts and Finance Directors. 

For more information on advertising opportunities please call: Tel: +44 171 873 3351 Fax: +44 171 373 433 j 
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Work 



Gloucestershire 

Our client is a £20 million subsidiary of a ' 
large .multinational group involved in the 
trading and distribution of Industrial 
products throughout Europe. With several 

successful operating divisions within the 
UK, they are diversifying into value added 
processing and seek to appoint a high 
calibre Finance Director to guide them 
through their next phase of expansion. 

Reporting to the Finance Director in Europe; 
you will be an integral part of the 
operational management team providing 

financial and commercial guidance to - 

facilitate key decision making. This is a 
hands on role involving preparation arid 
critical analysis of management accounting 
information across all four divisions of the 
business. You will be responsible for the 
maintenance and development of a strong . 
financial control environment together with 


c r £45,000 + Car + Beris" 

the successful implementation of an 
integrated ITsolutlon throughout 
thecompany! 


A professionally qualified Accountant wfth a 
minimum of five years post qualification - 
experience, you will be commercially 
focused with a pragmatic, problem soMng 
approach. Operationally minded, you win be 
down to earth with the Interpersonal skills 
and energy to have a positive influence - ' 
within this demanding role. 

Interested candidates should apply in 
writing enclosing a curriculum vitae and 
covering letter, with daytime telephone 
number and current salary details to Andrew 
Setchell at. Michael Page Finance, 29 St 
Augustine's Parade, Bristol BS1 4UL. fax 
0117 926 4223, quoting reference ARG1. 
e-mail: andrewsetchell@michaelpage.com 


Michael Page 


FINANCE - ... 

Australia • China * France • Germany • Hong Kong • Italy ■ Netherlands • New Zealand • Singapore • Spain • UK * USA 


Business 

Analyst 


FORT JAMES ^ 


Fort James Corporation, wfth annual comolktated vales of $7.3 bfllkxi, Is a tawting marketer Md manufacturer of paper 
baaed consumer product*, packaging products and tantacss printing and c onver tin g papers. Ttw company has 
aponudmattiy 29,000 anpkqms and awr 85 mmufectuxing fedMN hi North America, Western Europe, Russia and 
CMoa As tba second breast woridwUo producer of ttwee products, Fort James markets such widely recogjnlsed brands as 
Qttfttsd Northern bqtbrooM tissue, Bnwqy papertuweto. Vanity Fair napkins and Dbde cups and ptatra In North America 
and Lotos bathroom tissue, tnnlt and facial tissue la Europe. The European eoasuner products bustnese constitutes 
25% of company aatss, has approximately 7,000 employees and 27 manotactiirkig and converting facilities. 


London, W1 


A Strategic review of the organisation is resulting m the 
complete re-engineering of finance and has led to a new 
position working In conjunction wfth the European Business 
Support Controller to develop and coordinate ft business 
analysis and reporting framework to link Europefflt finance 
wfth all other areas of the busfrieas. 

D uties wiH include: 

♦ Responsible for the manufacturing and distribution cost 
reduction tracking and measurement programme. 

♦ Development end Implementation of KPt reporting, 
linking Into corporate strategy. 

♦ Assessing working capital management wfth the 
objective Of Improving financial positioning. 

♦ Playing a key role In the prefect team responsible for the 
s u cc essf ul implementation of the finance re-engineering 
programme. 


£ Excellent Package 

♦ Involvement in the European financial planning process 
and reporting (strategic plan, budget, forecasting etc.). 

Ideal cantfidates will be graduate qualified accountants 
and/or MBA's with at least two years PQE preferably 
gained in an FMCG environment. You win also have tho 
confidence to Ualse with non finance staff and lead mutti- 
cSsapflnary teams. Computer literacy, strong analytical and 
organisational skills are a prerequisite, coupled with the 
ener& and determination to succeed in this challenging 
environment. Languages, although not essential, would be 
an advantage. 

If you wish to apply, please contact our retained consultant 
Nell Murphy at Michael Page finance, Pegs House, 39-41 
Parker Street London WC2B 5LN. or telephone 0171 269 
233 S, fax 0171 242 1020, quoting reference 471731 
e-mail: neiimunkvyV'mlchaelpage .com 


Michael Page 

FINANCE 
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Australia • riiina * France * Germany • Hong Kong* Italy * Netherlands * New Zealand * Singapore • Spain • UK • USA 




European 
Tax Manager 


PLATINUM 

TECHNOLOGY 


Ptatbiom Technology is one ofthe tap tfgMIeadtegsappBm of software, education and consulting services In ttie 
world with an antidpatad global turnover of $1. W on for 1998. Platinum's 10,000 e W n mw aroand the world look 
to Pfatfamm to defter sotetfonB for data WM housing, S U N* — and database ma n ag ement, applications development 
Mid deployment and year 2000 and EMU converslocts. Quoted on the Nasdaq, P latinu m baa fanned an EMEA Shared 
Sendee Centre in St Allans to sapport operations la over 20 countries. 


St. Albans, Herts 

A role has arisen for a European Tax Manager. Reporting 
to the US based Tax Director, whilst building a dose 
working relationship with the UK based European Finance 
Director, thjs role will Involve: 

♦ Coordinating the tax compliance in the European 
region with outside advisers and negotiating fees 

' for such advice. • . 

♦ Tax research, analysts, planning and strategy 
fbrthe region. 

♦ pue. diligence and compliance for acquisitions targets 

“■ .'T , , ^iP?> e i ^ iiai g^ -yy-* ^f:;*. * * * ^ ft* ?* 

■ ♦ Assistance In transfer pricing poBcydevekjprrrem^ '■ 

♦ Co-ordtnate tax audits wfth locafTax inspectors. 


♦ Ad-hoc projects. : 


c £60,000 + Bonus + Bens 

The scope of this broad challenging role requires a 
qualified accountant with at least three years post 
qualifying experience and with proven ability in dealing 
with EuropeanTax issues, gained either as a Manager in- 
a Top 20 firm or in a US multinational. 

Due to the start-up nature of the tax department in 
Birope, you will nefcd to be a seff motivated handsori 
Manager who wUI thrive In Platinum's Informal yet 
progressive culture, (n return. Platinum Technology can 
offer a rewarding environment, potential to progress and 
- the opportunity to work within a growing meritocracy. 

■'Wrttttisted i can«fidate£BboukJ contact our retained 
consultant Fiona Reynolds at ktichael Page Taxation, 

' Page House, 3941 Parker Street, London WC2B 5LN. 

Tel 0171269 2322. Alternatively you can fax her on 
0171 831 6662. Please quote reference 471730 
»maQ: ftonareynoldsffmichaelpa fle x n m 


Michael Page 


taxation 


Australia • China « Trance • femuny * Hong Kong • Inly' * Ncthexbnds • New Zealand * Singapore • Spain • UK * USA 






*\ 


APV 


APV Limited 


A Siebe Group Company 


Finance Manager 

APV Is an International company Involved In process engineering. component manufacture and tRstrflwtian principally 
serving the food, beverage, dairy and pharmaceutical Industries. APV b part of Siebe, one of the UK’s largest tfvef&Med 
engineering companies, emptaytag over 50,000 people la over 200 companies around the world. APV la undertaking a 
major programme of change wtaleh wH Increase tba Importance of the finance ftmctlon to tbe business, both In terms of 
Infor ma tion demands and taput Into the planning and decision making process. In Una with these developments, APV la 
seeking to recruit a Finance Manager. 


West Sussex 

Reporting imo the Group Financial Controller, the finance 

Manager will be responsible tor a team of six accountants. 

Kay responsibilities will include: 

♦ Management of the preparation and reporting process of 
group management accounts for global operations. 

♦ Enhancing reporting and analysing key financial 
performance information. 

♦ Providing direction wtttvn the group with regard to 

. statutory, management and aequisition accounting 
policy. 

♦ Undertaking value added projects for the CFO and Group 
Financial Controller. 


c £50,000 + Car + Bonus 

This is a vital position within the organisation and suitable 
candidates must possess the ability to progress to Rnance 
Director positions within the group. 

Candidates will be qualified and should have a well 
rounded accounting background, preferably gained within 
an international, multi-site, contract based environment. 
Furthermore, due to its profile and high levels of senior 
management interaction, candidates must possess 
gravttas and credibility and erfey working within a dynamic 
and expanefing organisation. 

Interested candidates should send their curriculum vitae 
along with current remuneration package to Alistair 
Robinson quoting reference 471766 to Michael Page 
Finance, Cygnet House, 4547 High Street, Leatherheed, 
Surrey KT22 SAG or fax 01372 370101. 
e-mail: mpf JeathefheadOmtchatfpege.com 


Michael Page 

FINANCE 
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Australia • China • France • Germany * Hong Kong * Italy * Netherlands • New Zealand * Singapore • Spain * UK • USA 


.ir}. 


p Director 

Hifiity 


IT 



Part of a £8 MHon muKtaadomt ffoup, AAH pfc J* tbe market loafer In the UK fUarroacoitScal industry and tbe 
drive baWnd <ho recant acqoteKion of Lloyds Chemists. With over 1300 retail outlet*, 20 tfstrfoution caotros and 
■ group turnover exenedfog £3 MBkw, «» orgaolsaltai Has tapiwrelw statfc*^ 

tm prov ow entapd future taoovation wW anaure contlnawl msnpetWve advaBtafla. - 


Coventry 

As a key member of tiw group audit team and reporting 
directly to the Head of Internal Audit, you wifi play an 
instRimental part in reviewing key system 
developments across all of the group’s operations. 

More specifically, the rote will tnctode: 
a- The development and subsequent mtfntenance of 
risk models. 

♦ Ongoing review or Installations. 

♦ Review of current systems and associated security. 

+ Detailed systems support to the group audit team. 

♦ Ad-hoc project support as required. 

ideally a qualified accountant with a batftground in 
Industry, your personality will undoubtedly be one of 


c £38,000 + Car + B fern. 

your strongest attributes. You will possess an excellent 
track record In a results driven organisation. 

You are likely to hate retail/pharmacmitical experience 
and will have already undertaken an IT audit role: 
Excellent up to date FT skills are of course s 
preraqulsita. . . - 

In return, AAH offers exceptional career opportunities in 
a dynamic and exciting organisation. 

interested cancfidates should send a CV inducting 
salary anti a contact number to Michelle Evans at 
Michael Page Finance, The Citadel. 190 Corporation 
Street, Birmingham B4- 6QD. Fax 0121 62S 3378. 
Please quote reference 439038. 
frmaJJ: michtfteevans®midiael»age.com 


MicihadPage 


FINANCE 




HEAD OF 
FINANCE 


South East 
Wales 



Part of a global organisation with 
over 30,000 employees our client is 
a successful UK manufacturing 
business with a £27m turnover and 
410 staff at its well established 
operations in South Wales. 

An opportunity has arisen, after an 
internal promotion, to recruit a 
Head of Finance to join the Senior 
Management team and play an 
integral part in the business as it 
approaches an exciting period of 
change. 

Reporting to the Managing 
Director, the individual will have 
full responsibility for the finance 
function [current staff of IQ) and 
the provision of accurate, timely 
and relevant financial and 
management information. 

One of the key initial challenges of 
the role is to seize opportunities, to 
develop the management 
information systems, that the 
restructuring of the businesses 
processes presents. It is anticipated 
that success will have a direct 
impact on business performance in 
a number of key areas, making the 
post of Head of Finance a highly 
visible one throughout the 
operation. 

Our dients preference is that the 
successful applicant be an 
accountant with several years post- 
quafification experience, holding a 
senior finance position within a 


BIRMINGHAM - BRISTOL » CARDIFF • CROYDON • DUBLIN * EDINBURGH • GUILDFORD 
1EED5 • LONDON • MANCHESTER « MIDDLESEX • NOTTINGHAM • READING ■ ST ALBANS 


Package Mid to 
High £40's 



manufacturing environment. 
Exposure to a matrix structured 
multi -national would also be 
advantageous. 

The individual will need to 
demonstrate a strong team 
orientation, enabling them to 
manage a sizeable department and 
play a key role within the senior 
management of the company. The 
confident dear communication style 
of an accomplished leader are 
taken as pre-requisites, as are 
effective analytical and problem- 
solving skills. 

A rewarding career with real 
involvement In the business of an 
established market leader a warts 
the chosen applicant. 

in the first instance, please 
contact: in complete confidence, 
Paul Thnton on 01222 225512 
(eve's/w'ends 01291 689821). 
Alternatively, please send your full 
CV, inducting the details of your 
current remuneration, to him at 
HW Harrison Willis, Windsor House. 
1 Windsor Lane, Cardiff CF1 3DE. 
Fax: 01222225443. 

E-mail: pauLtantonOlmgroup^ran 
Internet wvmJwvgroupxom 


LJ\A/ 1 HARRISON 
nVV [^WILLIS 



INVESTOR M Rons 


-- - ♦. . . .TV 


Speculate and accumulate. 


» i ft 


Accountancy Appointments every Thursday in the FT. 

includes Tax Specialists, Analysts and Finance Directors. 

For more information on advertising opportunities please call: Tel: +44 171 873 3351 Fax: +44 171 873 4331 
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Head of Finance 

Internet Services 



Ctmn Cttir. • 


m Listed on NASDAQ with revenues approaching 
S63 million. Secure Computing Corporation is the 
leading developer of network security solutions 
designed to provide s secure and productive 
environment for conducting business on the 
Internet. The European operation Secure 
Computing Interne ttonaf. is principally a sales and 
distribution business with sates of SI 6 mtHion. The 
current growth and future plans of the organisation 
necessitate the appointment of 3n ambitious 
individual who can establish accounting policies and 
procedures to support the business as it expands. 


Slough - Salary circa £40,000 + Excellent Benefits 

enues approadmg currant sue of the business dictates that you must 

:orporation is the have a practical "bands on‘ approach, with welt 

:uhty solutions developed relationship management sfcfe. 

i productive Experience of the sector aurf exposure to the aAure 

ness on the and management needs of international corporations 

i Secure would undoutneOy be an advantage. Energetic and 

pally a sales and analytics! uitfi excellent communcatm skills, you 

>fSW mdtion. The will have the personal authority to earn the respect of 
3 / the organisation management coSeagues throughput the organisation 

•n ambitious Prospects in this ambitious, marketing led business 

i untina oolides and ate excellent. 


M Reporting to the VP International 
Operations in Slough, with a dotted hne to the 
Finance Director in the US. you will be responsible 
for all aspects of the finance function and ensure it 
delivers a supportive service to the business, 
encompassing the production of monthly 
management and annual statutory accounts, 
budgeting and forecasting, and developing 
pertinent management information. 

K Surtabte can&tites win be IT oriented, 
commercially aware puahfied accountants. The 


Please send your curriculum vitae with current 
salary details and an explanation of how you. 
meet these requirements to 7 7m Hastings, 
Ernst & Young Executive Search & Selection. 
Rolls House, 7 Rolls Buildings, Fetter Lana, 
London EC4A 1NH, quoting reference TH307. 


=!! Ernst &Young 

The United Kmffknn firm efEmu & Young h a member of 
Ernst & Hung mnniumm ■ ■ 


Head of Finance 

City - £ Executive Compensation 


B A proactive finance professional is soo&tt 

by g Speciality finance business thet provides 

capital and asset management services to 
the healthcare industry. The organisation has . 
mvestments in the UK andAustraba and . ^ 
expects to establish a business in Continental 
Europe in the near future. 

’ m The role in the short to medium term will 
locus on ensuring that die businesses in each 
geographical location are operating at their most 
efficient from a Tmanaal perspective. This will 

include consideration of tax issues and rite 

creation of the most appropriate investment 
vehicles in the light of the local investment 
culture and regulatory framework. 

m The acquisitive nature of the organisation 
requires the postholder re have a strong grasp 
of the debt and equity capital markets. 
Experience of managing relationships with 
investment and commercial banks is also 
sought The mainstream accounting functions 
are currently undertaken by the parent company 
in tiie US However, the appointee should be 
capable of fulfilling the full FD function if the 


future development of the otgvtisMiOtt nqtttrss 
die mtematkxial accotxiting function m be 
based in London. 

ir tiisikefythatyouereeqMedj^u^ 

with strong exposure to rf ■' 

campwws tfwriuph tapdgrovrih expanse® j 
taking a private company through to pic Sana 
would be preferred as this is one of the optxsns 

open to this highly successful operation. 

To progress your interest, please send a copy 

of your curriculum vitae, including current 
remuneration details, -to Susan Minora or 
Tim Hastings at Ernst &\bung Executive 
Search & Selection, Roils House. 

7 Rons Buildings, Fetter Lane, London 

EC 4A 1NH or fcx: G77T S3T 1022 or e-mail: 

smitford@cc.emsty.co.uk quoting reference 
SM289. Alternatively please caff 0171 931 
2252/07771 947372. 

=!/ Ernst &Young 

The tW fkm ufEnW & Vn>*t * - mtmkwf 

Enur & iivug IntemiaMMi 


r It’s the quality of international experience that counts. 


International Auditors 

Based UK/Continental Europe • USA 


As a Highly successful division of a $4.5 billion Fortune 500 industrial 
group, our dient offers you the opportunity to gain high level exposure 
across the globe, and add an impressive name to your CV. 
As pioneers across a diverse technological spectrum, their reputation is 
first class and synonymous with innovation, quality and exceptional 
customer service. All of which shows that for successful, qualified 
accountants, our dient really can provide a fantastic next career move. 

You'll conduct risk reviews across the business together with audits 
of operations spanning commercial, marine, defence and information 
technology. Working closely with all levels of management, you will 
maximise the efficiency and effectiveness of the group’s business processes. 


evaluating and improving internal controls and compliance whilst 
maintaining your commercial perspective at all times. The international 
nature of these roles offers the opportunity for extensive, but not 
excessive, travel within your specific region, either Europe or the USA. 

Your one to three years* post qualification experience following your 
ACA, CPA or equivalent, will have been gained within a major Audit 
Practice, preferably one of the 7op 5. Although international experience 
is not mandatory, it’s important that you have the international 
mindset, capacity for lateral thought and the advanced interpersonal 
skills required to propose workable solutions and defend your 
recommendations in culturally diverse environments. 


You’ll find that Audit represents a first-class training ground for 
long-term career enhancement, and success here will present many 
opportunities to move on to other roles within the organisation. 
In addition to an attractive salary and benefits package, you will enjoy, 
where required, relocation assistance which will cover visas and 
work permits. 

Interested applicants should apply to Robert MacmiUan, stating current 
remuneration and quoting reference number UKR559 at Nicholson 
International (Search & Selection Consultants). Bra cron House. 
34 - 36 High Holbom. London WCIV 6 Alternatively. fax your CV on 
0171 404 8128, or e-mail: vanessaJonas@nicholsonind.com 
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Nicholson 
International 


31 Offices • 24 Covxtsies • Om vision 


Head of Audit 


FTSE 1 00 MultiMedia pic 


c.£80,0b0 + Benefits + Bonus 


London 


Opportunity for ambitious and proactive auditor to play key role in the 
growth of this high profile and rapidly expanding multinational group. 


THE COMPANY 

International multimedia group with interests in the US. 
Europe and Far East. Diverse asset portfolio. 

♦ Strategic objective to continue building globally renowned 
product and service offering through innovation and 
intemationaJisadon. 

♦ Impressive record of growth both organically and through 
acquisition. Significant financial resource available to fulfil 
aggressive plans far expansion. 

THE POSITION 

♦ Manage high profile international Internal Audit function. 
Provide commercial and financial evaluation of operational 
performance, financial control and integrity. 

♦ Evaluate and improve existing systems, controls and 
operating efficiency. Contribute to robust financial and 
corporate governance standards. 


♦ Support major group-wide projects and assist in post 
acquisition In co rpora ti on to ensure adequat e financial control. 
Report to Group finance Director and Audit Commlttee. 

QUALI FI CATIONS 

♦ Graduate Qualified Accountant. Experienced audit mana ger 

with record of ensuring tight financial control and delivering 
business improvement. Background in either industry or die 
profession. : 

♦ Proactive and analytical whh strategic vision and commercial 
orientation. Excellent communication, presentation and 
influencing skills. Thorough and methodical in ensuring 
recommendations are implemented. 

♦ Highly ambitious. Capable of assuming a senior line role 
business-wide. Proven change manager who thrives Jn. 
dynamic environment. 


Please send full cv, stating salary, ref LG200908FT, to NBS, 54 Jerniyn Street, London SWIY 6 LX 
Fax 01 7 1 491 0447 Email simo nb@nb-sdection.co.uk Td 01 71 493 <392 


Aberdeen • Birmingham • Braml • Cardiff • City ■ Ednfaurgh • Glugaw 


Loads - London - ttandwoer • Ridea - Sough • fruddurt • tadhd ’ Paris 


NB Selection 


A BhB Resomes pk company 


NBS 


Financial Managenxtit 


ISO 9002 Registered 


Chief Financial Officer 

Highly competitive remuneration package + share options 

London 


The company is a rapidly growing producer of soft 
commodities focusing primarily on premium grade tea and 
coffee plantations. Well capitalised, it also benefits from a 
Board of experienced and distinguished directors. The 
company is in the process of being Hsted on the ISE. 

Currently involved in a number of large scale transactions 
and development projects, it has identified the need for 
a strategic and forward thinking CFO to sit on the 
Board, and play a leading role in the next phase of its 
development. He/she must have the potential to take over as 
Chief Executive. 

Based in London, with frequent trips to Africa, the CFO 
wOi be responsible for developing and implementing state 
of the art financial management and treasury systems, as 
well as enhancing management reporting procedures to 
cope with the anticipated organic and acquisitive growth. 

Experience of corporate finance transactions at Board 


kvd and an in depth knowledge of Gty institutions and 
investor relations is essential, as be/she wiQ be expected to 
direct communications with potential investors and 
shaiehokkxs. 

Reporting directly to the Executive Chairman, be/she wiE 
be a self motivated ACA/MBA with proven strategic vision 
and leadership skills within a competitive pic envi ronm ent. 
They must also have tbc ability to adapt from a “bands on' 
role to being a high profile player at Board IcveL 

A genuine understanding of die intricacies involved in 
an emerging market environment is desirable in this 
challenging and exciting new role. 

Interested candidates should send or fax tbehr 
CVs stating current remuneration package to Carol 
Jardine, Principal Jardtne Kelso, 53 Shepherds HiU, 
London A ’6 5QP quoting reference number JK/0080- 
Fax 0181 341 4463. 


I A li 1) I \ I. ,l\ E ! S O 


FINANCIAL TIMES 


fes Echos 

UQtotbSmdetEeonomk 


The FT can help you reach additional business readers in France. Our link with the French 
business newspaper, Les Echos, gives you a unique recruitment advertising opportunity to ' 
capitalise on the FTs European readership and to further target the French business world. For 
information on rates and further details please telephone: 

Karl Loynton on +44 0171 873 3694 


Investment Institution 

United Arab Emirates Based 

finance Manager — RedtEsiate Department 

m . Our dient is an investment institution based in the United Arab Emirates, i vith overall respensixluv for 
directing the investment of funds on behalf of the government 

m Our chertt now seeks to appoint a qualified and dedicated Finance Manager for its Real Fsrare* 
Department which has real estate investments throughout the world although principally m Europe and the 
United States. 

The Position 

a The Finance Manager who will be based in the United Arab Emirates will be involved with the financial 
direction of the Real Estate Department at a strategic level whilst ensunng that day-to-dav functions are 
earned out effectively and efficiently. He will be responsible for co-ordinating all matters dealing with the 
Real Estate Department's investments worldwide, indtiding the preparation and aud>t of financial 
statements m accordance with appropriate accounting standards, management reporting, internal controls 
and compliance with the institution’s policies and procedures. He will report to senior executives and 
provide financial analysis of the Department on a regular basis. The candidate will be expected to support 
die development of business plans, interpret the financial implications and to co-ordinate financial control 
mechanisms. 

Qualifications -■ 

m The ideal candidate for this position should possess excellent communications i skills and experience 
in dealing with senior executives, external and internal auditors and legal advisors. Good MIS and 
budgetary skills ere also required. Experience in the Real Estate field is not considered to be a necessity, 
however the candidate should be familiar with international taxation. The candidate must be a qualified 
Chartered Accountant (ACA). 

Qualified Candidates should forward their Curriculum Vitae together with a recent photograph and 
expected remuneration package before 77 December 1998 to Ernst & Young Executive Recruitment 
Division. P.O. Box 136, Abu Dhabi. United Arab Emirates, Fax: + 9712 722968. Please quota reference 
number 202 Only those candidates which are shortlisted will be contacted. 


HI Ernst &Younig 


GROUP FINANCIAL 
EXECUTIVE 

London/ Africa £40,000 pju - 1 - benefits 

Plantation & General Investment pic, a 
small listed group currently refocusing and 
seeking to expand its business in Africa, is 
seeking a qualified chartered accountant to 
fill tins newly created position. 

Working from London, the role will 
involve extensive travelling throughout 
East and Southern Africa and will ideally 
suit a young, single person able to work on 
their own initiative to broadly defined 
objectives. The executive will be primarily 
concerned with investment appraisal, risk 
assessment and management control 
systems. He or she will work closely with 
the Group Chief Executive and Group 
Finance Director. 

Candidates' should have a minimum, of 3 
years post qualification experience, 
preferably with some international 
exposure. It is expected that as the group 
develops success in this role will lead to a 
rapid increase in responsibility and offer 
good sco^ for personal development.- 

Con^cp' G'MobFea.do Ffcxr 0(7/.^$ -lOSl 

or email'. gm<3pgi-uLconi ' 


Director 

of Finance 

Genera Switzerland 

me loxenmioml fiederaUou ts the worttfs Ui*est humanitarian network, 
woddng with people from around the world at the forefront of aid and 
devdopmeaLWIch a yearly budget of CHF -W0-5O0 million, and with 
increasing emphasis on accountabmry. the Finance function has a pivotal 
role in die effective operation of the Federation. 

We arc now seeking to fill the above position. Reporting to ihe 
Undersecretary General, Finance and Administration Division, the primary 
purpose oT this rale is to ensure that the finance Department controls and 
adsdnlsters the financial resources of the federation and provides timrfv 
aod accurate information to the Secretariat, donors and the starutorv 
bodies of the Federation. 

I^nfcufar areas of rcsponsBAiry are:- financial planning, budge tan- control, 
“cowmdngprticies and practice, treasury nia repancni. setting of Investment 
fWUehnes and management of 20 staff to achieve all the above objective*. 

7b succeed in this role you win possess a utuvenltv masters derate 
mn»™ge=wnt and finance and n ^ ^ 

faMrial management, preferably In a multinational enrironmcra.Good 
vmtal and written English is esKncbLpIus a ^^kinR tomfedge of French. 

r m * cttcn quoting Vacancy No 08-2~» 

1999 tttAmanda Bain, Recn.lu.cm 
tommtorol Fcdenuon of Bed Cross and Red Crescent Societies. 

^57X1211 Geneva ,9-fiut^, 

visit our website at www.lfrc .015 

We are an equal opportunities employer. 

^wwtional Federation of Red Cross 
and Red Crescent Societies 
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Office 



Soa'6t6 Europ6enoe des Satellites (SES>. ' 
the leading European broadcast satellite 
operator with headquarters in Luxembourg, 
‘is seeking to appoint an investor relations 
manager to develop a comprehensive . 
investor relations programme for the 
international financial community. ", . 

SES. which earlier this year floated part 
of its stock on the Luxembourg Stock 
Exchange, valuing .the Company at about 
S6 bn, operates the ASTRA satellite 
system which reaches an audience of 
mote than 73 million homes'in Europe: 

The company has a strategic development 
programme to enhance its leadership 
position in Europe, develop new services 
and to expand globally. . . 

f 

Reporting to the Director of finance, ■ ' 
the position offers an opportunity for 
international career development h an 
industry which has strong growth 


characteristics. Po 
have a thorough ! 
relations' techniqij 
sarrtwith the inja 
Familiarity wit^ 

of Gentian mma 


An attractive remuneration package' 
together with a 

Package b«aMi3NlB 


I write, enclosing e full 


JOrgpn Schulte 
Director of Finance- 
SodM Europt tnn e 
. des Satellites, 1^48 1 5 
Chftteiui de Betzdorf 
Luxembourg 
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ASTRA 


INTERNATIONAL PROJECT ACCOUNTANT 


Trouble Shooting Role with Major FMCG Group with Manufacturing Interests Worldwide 


Based East Midlands c. £4fflc + Car + Bonus + Benefits 

TNs £35bm Division of fcttmajcnal Pubk. Group has sgnSort manuEaduring interests both in the UK and vvwidv^.Thedemwxkof Brtaaa 
customer bese necesstetes stringer* quaTty efidency and supply chan controls to pba ? Due to a si^Scant acquisition. an enthusasbc quitted 
Accountant preferably CB^A is now required to provide stroqg financial and anatyocat support to ihe max^atHTg ^ cperationi, 

reporting iSrecrty to the Divisional FD. 


The Role 

Support Divisional FD focusing on profoiMicj'. pricing and costing 
issues. Improve reporting and financial controls where necessary 
worldwide. 

Roaa on financial analysis performance of irefividual 
manufadunr-g operatons bench-maridng and fVgNighling KPT's tn 
UK and abroad 

investjgHe totemaboral bade cosing ssues hi^tljgrthg KPIV 
Other ad-hoc projects. 

Finanaaty evaluate business deuriopmerg propels. 

Improve systems, costing and supply chan issues with UK and 
btemational nwBiUKturing. 


The Candidate 

Quaked Accountant preferably GMA 5trorg management 
accounting sfak gamed in manufacturing ertvionment with 
tniemationa) ftxpoans. Second bn^agt desirable. 

5df motivated and corrmeraify aware. Team player weh high 
energy | eveL Persuasive and able 10 influence. Decision mater. 
Exo-Cent anafyticai. tedmeaf and computer sMb- 
Able to thrive in demandng, last mewing erWonmert. ( 

W®ng to relocate offshore within two yeais. * 


Please apply in writing, enclosing kJ CV quoting reference mmber UW356. 


LAWRENCE BARNETT 


INTERNATIONAL FINANCIAL SELECTION 


Metropofitao House. Cay Parti Business Village, 
20 Brindley- Road. Manchester M16 BHQ. 

TH: +44 161 877 4439. Ftet +41 161 877 670a 
E-mail: towrencebameu@aMnpuserve.oam 


Director of 
Internal Audit 



Package to attract the heat 
\Xeat London 


Finance Systems Strategist 

Leading the design and scoping of next generation systems 


Redtitt & Col man serves more, than a ' 
billion consumers in 120 countries and 
has sales in excess of £L3bn. It is 
pursuing a strategy to make market ' 
leaders of alf its core household products 
by strengthening its operations in the US 
and growing Its brands in lire emerging 
markets of Latin America and Asia. 

A key member of the senior financial 
management team is sought to realise 
the benefits of proactive audit 
management across the devolved group. 
You will be involved in all aspects of 
business decision making and operational 
review, including due diligence and 
business development initiatives. 

Reporting to the Group FD and the Audit 
Committee, you will have full executive, 
responsibility for group financial and 


operational audit corporate governance 
compliance, reassessment and . 
reporting for this global business. 

You will have additional responsibility for 
leading the European audit-team, closely 
assisting the European Finance Director. 

A top graduate qualified accountant, 
you must have broad international audit 
. planning, financial and risk management 
experience gained in a similarly dynamic 
market-driven group. Extensive exposure 
to such a group from within the 
Profession would also be of Interest 

You will be technically competent 
objective and commercially astute. You . 
must be sensitive to multicultural and ' 
management Issues, and have strong 
interpersonal and communication skills. 


Please send your CV and 
remuneration details, to: 
Oxterion Search, 

SO Regent Street, 1 
London W1R 6LP, ■ 
quoting ref: TBA. 

Tteh 0171 470 7212. 

Fax: 0171 470 7171. 

onaik maH®oTterion-seardvcaulc 


CRITERION 

S EAR C. H 


Mil u| I 1 1 1 (I l< / <• s 
I’ \ n i m ii 1 1- 


British Airways commands an unrivalled position at the forefront of the 
Afethu sector. Their global network carries more than 34 million 
passengers -and 81 UX)0 tonnes of cargo annually, achieving revenues 
of E8.fi billion. Financial systems covering performance measurement 
.management information and fiscal reporting span across the whole of 
this dynamic and complex group. 

Reporting to the Chief Financial Officer this highly visible role wiB 
systematically drive disciplined, planned improvements and strategic 
systems change throughout the finance area. Key tasks will include: 

• driving independent systems thinking and planning id ensure coherency 
co-onfinaoon anti best practice in easting and future technofogy: 

• driving and monitoring improvements to IT delivery performance, 
capturing and prioritising ideas and co-ordinating systems ownership. 

• actively managing contracts with service providers (external and 
internal) on generic infrastructure issues, FT sourcing and value 
for money. 

wwttbfitishilrwayLGMn 


Heathrow - Package to attract the best 

The successful candidate will only succeed in this pivotal ride 
through excellent influencing and negotiating skills. Experience must 
indude management of large scale finance systems change programmes, 
to depth financial systems understanding, strong accounting knowledge, 
sound strategic judgement and outstatxfing communication skills are 
essential attributes for this extremely demanding and high profile role. 

This is an exciting opportunity to contribute at the highest level 
within a complex, fast-moving and successful organisation. 

Please send a full CV in confidence to GKR at Queensbeny 
House. 3 Old Burlington Street London WIX l LA tek 0171 534 0099. 
or by email to feuny@gkignwpxoni quoting reference number 9611 on 
both letter and envelope, and induding details oF current remuneration 


BRITISH AIRWAYS 

The world’s favourite airline 


om 
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The i ).'//■< v s/.'r of Oxford /• 

h ud iii;’ iulvniniimmi enure id 

it huhrrduj), h\ii /’inn und 

rest’i/rov. T ha > .!>! ttinmtii 
turnover in /he reni»» id 
£.W0w it nd i- ctifiiifr-tf in .< 
wide I'/tnne <>j activities hath 
aeademie itnt! . oninieinid. / />■ 
i 'ttirerdrv has recent (r rerirwed 
its finance struemi'i ant! nine 
in; plan cm in" > atlii < t! ein / n 
The department is briny 
ceorynuiseii into fun.tionnl 
areas and, two senior 
neet ntnhwts are now .«u<"ht tn 
lead hey /cun/s. I hese po.a- 
offer an opportunity for well- 
/pin ii fieri and iniayi-nativc 
accountants to contribute t<> 
fr, in nee enhance d <tr,iu y i > 
ride, ritaf to me future 
dcvrfopnn-n! of thu wov! a 
chiss unit e-. <ity. ' 



itead of Management Accounting 

Central Oxford rV - . L ' c£40 t 000 + Benefits 

Respor^bto for tW ‘entire can^ i^fflarttgerneHt accoonting duties, this post wffl support central and devolved 
management by implementing new ^sterns and tadlng a team irtorfy of 14 staff p«cs**n5 services to sxne 150 
aradwrac wd aqjport adai Major change is aapeded hthisaBea » which the incumbent w* be expected to mate 
a creative and pfoactNeaffftributtoa Direct resrmfltoflitieswdlpdude the UnwetstyS budgets, resoum aflocnioo 
and costing systems. 

• A quafified aoooumanil: with proven etqwietioe of change management within a large and tfaer* ooantsation. 

..Bqrarienoe of tiweducation sector is tierirabfe.. . 

• Experienced at managing btge budges and ptowing quafty mwagsmem Wormattor across a hkftir dewlwd shwaae. 

• A dynamic manage- with the aMny to develop tiw Ml porantial of a committed team. 

• IT Iterate witit experience of systems design andimplemematicn. , 

Head of Financial Accounting 

Central Oxford c£35,000 + Benefits 


■negrtty of the UnivetsityS accounting systems, this section also endxaw the pmvakmof^aaaj^servtero 
. tiaiwtmenls and utis, admHswtJon of debton and aedAoa and the coflecffln of student -fees bom odeges. With 
Z4 staff, this is the togert section in the department uaih'a strong tocus on hwnal and eaemal customer service. 

■ A uuflWied accountant who am pnwide an limcwwe approach lo the ptwision of dear and condseftoenAlBito^ 

^wtionoMbwstate•*l^**w ,^ - l lw t W slo,Hn *l“^P ro0ess ■ &periencEoftheette^secwstto^ 

• Previous trade record of man^atettnliaiciEncal and piofessiorMdraara-fluou^pa^o fsigndi^ 

• Knowledge td targe sole financial aedaunting systems, and the abfllty to maximise their fufl potential 

■ The aUhyki develop strong relationships across a demantfcvB ^^cuHomer base. 

If MV Iwm tiw dRnMiM.tt MW* sod the ga wah ra Mre t» *"lp Ae g tM» lntemitlow«y 

1— » mM * ■ n ritwto B Tni^-Vtir— 

Street Oxteni 0X1 4DH. fme OTg g aCTMX 

a^tou S far i ppnu i aniw to tth Pererebe r IMS. AB n » P c«tSom wi M hww Wi «n to>» 

jSStmwr PbnnSraj. bar <■> *»eti cwt4lf» The IMvarrity b an Equal QpportunHks 






Commercial Finance Director 
- Flotation Opportunity 

London - Six Figure Package + Equity 


SR Communications F’LC is the 
original “one-stop” direct marketing 
group and a premier division player 
In this dynamic sector. FoBowing 
a successful management buy- 
in/out, the group intends to treble In 
size over the next three to five years 
and build on Its range of services 
currently comprising direct mall, 
telemarketing, fulfilment sendees, 
printing, computing and International 
distribution. The achievement of a 
lull listing Is seen as a key step in 
order to otter returns to Investors 
and fund long-term growth. 

As the Chief Executive's right hand, 
the Individual sought win provide 
the highest quality of financial advice 
to the group - strategically and 



SR COMMUNICATIONS PLC 


operationally. The Finance Director communication skills and the 
win develop a w a terti gh t financial commitment to take on a major 


reporting and control environment 
enhance business effectiveness by 
fostering high-quality decision 


challenge. 

Interested applicants should send a 
full c.v. including current salary and 


making through optimising the MIS, telepftone numbef pMcp 

and play s key mle m saqiring „ Pali Laumnt quoting 

growth through acquston and rBlarenca3rMstDalomB& j oucha 

organic development. Management Solutions, at the 

address below. 


Applicants must be qualified 
accountants of the highest calibre 
and used to operating at board 
level Experience gained in a service 
related pic environment win be 
preferred together whh a first-class 
track record In operational and 
strategic management Candidates 
must have real commercial talent, 
highly developed people and 


Deloitte & 
Touche 
& 


management solutions 

Deloitte & Touche, Cobnore Gate, 2 CoJmore Row, Birmingham B3 2BN. 

Tet 0121 200 8211. Fax: 0121 B9S 5729. E-mafl address: PtiiSp F>rfce©deloltte,cO-i* 


n 


Take financial control - help provide choice 


ARTHRITIS CARE 



Director of Finance 


c£40,000 

i charity in the UK ttmiotg topvmou s^bdp 
fm hw empower peopie to take central of their 

fS ^^ 30hnmcba and local groups. Arthritis 
rmtaai os a charitf prepared fir the 
BSSijiPwgjaiarf three keydnan ef Jevdepmau 
RmUdS&A nosing of p*bBc*toara*as and 


Central London ... • cf 40,000 

& at MMi„J&7,JrdrriwC*r*bdronl&il^d*riv™ 

on/nmt&eirlieaeHdtheirerp m^^ ^S^ 

Car is how os an excxtatg stage grr»mt *s M cbamy prtumapr mt 

lliiaartkia to the Chief e«util*and managlnsa sneB finance team, thedk^erfflnao^wa had and work 

'SSSSBBKSaeSBSKSS^ 

2S£jLStSq2S!tShit^3»s th? SS«KIU§» in the preparanon of strategic plans for feittae. 
hotel tradirig. ■ . 

■■TO cwdklm te, 

tnarw y tT> ^^ iSnrfi^^af«r«j^-qn Proven con mu nk a ttan sfcffls 

■SS ^^ Mj^bacaBaaaar* 

^ - Lj—wnubuX dt^retariMrtJKicdeedMtha above poatpkrase write endariDgynur 
* Accountancy tareonMt MSratM. Street, Londo*WlN 
oi and UHiun SHiiy 1 M£ «n cM.nf7l3S97to. E mal ihwuximI uriHrewt ' 


SS ^a gtiWjBaaiBaMawar* 

^ - ■ V ■ - write endoriogyr^ 

* ADODWtemy P«on«t M Great Ostto Street tondnv WIN 

for ^^awStettons k ltec»*ntar17tt.1MB. 

' Artbrim Con x fMemkad m t fp n rrrttrin <» t w&w y m r#f 


H avs'A c c ou ma nev Personnel 


Allied Domecq Spirits & Wine 
(UK) Limited Is one of the UK's 
leading sales and marketing 
companies involved in the spirits 
and wines industry, with an 
impressive portfolio Induding 
Teacher's Scotch Whisky, 
Courvoisier Cognacs, Tia Maria 
Liqueur Spirit, Harveys Sherries 
and Cockburn’s Ports. 

The Role 

As an energetic and proactive 
member of the Business Analysis 
team, your remit will span both 
Allied Domecq's brand and 
customer portfolio, focusing on 
improving business performance 
through the identification of key 
value drivers. 

Your key challenges: 

• to develop key working 
relationships; 

• play a proactive role within the 
customer group and category 
marketing teams to improve 
business performance; 

• provide quantitative and 
qualitative analysis of brand 
and customer profitability; 

• involvement in the strategic 
planning process. 


BIRMINGHAM » BRISTOL • CARDIFF » CROYDON • DUBLIN > EDINBURGH • GUILDFORD 
LEEDS • LONDON ■ MANCHESTER • MIDDLESEX • NOTTINGHAM • READINU • ST ALBANS 


SENIOR 

BUSINESS 

ANALYST 

West Sussex 

Competitive Package 
+ Benefits 



The successful candidate will be: 

• a qualified accountant, ideally 
ACMA. with 2-5 years POE; 

• sales and marketing focused, 
preferably within an FMCG 
environment; 

■ an excellent, team focused 
communicator 

• flexible, adaptable and creative 
in approach; 

• adding value from day one, 
demonstrating the drive and 
energy to make this role their own. 

In the first instance, please 
contact, in complete confidence. 
Nick Di prose on 01483 303300 
(evenings'-A weekends 0181 943 
4644). Alternatively, please send 
your full CV, inducting the details 
of your current remuneration, 
to him at HW Harrison Willis. 

10 Quarry Street; GuWftxd, 

Surrey GUI 3UY. Fax: 01483 303799. 
E-mail; nidLdlproseChwgroupxom 
Internet: www.hwgToup.com 


U\A / 1 HARRISON 

r1VV | ^WILLIS 



INVESTOR mraVLE 














FINANCIAL times 



FRIDAY 


irea i4u,ww 
+ excellent benefits 
including car 


Financial Controller 


Fleet, 

Hampshire 


Parametric Technology Corporation ( http://www.ptc.conr) is the 
fifth largest independent software company in the world and is 
renowned For its explosive growth and market dominance within 
the CAD/CAM software arena. ’With worldwide revenues in excess 
of SlBlllion and significant continued growth in its ongoing 
operations they now wish to recruit a high calibre qualified 
accountant with at least two years' post qualification experience 
to fulfil the role of UK Financial Controller. 


TECHNOLOGY 


Based at the company's European Headquarters in Fleet, 
Hampshire die position will report directly to the Northern 
European Finance Director and will have responsibility for the day 
to day control of the UK finance function including the 
management and development of their own team. In addition 
there will be extensive involvement in various projects including, 
where appropriate, acquisitions, revenue analysis and development 
of advanced financial reporting techniques. The righ^candidate . 
will also be technically strong with an understanding of UK 
statutory reporting and US GAAP. 


Ihe position is v«y high ptofile and «B inquire extens ive tiaisa ft ^ 
with senior internal managers and external professional advisor*,: 
consequently well developed communication skids ate essential 
Parametric Technology is a rapidly growing husiness and die 
prospects for career development both locally and throughouiifc| 
international operations are unri valed A flexible approve 
coupled with the ambition to succeed in a competitive, tetf 
professional business are also key attributes Interested candidate*; 
- should submit their CV to our retained consultant Dominic 
quoting reference DW1 Ml. "A. 


Wade Macdonald Associates, Hedrich House, 14-16 Cross Street, Reading, Berkshire RG1 1SN 
Tel: Oils 956 0600 Fax: 0118 958 3120 Email: do rcinic.wade®wadem3 cdonald.com 



Finance Director 



BURMAHCASTROL 


Kent c.£55,000 + bonus * share options + benefits including FX car 

Sericol International, a wholly-owned subsidiary of Burmab Casfrol pic, is the largest group In Ihe world dedicated to ihe 
manufacture and supply of inks and Imaging systems to the screen printing Industry - an industry worth £1 Mflion gJobaUy 
Sericol UK Is its major contributor in turnover and profitability 

SertcoTs headquarters and manufacturing facility are based In Broadsteirs, Kent with nine service centres throughout the 
UK. As a result of an internal promotion, we are looWng far a Finance Director to join at Board level to support the UK and 
Export businesses with responsibly for the provision of financial information and accounting controls. In addition, the role 
requires a strategic thinker with proven project management skids, capable or initiating and championing key projects on 
behalf of the company The culture is entrepreneurial and customer-driven, ihe management style open and energetic. 


The role 

• participate in the development of strategic business plans 
and objectives, and as a member of the UK board, share 
rasponsabffity for the general management of (he company 

• formulate budgets and forecasts, manage the preparation 
of an financial reports, manage capital expenditure and. 
with the UK Managing Director assess acquisitions and 
divestments 

• give leadership to the UK Finance group and develop a 
strong management team capable of meeting the needs 
of a demanding organisation 

■ in dose association with the tnbarratiOJTal Group France 
Dfredte; develop an IT strategy and enswo the defwry of FT 
systems which support both the UK and Export businesses 

• act as Company Secretary and focal point onal legal malms. 


The person 

• graduate qualified accountant with at least 7 years' pqe, 
latterly at a senior financial management level preferably 
In a blue-chip manufacturing environment 

• highly computer literate wfih an understanding of the 
international implications of IT 

• an assertive but flaxtofe team player, able to coach own 
large team and be a good role model whilst working 
closely with the executive teem to the effective and 
profitable running of the business 

■ able to energeticafly defivwa multi-faceted agenda, 
balance priorities, adapt and respond quickly to new 
Issues and direct resources to achieve objectives 

• the potential to move within Burnish Castro! as success 
to this role win lead to career development opportunities. 


Please write, endosing your cv and addressing each of the points above, and outlining current remuneration to, 

Yblande Lsroy-Evans, Executive Search and Selection, Ref: 2818FD/F7; RA Consulting Group, 123 Buckingham Palace Road, 
London SW1W 9SR. Tel: 0171-730 9000. Fax: 0171-333 5330. E-maiL- hetermis3efl@pa-consurting.com 


¥¥% Consulting 
X-Zm. Group 


Group Financial Controller 


c. £60,000 + Car + Benefits 

llVffli a turnover of approximately £300 mtffibn, our clfeflt fc 
one of the UK’s largest companies in its sector of the 
leisure industry. Its- business model is revolutionising the 
wav this sector is operating and its dynamic and 
forward thinking management team are bringing the best 
commerdal practice to every aspect arid functional area of 
the group. They now seek an exceptional Group Financial 
Controllet 

Reporting to the Finance and Systems Director, you will 
oversee the financial accounting function to meet all 
statutory, management, and other external reporting 
requirements for the Group. ' 

Key responsibilities will include: 

• Managing, motivating and developing a team of over 
thirty people; comprising processing, accounts payable, 
sales ledger; financial and management accounts and 
tax/treasury teams. 


M40 Corridor 

• Being responsible for the production of timely financial 
and management accounts and year-end statutory 
accounts for the group. 

• Management of financial planning, cash flow, 
budgeting, forecasting and the provision of 
commercially focused management information, support 
and advice. 

This is a challenging and demanding rote which will 
require a proactive individual with superior communication 
skills, a grasp of day-to-day management as wen as 
the ability to make a contribution at a strategic level. 

A qualified accountant of graduate calibre you will 
have at least five years experience ideally gained within 
the leisure, retail or consumer goods sector. You will 
thrive in a changing environment with a proven hack 
record of establishing controls whilst leading and managing 
a team. 
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It’s not often we ask for 
financial advice. 

Make the most of it. 


Marketing Accountant 

At Legal & General, giving best advice to customers 
and colleagues is a way of life. 'We're full of 
confidence about the future, developing product 
ideas that are Innovative and creative. Finance is a 
key building block of the development process. 

Which is where jour expertise and advice comes in. 
You II work alongside our marketing teams, assessing 
and evaluating the financial feasibility of new 
product ideas and business iniliadves.The processes 
you develop throughout the business will ensure an 
even more effective and focused operation. 

As a qualified Accountant with around two years' 
post qualification experience, you'll have 
developed a sound commercial understanding. 

And since this is a very people-oriented role, you'll 


Surrey - £38k package 

need to have a firm, yet approachable personality 
and excellent interpersonal skills. 

If you'd like the chance to give finance advice to 
the experts, please write to: Dawn Harris, Legal & 
General Assurance Society, Legal & Genera! House, 
Kingswood,Tadworth, Surrey KT20 6EU. 

Legal & General Assurance Society Limited, 
Registered in England Na 166055. 

Registered Office: Temple Court, 

// Queen Victoria Street, 

London EC4N4TR M 


Legal & General 
is an Equal 
Opportunities 
Employer. 


te Court, \ 

Legfal&Vj 

General 



Executive Search & Selection 


Financial Controller 


HERTFORDSHIRE 


Rialto Homes pic... 

is one of the top ten housebuilders in London and the 
Home Counties, and reputed for excellence and for creating 
high quality homes. Their impressive and varied portfolio of 
property developments, ranging from fust homes to 
prestigious detached properties, generates annual turnover 
of over £75 m. 

'You will be responsible ... 

... for financial and management accounting, delivering 
critical information to support business derisions and to 
-effectively manage mufti-million pound projects. Reporting 
to the Finance Director, you will manage a team of 14 and 
-be expected to develop strong working relationships across 
most functions and levels. Opportunities will arise to lead 
certain cross-company development projects including being 
a key figure in shaping and managing the use of IT. 


TO £53,000 + CAR + BENEFITS 


You need to be ... 

... of graduate calfore, a qualified accountant with at least five 
years' generalist financial management experience gained in a 
Challenging commercial environment if not in the property/ 
construction sector. Experience in accounting for high value 
projects and joint ventures is essential, as is a high degree of 
competency in using IT systems. There will be plenty of challenges 
for tl» individual who can demonstrate technical and commercial . 
competence, apply energy and sensitivity and make things happen. 
Please send foil personal and career details, including current 
remuneration and daytime telephone number, in confidence, 
quoting reference LSI 521 on both envelope and letter to: 
ESzabeth Stewart, 

PricewaterhaoseGoopm, 

Executive Search & Selection, 

1 Embankment Place, London WON 6NNL 
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Finance Manager 


GWYNEDD 


Our client Is a wholly owned subsidiary and European 
manufacturing and distribution headquarters of a US-based 
Corporation, which is a global leader dedicated exclusively to 
immunodiagnostics. The company is based in Gwynedd and 
manufactures a range of specialist medical products at its 
magnificent purpose-built premises set in the Snowdonia 
National Park. 

The company has doubled in size over the last six years 10 a 
turnover of £23 million and further expansion is planned far 
the foreseeable future. Concentration on customer needs is a 
key feature of the company's success, particularly its strong 
export business that accounts for some 75% of sales. This 
success resulted in the company being granted a Queen's 
Award for Export in April this year. 

We are seeking someone who would be capable 0 / taking the 
company forward through its Future development- Reporting 
to the managing director and a key member of the senior 


PricmsaTerhouseQopers @ 


Executive Search & Selection 


C. £40K + CAR ALLOWANCE 


management team, the person appointed will be a key player 
in the strategic and operational development of the company. 
Stringent financial reporting requirements, the development of 
key performance measures and working with operations 
managers to minimise inventory are the key issues. 

Candidates must be qualified accountants with proven 
commercial as well as technical, management and IT stalls in 
a manufacturing environment. Good communications, 
leadership and teamwork are important personal attributes. 
Please send foil personal and career details, including ciment 
remuneration and daytime telephone number, quoting 
reference P1515, to: 

Annie Murphy, 

Pr’cewaterhonseCoopers, Executive Search & Selection, 
Abacus Court, 6 MinshuU Street, 

Manchester Ml 3 ED. 

E-maiL annieunurphyOofopwcglobalxpm 


GROUP TAX & 
TREASURY MANAGER 


WEST YORKSHIRE 

Khlon Group Pic is a multinational group of companies, 
engaged in the manufacture and distribution of 
decorative paints and related products. As one of 
Europe's market leaders the group prides itself on being 
one of the lowest cost producers in the industry. 
Group turnover in 1997 was £472 milfion. Internal 
promotion within the group finance function has 
created a new vacancy for a commercially minded, 
qualified chartered accountant The rote will involve the 
strategic management of the group's tax arte treasury 
affaire, together with exposure to ad-hoc financial 
Projects and group accounting issues. The business 
continues to be acquisitive and a group treasury policy 
needs to be developed This will involve managing 
banking relationships, negotiation of facilities and 
Investigating structured finance and refinancing 


c£45,000, CAR, BONUS 

opportunities. The candidate will assume responsibility 
fear the total tax requirements of the group including tax 
structuring relating to acquisitions and disposals and the 
management of relationships with external advisors. 
Candidates will need to possess strong technical 
strengths, but equally important is the ability to 
communicate at the highest level and to see the bigger 
picture. This is not a back room rote and requires 
a candidate of some stature, capable ot developing 
his or her career further within an international group. 
We are handling ibis assignment exclusively. 
Apply in writing, reference FTOOISL to 
One York Place, Leeds LSI 20R- 
Tel: 0113 247 0170. Fax: 0113 247 0101. 

Email :ft001 61@hltcfietior-maher.co.uk 
Website: www.hltchenor-maher.co.uk 


HTTCHENOR MAHER FINANCIAL 

Recruitment Consultants 

LEEDS MANCHESTER NEW YORK 



Add to your numbers. 


Junior Accountancy Appointments in the FT. 

Includes Bursars, Financial Managers, Financial Controllers and Financial Director 

.Formorejnfcn^^ please ^ Tel . +4 4 171 873 Fax; ^ 
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